
MINUTES OF MEETING 
BOARD OF DIRECTORS, ORANGE COUNTY WATER DISTRICT 

April 6, 2016, 5:30 p.m. 

President Green called to order the April 6, 2016 regular meeting of the Orange County Water 
District Board of Directors at 5:30 p.m. in the Boardroom at the District office. Following the Pledge 
of Allegiance to the Flag, the Secretary called the roll and reported a quorum as follows. 

Directors 
Philip Anthony 
Denis Bilodeau 
Jordan Brandman 
Shawn Dewane 
Jan Flory 
Cathy Green 
Dina Nguyen 
Roman Reyna 
Stephen Sheldon 
Roger Yoh 

(not in attendance) 

(not in attendance) 

Staff 
Michael Markus, General Manager 
Jeremy Jungreis, Acting General Counsel 
Janice Durant, District Secretary 

PRESENTATION OF CHECK BY ACW A/JPIA EXECUTIVE COMMITTEE DIRECTOR 
MELODY MCDONALD 

Association of California Water Agencies/Joint Powers Insurance Authority (ACW A/JPIA) 
Executive Committee member Melanie McDonald presented the District with a check in the amount 
of $34,202 representing a retrospective premium adjustment stabilization refund. 

President Green displayed an award given to OCWD from Disney for 20-years of participation in the 
Children's Water Education Festival. 

VISITOR PARTICIPATION 

Hydrogeology consultant Kelly Rowe advised of the potential discovery of an aquifer in South 
County near Rancho Santa Margarita covering 10,000 acres which could contain 2 million acre-feet 
of water. 

Poseidon Vice President Scott Maloni advised that on April 1 the California Coastal Commission 
deemed its application complete for the Coastal Development Permit. He stated they now have 180 
days to calendar Poseidon's application for consideration. He stated the Commission staff is targeting 
this item for its July meeting. 

CONSENT CALENDAR 

The Consent Calendar was approved upon motion by Director Dewane, seconded by Director 
Anthony and carried [8-0] as follows. 
Ayes: Anthony, Bilodeau, Brandman, Dewane, Flory, Green, Nguyen, Sheldon 
Absent: Reyna, Yoh 



4/06/16 

1. Approval of Cash Disbursements 

MOTION NO. 16-54 
APPROVING CASH DISBURSEMENTS 

Payment of bills for the period February 11, 2016 through February 24, 2016 in the total amount of 
$5,146,967.22 is ratified and approved. 

2. Minutes of Board of Directors Meeting 

MOTION NO. 16-55 
APPROVING MINUTES OF BOARD MEETING 

The minutes of Board of Directors meeting held March 2, 2016 are hereby approved as presented. 

WORKSHOP 

3. Proposed Fiscal Year 2016-17 Budget 

District Treasurer/Chief Financial Officer Randy Fick presented changes to the proposed FY 2016-1 7 
budget that was presented to the Board on March 16. He stated the changes were made due to 
improved water supply conditions in Northern California and the State Water Project. He advised 
that the recommended budget was modified to reflect total water demands under expected improving 
conditions and the amount of Metropolitan Water District (MWD) untreated, full service water the 
District budgets to purchase. Mr. Fick noted the new budget reflects a Basin Production Percentage 
(BPP) of 75%, a Replenishment Assessment (RA) of 412/af, and the purchase of 50,000 af ofMWD 
firm untreated water. He stated that staff analyzed the $388 RA/80% BPP as suggested by Director 
Dewane, but cannot recommend it as it would not result in any refill of the basin. He also reviewed 
the impact on the RA of reducing the CIP budget by $10 million, noting that each $1 million 
reduction to pay-go results in a $3.4 afreduction in the RA. Mr. Markus presented staffs 
recommendation for an RA of $412/af, BPP of 75% and water purchases of 50,000 af, stressing the 
need to fill the basin. The following individuals then addressed the Board. 

Irvine Ranch Water District (IRWD) representative Paul Weghorst drew the Board's attention to 
IRWD's letter included in tonight's Board packet. He expressed support for the proposed revised 
budget that would result in the purchase of 50,000 af of imported water. Mr. Weghorst stated that 
maximizing imported water purchases while maintaining the BPP at 75% or lower would 
significantly reduce overdraft conditions, increase storage available for dry years, help to service 
wells that are currently inoperable because of low groundwater levels, and reduce pumping costs for 
the Producers. He expressed concern that increasing the BPP to 80% would violate OCWD's 
management policies and the Groundwater Management Plan principles, and would not improve 
overdraft conditions. 

Groundwater Producer Chair Paul Schoenberger distributed a letter dated April 5, 2016 from the 
Groundwater Producers which contains a spreadsheet illustrating the impact on each of the Producers 
of a 75% BPP versus an 80% BPP. He stated the Producers would be reviewing this information at 
their meeting next week. 
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Debbie Cook urged the Board to purchase as much water as possible. She also suggested that OCWD 
send staff members to attend City Council meetings to review the water rate options as provided to 
the Producers. 

Director Dewane stated that an 80% BPP would bring more revenues to OCWD and save millions of 
dollars for the local economy. He stressed that conservation does not come for free and he 
recommended this option be discussed with the Groundwater Producers and that staff bring back their 
recommendation to the Board. Mr. Markus cautioned that an 80% BPP might overdraft the basin. It 
was the consensus of the Board that staff move forward with the staff recommendation for an RA of 
$412 and a BPP of 75%. 

INFORMATIONAL ITEMS 

4. Groundwater Remediation Monthly Status Update 

Director of Special Projects William Hunt updated the Board on North and South Basin groundwater 
remediation efforts. With regard to the North Basin, he stated that OCWD is working with the EPA 
on the Statement of Work and the Administrative Order of Consent. He stated the EPA published a 
Statement of Work (SOW) and asked OCWD to consider it. In an effort to proceed with cleanup as 
quickly as possible, OCWD proposed that the SOW be broken up in two phases so that OCWD could 
more rapidly begin the implementation of an interim remedy. With regard to the AOC, he stated 
OCWD currently has the draft from the EPA and is considering a bilateral agreement rather than one 
including the PRP's. Mr. Hunt reported that staff is currently working with Northrop to select a 
common consultant, noting that Northrop and OCWD interviewed five firms and are considering 
breaking the work into two parts: strategic planning and RI/FS implementation. He also updated the 
Board on the status ofEW-1, a North Basin project noting that design is 90% complete. He also 
provided an update on the South Basin activities including the status of the RI/FS work being done by 
Hargis. Also mentioned was that the State Water Resources Control Board formally withdrew its site 
closure consideration for the MTBE plume at Mobil Station 18-HDR. 

5. Santa Ana Watershed Project Authority Activities 

Director Anthony provided a brief update on SA WP A activities. 

6. Conference/Meeting Reports 

There were no meeting reports. 

7. Verbal Reports 

Mr. Markus advised that OCWD is a finalist for the Clair Hill award. Director Dewane announced 
that CalDesal hired a new Executive Director. 
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ADJOURNMENT 

There being no further business to come before the Board, the meeting was adjourned at 6:45 p.m. 

-----
Cathy Ore 
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