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LETTER OF TRANSMITTAL

October 15, 2025

To the Board of Directors and the customers of the Orange County Water District:

We are pleased to submit the Annual Comprehensive Financial Report of the Orange County
Water District (District or OCWD) for the fiscal year ended June 30, 2025. District staff worked
collectively and followed guidelines set forth by the Governmen#@! Accounting Standards Board
to prepare this report. This document, which contains mplete set of basic financial
statements, is presented in conformity with generally ac ounting principles (GAAP)

with generally accepted auditing standards. State
governments publish these basic financial state
agency’s fiscal year.

The goal of the indepes adi to provide reasonable assurance, rather than absolute
ents of the District for the fiscal year ended June 30,
statement. The independent audit involved examining the
District’s records on a , reviewing disclosures in the basic financial statements,
assessing the accounting priigiflcs used, evaluating management’s estimates, and assessing the
overall financial statement presentation. The independent auditors rendered an unmodified
opinion that the District’s basic financial statements for the fiscal year ended June 30, 2025, are
presented fairly in conformity with GAAP.

The Management Discussion and Analysis (MD&A), which follows the Independent Auditor’s
Report, provides an overview and analysis of the basic financial statements, and should be read
in conjunction with the financial statements.



AGENCY PROFILE

The District was formed in 1933 by a special act of the California State Legislature to protect
Orange County’s rights to water in the Santa Ana River. The District’s primary responsibility is
managing the vast groundwater basin located in northern and central Orange County which
supplies water to 19 cities and water districts (Producers), serving more than 2.5 million Orange
County residents. The District gives the highest priority to the protection, safety, and
enhancement of groundwater.

A ten-member Board of Directors (Board), seven of whom are publicly elected by division
within the District service area, governs the District. The other three Directors are appointed by
their representative city councils of Anaheim, Fullerton, and Santa Ana. The District currently
has 227 full time equivalent employees overseeing day-to-day activities at the direction of the
General Manager.

The District Act provides for local financing of the District's operations by a combination of ad
valorem taxes and water replenishment assessments. It empowersgshe District to levy and collect
a replenishment assessment (RA) and an additional replenis
extracted from the groundwater basin. These monies are urchase supplemental water
for groundwater recharge, to construct, operate and mai roduction facilities, and to

The Board also sets an annual basin equit (BEA) that generally represents the
difference between the cost of pumping \gre purchasing supplemental water.
Producers annually pay the BEA on each ad § in excess of the basin production

Groundwater Replenishment S
Metropolitan Water Distrietyt

water, and untreated water purchased from the
Southern California. The Santa Ana River flows valued
ampare essentially free to the District, less the expense to
Iting in groundwater that costs about half the cost of MWD
ornia and the Colorado River. The Santa Ana River flows,
Groundwater Replenishm@ water, and untreated MWD water are percolated into deep
groundwater aquifers throughgspreading basins in Anaheim and Orange. By naturally filtering
the SAR flows and MWD untreated water through the ground, the District saves ratepayers
millions of dollars each year in water treatment costs.

capture and percolaté
water imported from

The groundwater basin provides about 85% of all water used within the District’s service area.
With one of the most sophisticated groundwater protection programs in the country, the District
utilizes more than 687 (owned and non-owned) wells providing over 1,107 sampling points from
which the District collects more than 19,138 water samples and conducts approximately 423,491
laboratory analyses annually.

The District’s monitoring program identifies more than 500 potential contaminants, exceeding
the 148 target contaminants specified by health agencies.
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The District currently holds rights to all Santa Ana River flows reaching Prado Dam in Riverside
County (the dam is owned by the U.S. Army Corps of Engineers for flood prevention). The
District owns 2,141 acres behind the dam that is used for water conservation, water quality
improvement and environmental enhancement. The District saves approximately $20.40 million
per year by collecting stormwater behind Prado Dam, which is recharged into the basin instead
of being lost to the ocean.

The District operates the world’s largest wastewater purification facility of its kind, called the
Groundwater Replenishment System (GWRS). The GWRS takes highly treated sewer water
destined for the ocean, purifies it to near-distilled quality, and returns it to the groundwater basin
and the District’s seawater intrusion barrier. The GWRS, a joint project of the District and the
Orange County Sanitation District (OCSD), produces high-quality water for approximately half
of the cost of MWD water, and uses less energy than is required to import water from Northern
California and the Colorado River.

Additional efforts to increase local water supplies include expanding the capacity of the existing
percolation facilities, treating poor quality water to make it useable, studying methods to extend
the life of water treatment filtration membranes, improving ad#dnced purification technologies,
and studying the quality of Santa Ana River water and oth. -related issues. Other District

cient water supplies will be available
in the future to replenish, protect and maximize the use"@hthe groundwater basin. Ensuring water

g the most highly regulated and safest in the world.
ow, the GWRS brings Orange County’s water quality
onitoring programs on behalf of the local water retailers
plemented by the California Department of Health Services

The District also implements additional monitoring programs to manage groundwater. These
programs are designed to give the District advance warning of potential problems, allowing
corrective action to be taken to protect northern and central Orange County’s water supply before
a problem arises.

The District’s organic and inorganic laboratory provides real value to local water retailers by

testing all groundwater to ensure public health. The District has consistently maintained a
proactive approach to ensuring water quality.
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Improving Coastal Conditions

Production from the basin requires coastal mitigation measures. The District has implemented
various capital projects to improve coastal conditions. The District’s two main objectives are to
ensure high quality coastal groundwater supplies and to protect the coastal aquifer subunits from
seawater intrusion through expansion of the seawater barrier.

Using the Safest and Most Cost-Effective Financing Option

The District has traditionally and successfully used long-term debt financing in the form of
Certificates of Participation, Revenue refunding bonds, and low-cost State and Federal loans to
pay for capital projects that have increased water production, removed pockets of contamination,
increased producer pumping capacity, increased the capture of Santa Ana River flows, and
prevented seawater intrusion. The District continually seeks ways to minimize capital project
costs. The District was successful in securing a low-rate Water Infrastructure Finance and
Innovation Act (WIFIA) loan for the partial funding of the GWRS Final Expansion project and
State Revolving Fund (SRF) loan for the balance of the project a WIFIA loan for the partial
funding of the per- and polyfluoroalkyl substances (PFAS) Treaffent Facilities project.

ECONOMIC CONDITION AND OUTLOOK

dwater basin for about 85% of their
water needs. Orange County is one of the major metr itan areas in California and the nation

projected to outpace the natlon avef@oc duedtd its strong high-tech, medical technology, and
tourism sectors. The groythmgis atton was 0.2% over the past month while the rate remained

was signed into law on Ju 025. Although the precise implications of the state budget are
unclear at this time, the DiStiCt expects no cuts in ad valorem property tax revenues for the
upcoming fiscal year (FY 2025-26).

During the water year 2024-25, the District replenished 252,200 acre-feet (af) of water. This
includes 129,500 af of Santa Ana River flows, 113,100 af of GWRS water, and of 2,200 af of
imported water. Other water sources include natural replenishment from rainfall that provided an
additional 7,400 af of water.

Groundwater use in Orange County in water year 2024-25 was approximately 302,200 af or 98.5
billion gallons during the water year. Groundwater met 85.2% of the water demand within the
District boundaries. There are challenges ahead in meeting future water demand, but with
continued investment in cost-effective capital improvement projects, the District is confident that
the groundwater basin can stay ahead of demand and continue to provide a reliable, high-quality
water supply.
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MAJOR INITIATIVES FOR THE FUTURE

The District is Planning the Following Projects for the Fiscal Year 2025-2026:

The District’s combined projects will provide regional, statewide and national benefits. All these
projects are an effective response to meeting the federal mandate to decrease California’s
dependency on imported waters from the Colorado River and the Sacramento-San Joaquin River
Delta (the “Delta”). The current method of moving water through the Delta to the pumps of the
California State Water Project is in jeopardy due to recent environmental rulings. OCWD’s
projects help to diminish the region’s reliance on uncertain imported water supplies.

PFAS Treatment Systems

This project provides the design and construction of PFAS (per- and polyfluoroalkyl substances)
treatment systems to eleven impacted Producers to remove PFAS from water prior to serving
customers. Forty-nine PFAS treatment systems have already been constructed and are in
operation. Construction activities for twenty treatment systems and design work for twenty-four
treatment systems are currently underway. Design and constru of PFAS treatment systems
will continue over the next few years.

Santiago Floating Pump Station

The Santiago Basin Floating Pump Station control
new piping to accommodate pumping in Santiago
repaired. Wires to pumps will be replaced and wire
slumping in the conduits during low-water itions.
have been completed. The first phase of con i
this year. Replacement of the pump’s electric
2026.

Anaheim Lake Valve Vault

ors will be installed to prevent wire
ign of the repairs and modifications
ete, and the second phase will start
iring are scheduled to begin January

near the Anaheim Lake connection to OC-28 and the
i useful life. The current valves will be excavated and
723mch valves and actuators will be replaced inside a new
ew subterranean vault will allow access to maintain, repair,
gVtuture, assuring Anaheim Lake water distribution system
fled to begin in the fall of 2025.

Several valves and actuatg
Atwood Channel are atgfhc
removed, and four 48
cast-in-place concrete
and replace these valve
reliability. This project is s€

Bond Basin Slope Repairs at Orange Storm Drain

The slope of Bond Basin around the Orange Storm Drain inlet has been severely eroded by storm
drainage flowing into the basin. An emergency tie back wall was previously installed to stop
future damage, but the existing damage needs to be repaired. The heavily eroded slope under the
existing 60-inch City of Orange storm drain outfall will be reconstructed utilizing onsite fill
material. The storm drain will be re-routed and a new concrete lined swale constructed to
prevent future erosion. The cost of these repairs will be split with the City of Orange, and repairs
will be completed in the summer/fall of 2025.



Water Education and Outreach Programs

The District is committed to developing, promoting, and managing water education and outreach
programs for the communities it serves and beyond. The goal of these programs is to educate the
public about the origins of our water, highlight OCWD’s groundwater management and water
supply initiatives, and discuss the importance of this precious resource. OCWD has continued to
build upon the success of its virtual and in-person programs, offering the flexibility of both
options so people and organizations can participate at their convenience and in the method they
prefer.

The components that comprise OCWD’s water education and outreach programs are:

Children’s Water Education Festival

In April 2025, OCWD celebrated the 28" anniversary of the Children’s Water Education Festival
— the nation’s largest event of its kind — by facilitating water education and stewardship
presentations for third, fourth and fifth grade students throughout Orange County. More than
6,000 students attended this year’s event, which was held at a location: Oak Canyon Park.
Participating organizations led 60 educational and interac#@ presentations, including eight
in 1997, more than 158,000

In response to feedback from teachers and schools reg
virtual program, and the desire to retu in-pers
educational program for middle and high sc
Generation Water Leaders Program fea

g the Next Generation Water Leaders
ield trips, OCWD redesigned its

ed program brings the Prado Constructed Wetlands Virtual
explore a traveling nature center. It quickly became one of

As part of the program, students take on the role of an OCWD environmental scientist and use
their five senses to explore how the Prado Constructed Wetlands help enhance water quality and
reliability for Orange County, while also providing a healthy habitat for the Least Bell's Vireo.
Various investigations are conducted and designed to resemble a nature center, allowing students
to learn more about the abiotic conditions, animals, and plants that inhabit the wetlands.

O.C. Water Summit

Since 2008, the annual O.C. Water Summit has brought together individuals, business,
community, and civic leaders to hear discussions about local water supply and water reliability
challenges. The premier regional water event educates elected officials, water industry
professionals and the public on what measures are in place to address these issues as well as
possible solutions to future challenges. OCWD staff collaborated with the co-hosting agency, the
Municipal Water District of Orange County, to plan the Summit on September 27, 2024, which
was attended by 293 people. The 2024 Summit featured four sessions and 32 sponsors.
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Water Advisory Committee of Orange County

The Water Advisory Committee of Orange County (WACQO) was established in 1983 to facilitate
discussions on current and emerging water issues among Orange County policymakers and water
professionals. Monthly meetings are typically held on the first Friday of each month, providing
attendees with an opportunity for professional networking and informative presentations from
water industry professionals, academics, economists, engineers, political officials, and others on
key water issues affecting Orange County.

OCWD.com

As a public agency, the District’s website features extensive documents, forms for tour
reservations and public records requests, audio clips of meetings, educational materials, and
information detailing how OCWD fulfills its duties. The website contains information that
reflects OCWD’s core values of transparency, sound planning, investment and financial
management, high-quality water, environmental stewardship, and securing a highly reliable
water supply. Over the past year, the website has been updated wath new design elements based
on best practices. Webpages were frequently updated to ad priority programs and water

Social Media

g Facebook, X, LinkedIn, Instagram,
’s projects, programs, and mission.
00 followers who learn about the

The District manages a robust social media program
Threads, TikTok, and YouTube to further psg
The combined social media platforms engag
District and local water supply. OCWD staf]
per week to ensure a consistent and nt fl

Hydrospectives Newsletter

The monthly Hydrospectiye er provides the latest information about water quality and
reliability, water reuse e atershed, and groundwater management to nearly 3,500
subscribers. Each ma ects subscribers to various OCWD links.

Speakers Bureau

Through its active speakers™Wureau program, OCWD receives requests for representatives to
speak to numerous organizations and schools, as well as at local, national, and international
conferences. In FY 2024-25, staff and board members gave approximately 72 virtual and in-
person presentations to community organizations, city councils and conferences.

Facility Tours

As a leader in water reuse and groundwater management, OCWD provides on-site and virtual
tours and briefings for visitors from local colleges, water agencies, the surrounding community,
and international organizations. One hundred sixteen onsite and virtual tours were conducted for
OCWD visitors during FY 2024-25, hosting 2,095 guests. Additionally, for those unable to
attend a scheduled virtual or in-person tour, OCWD’s on-demand tour videos are available to
view on the District’s YouTube channel. To date, more than 21,000 views have been garnered
for the on-demand tour videos.
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Water Webinars

OCWD has continued to build upon the success of its webinar program, first launched in May
2020, to bring water education to a broad range of stakeholders including a global audience. The
District’s Water Webinar series features emerging and newsworthy topics related to various
aspects of water management and highlights important OCWD programs and projects that
impact local water supply. Four webinars were completed in FY 2024-25. To date, OCWD has
produced 36 live webinars, which have garnered approximately 21,100 views.

Media Outreach

Through its comprehensive programs which span groundwater management, water quality, water
recycling, research and development, and more, OCWD continues to be recognized as a positive
leader in local, regional, statewide, national, and international water management. OCWD
actively writes and distributes press releases, participates in media interviews, and has been
featured in thousands of print and broadcast stories such as the Orange County Register, Los
Angeles Times, CBS News, CalMatters, The Epoch Times, ABC7, The Associated Press, The
Washington Post, KPCC, MSN, and many more. In FY 2024-28, media stories that featured
OCWD had a combined reach of over 6 billion.

Legislative Outreach

OCWD, with the assistance of experienced consu
government arena to forge and maintain long-te
legislative offices. These relationships aim to expan
of new water supplies, and promote the use g
capture, among other objectives. Decisions
Legislative Policies and State and Federal Le

s, maintains active presence in the
itfe and proactive relationships with
reuse, advocate for the development
ogies, as well as increase stormwater

Awards & Accomplishments

OCWD is recognized globally
and reliability, groundwa ment, environmental stewardship, and sound financial
management. Its wor
District has received £ vards over the years.

The following list of awa
FY 2024-25.

e Outstanding Water/Wastewater/Recycle Water Project | Fullerton PFAS Treatment Plant
— Main Plant | American Society of Civil Engineers — Orange County

e Blue Pencil and Gold Screen Award | Promotional/Informational Video: The Power of
Water Recycling: OCWD in Action | National Association of Government
Communicators

o Certificate of Excellence | Association of California Water Agencies

e EPIC Award | Next Generation Water Leaders Video | California Association of Public
Information Officials

e Award of Distinction | Prado Bald Eagles Public Outreach Campaign | California
Association of Public Information Officials

o Excellence in Water Reuse Performance, Industry & Sustainability Awards | GWRS 1
International Desalination and Reuse Association

o National Environmental Achievement Award, Community Leadership | GWRS Final
Completion | National Association of Clean Water Agencies
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A complete list of awards dating back to 2003 can be found on the District’s awards webpage.

RELEVANT FINANCIAL POLICIES

Internal Control Structure

District management is responsible for establishing and maintaining the internal control structure
that ensures the District’s assets are protected from loss, theft, or misuse. The internal control
structure also ensures that adequate accounting data is compiled to allow for the preparation of
financial statements in conformity with generally accepted accounting principles. The District’s
internal control structure is designed to provide reasonable assurance that these objectives are
met.

The concept of reasonable assurance recognizes that the cost of a control should not exceed the
benefits likely to be derived, and the valuation of costs and benefits requires estimates and
judgments by management.

Accounting and Budgetary Policies

t deal of consideration is
n devgloping andevaluating the District’s
igncd to provide reasonable assurance
theft or unauthorized use and (2) the
ents and maintaining accountability

The District maintains its accounting records on an ac
given to the adequacy of internal accounting contr
accounting system. Internal accounting controls a
regarding: (1) the safeguarding of District assets aga
reliability of financial records for preparin ial sta
of assets.

The District’s Board of Directors ap ng and capital budgets annually and allocates

required funding accordingly pri h fiscal year. The budget includes proposed
expenses by department (funct @uinC of financing them. Budgetary controls and
evaluation are affected by compagisghs of acttial revenue and expenses with planned revenues
and expenses for the pEFIe cWBoard approves total budgeted appropriations and any

obghout the year. The District has adopted a Uniform

Purchasing Policy thaidentifies agfeed-upon purchasing standards.

Debt Management

The District’s debt primarily consists of Certificates of Participation (COPs), Refunding Revenue
Bonds (RRBs), state loans, WIFIA loans, and commercial paper. The District has executed 18
issuances since 1989. Only three COP and RRB issuances are outstanding (2003A, 2017A&B,
and 2019B, C&D) as of June 30, 2025. Other issuances are either advanced refunded, defeased,
or refinanced with the help of the state loans and Refunding Revenue Bonds.

During FY 2024-25, the District used WIFIA-PFAS loan proceeds to pay off the 2021A bond
Revenue COPs which matured in February 2025.

During FY 2023-24, the District has drawn $18.5 million from the WIFIA loan agreement with
the Environmental Protection Agency (EPA) for the construction of the final expansion of the
GWRS project.

During FY 2022-23, the District has drawn down $1.72 million from the State Water Resource
Control Board loans and $115.36 million from the WIFIA loan agreement with the
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Environmental Protection Agency (EPA) for the construction of the final expansion of the
GWRS project.

During FY 2021-22, the District issued $94.42 million of 2021A debt to partially support the
PFAS project. The District entered into a low rate WIFIA loan agreement with the

Environmental Protection Agency (EPA) for the partial funding of the PFAS project, which was
used to retire the 2021 A debt.

During FY 2020-21, the District entered into $181.2 million construction installment sale
agreements with the State Water Board. As of the year end June 30, 2022, the District has drawn
$124.3 million in funds against these agreements. These construction loan agreements will fund
part of the final expansion of the GWRS project.

The District has a letter of credit and reimbursement agreement supporting a commercial paper
program with Sumitomo Mitsui Banking Corporation. The District has a credit capacity of $70.0
million less $4.5 million outstanding commercial paper debt to meet its future financing needs
through the commercial paper program. For FY 2025-26, the Digtsict has budgeted $4.5 million
for principal payments of commercial paper debt.

The District’s rated debt obligations have received AAA itch Ratings and Standard
& Poor’s and an Aal rating from Moody’s based on term credit quality. The

as its leadership in the water industg to the District's competitive replenishment
assessment rates, particularly in £0Mmpagis Q\alternative water supply options, strong debt
address Southern California's long-term water

OTHER INFORMAT,
Independent Audit: The{® blicy, as well as sound financial practices, requires an annual
audit of financial records actions by independent certified public accountants selected
by the Board of Directors. e accounting firm of Davis Farr, LLP CPAs, was selected to
perform the (FY 2024-25) audit. The auditor’s opinion is included in this report.

Awards: The Government Finance Officers Association (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the Orange County Water District for its
annual comprehensive financial report (ACFR) for the fiscal year ended June 30, 2024. To be
awarded a Certificate of Achievement, a governmental unit must publish an easily readable and
efficiently organized ACFR, whose contents conform to program standards. This report must
satisfy both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for one year. We believe our current ACFR continues to
meet the Certificate of Achievement requirements, and we are submitting it to the GFOA to
determine its eligibility for another certificate of achievement.

The preparation of a comprehensive annual financial report on a timely basis is a large task,
made possible only by the combined efforts of many staff members. Employees of the Finance
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Department deserve special recognition. Without their efforts, the completion of this report
would not have been possible.

We would also like to thank and recognize the members of the Board of Directors, especially the

members of the Administration and Finance Committee, for their continued support in the
planning and implementation of the District’s fiscal policies.

Respectfully submitted,

John Kennedy Randy Fick
General Manager Chief Financial Officer/Treasurer

<<&

x1



OCWD Organizational Structure

Board of Directors

Chris Olsen Mason DadakiSehl Lisa Haney
Executive Director % U j Executive Director Randy Fick
Engineering & Operation ater Q Planning and Treasurer/CFO
Water Resources perations Natural Resources .
]
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—_—
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John C. Kennedy, P.E.
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ORANGE COUNTY WATER DISTRICT

I RICT VITAL STATISTICS

Date of Enactment:

Form of Government: pecial District of the State of California
Area (square miles): 381

Employees (full-time): 227

Major Groundwater Producing Agencies:
Anaheim, City of Mesa Water District
Buena Park, City of Newport Beach, City of
East Orange County Water District Orange, City of
Fountain Valley, City of Santa Ana, City of
Fullerton, City of Seal Beach, City of
Garden Grove, City of Serrano Water District
Golden State Water Company Tustin, City of
Huntington Beach, City of Westminster, City of
Irvine Ranch Water District Yorba Linda Water District
La Palma, City of
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FINANCIAL SECTION

Independent Auditors' Report



°
DavisFarr
18201 Von Karman Avenue | Suite 1100 | Irvine, CA 92612

CERTIFIED PUBLIC ACCOUNTANTS Main: 949.474.2020 | Fax: 949.263.5520

Independent Auditor’s Report

Board of Directors
Orange County Water District
Fountain Valley, California

Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Orange County Water District (“District”), as of

and for the year June 30, 2025, and the related notes to thgfinancial statements, which
collectively comprise the District’s basic financial statements isted in the table of contents.

In our opinion, the accompanying financial statements
the respective financial position of Orange County
the respective changes in financial position and ca
accordance with accounting principles generally

Basis for Opinion

dards generally accepted in the
cable to financial audits contained in
Comptroller General of the United States.
are further described in the Auditor’s
tatements section of our report. We are

We conducted our audit in accordance

Government Auditing Standards,
Our responsibilities under
Responsibilities for the Audi
required to be independent o
responsibilities,in accorda ith¥the relevant ethlcal reqwrements relatlng to our audlt We
believe that the audit
basis for our audit q

Emphasis of Matter

As described further in note®I0 to the financial statements, during the year ended June 30,
2025, the District implemented Governmental Accounting Standards Board (GASB) Statement
No. 101: Compensated Absence. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Orange County Water District’'s management is responsible for the preparation and fair
presentation of the financial statements in accordance with accounting principles generally
accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
District’s ability to continue as a going concern for one year after the date that the financial
statements are issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professi
audit.
e Identify and assess the risks of material misst

al skepticism throughout the

f the financial statements,
rocedures responsive to
those risks. Such procedures include examj is, evidence regarding

e Obtain an understanding of internal contr
audit procedures that are appropriate in the
expressing an opinion on the effe
control. Accordingly, no such opinio

e Evaluate the appropriateness of acc

nt to the audit in order to design
mstances, but not for the purpose of
el Creek Water District’s internal

significant accounting estimé@te management, as well as evaluate the overall
presentation of the finandia i

e Conclude whether, in @ me are conditions or events, considered in the
aggregate, that raise substanira about Soquel Creek Water District’s ability to

continue as a goig Or a reasonable period of time.

We are required to con i ith tRose charged with governance regarding, among other
matters, the planned€¥8eope andtiming of the audit, significant audit findings, and certain
internal control-related

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis, Schedule of Changes in Net OPEB Liability (Asset)
and Schedule of Contributions be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.



Other Information

Management is responsible for the other information included in the Annual Comprehensive
Financial Report. The other information comprises the introductory section and statistical
section but does not include the financial statements and our auditor's report thereon. Our
opinions on the financial statements do not cover the other information, and we do not
express an opinion or any form of assurance thereon. In connection with our audit of the
financial statements, our responsibility is to read the other information and consider whether
a material inconsistency exists between the other information and the financial statements,
or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

Report on Summarized Comparative Information

e 30, 2024 were audited by
ed an unmodified opinion on
comparative information
onsistent, in all material

The financial statements of the District for the year ended
other auditors whose report dated October 17, 2024 ex
those financial statements. In our opinion, the su
presented herein as of and for the year ended June

In accordance with Government Auditing have also issued our report dated
October 15, 2025, on our consideration of t i al control over financial reporting
and on our tests of its compliance with certdih of laws, regulations, contracts, and
grant agreements and other mattg ose of that report is solely to describe the

scope of our testing of internal cg inahcial reporting and compliance and the results

C ini the effectiveness of internal control over
financial reporting or on comp is an integral part of an audit performed in
accordance with Govern

over financial reportin

Irvine, California
October 15, 2025
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MANAGEMENT’ S DISCUSSION AND ANALYSIS

Financial Highlights for the Year Ended June 30, 2025



ORANGE COUNTY WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2025

The following summary analysis provides a brief discussion of the Orange County Water District’s
(District) performance offering an overview of the District’s financial activities for the year ended June 30,
2025. This section should be read in conjunction with the basic financial statements and the notes to the
financial statements, which follow this analysis.

Financial Highlights

Total assets and deferred outflows of resources exceed total liabilities and deferred inflows of
resources by $610.76 million (net position), representing $213.25 million in net investment in
capital assets, $2.73 million restricted for construction of capital assets, $0.004 million restricted
for debt service, $2.70 million restricted for custodial costs and $392.08 million unrestricted for
operations. Net position increased $81.17 million or 15.33%, ind025 over the prior year.

In 2025, total operating revenues increased 17.87%, 3 million, from the prior year,
primarily due to the net effect of a $32.74 millig revenues for replenishment
assessments, $0.82 million decrease in basin equi $0.41 million increase in

Total operating expenses increased $10.77 million 1% in 2025 due to the net effect of a $0.31
inGrease i roduction of $2.89 million, an increase

The District’s non-operating @ penses increased $1.20 million, or 2.75%, from the

illion 10sS on disposal of capital assets.

Facilities.

Capital contributio
Facilities.

Total short-term commercial paper debt is $4.5 million in 2025, as compared to $12.9 million in
the prior year.

Total debt excluding commercial paper is $798.02 million in 2025, as compared to $819.44 million
in the prior year.



ORANGE COUNTY WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2025

Overview of the Financial Statements

The District operates as a utility enterprise and presents its basic financial statements using the full accrual
basis of accounting. The basic financial statements of the District consist of the Statement of Net Position,
the Statement of Revenues, Expenses, and Changes in Net Position, and the Statement of Cash Flows.

The Statement of Net Position includes all District’s assets, deferred outflows of resources, liabilities and
deferred inflows of resources and provides information about the nature and amounts of investments in
resources (assets) and the obligations to creditors (liabilities). It also provides the basis for computing the
rate of return, evaluating the District’s capital structure, and assessing its liquidity and financial flexibility.

The Statement of Revenues, Expenses, and Changes in Net Position provides information on the District’s
operations and can be used to determine whether the District has recovered its costs through its rates and
other charges. This statement can also be used to determine the District ggeditworthiness and profitability.

The Statement of Cash Flows provides information regarding the Distffi€t’s cash receipts and cash payments

Other information includes required suppleme
funding its obligations to provide Other Po
supplementary information is located o

Financial Analysis of the Distr

The following Condensed ' t Position and Condensed Statements of Revenues, Expenses
and Changes in Net Pg
financial statements to
operations as described in

Over time, increases or decreaseg’in the District’s net position are one indicator of whether its financial
health is improving or deteriorating. However, other external factors should also be considered in this
analysis such as changes in economic conditions, new or revised government legislation or accounting
standards, population growth, and zoning regulations.



ORANGE COUNTY WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2025

Financial Position Summary

Table 1 - Condensed Statements of Net Position
Fiscal Year Fiscal Year
2025 2024 $ Change
Assets:
Current assets $ 477,495,969 $ 389,772,648 $ 87,723,321
Capital assets 1,004,514,666 1,025,079,158 (20,564,492)
Other non-current assets 17,108,907 16,130,956 977,951
Total assets 1,499,119,542 1,430,982,762 68,136,780
Deferred outflows of resources 14,426,242 15,831,572 (1,405,330)
Liabilities:
Current liabilities 179,437,218 (80,668,029)
Long-term debt less current portion 69,498,459
Other long-term liabilities (1,477,149)
Total liabilities 896,473,649 (12,646,719)
Deferred inflows of resources 20,746,974 (1,787,335)
Net position:
Net investment in capital assets 200,286,418 12,962,567
Restricted for construction of capital assets - 2,732,210
Restricted for debt service 3,961 1,204 2,757
Restricted for custodial costs 2,695,303 2,157,788 537,515
Unrestricted 2,078,756 327,148,301 64,930,455
Total net position $ 610,759,215 $ 529,593,711 $ 81,165,504

me as a useful indicator of a government’s financial position.
d deferred outflows of resources exceeded liabilities and deferred

As noted earlier, net pQ
In the case of the Distri
inflows of resources by
June 30, 2024. The District’s

A portion of the District’s net position (34.92% and 37.82% as of June 30, 2025, and 2024, respectively)
reflects the District’s net investment in capital assets (net of accumulated depreciation) less any related debt
used to acquire those assets that are still outstanding. The District utilizes its capital assets to provide
services to its customers; consequently, these assets are not available for future expenditures.

ition increased by $81.17 million for the year.

At the end of the fiscal year 2025, the District reflects a balance of $0.004 million restricted for debt service
payments.

An additional portion of the District’s net position of $2.70 million and $2.16 million as of June 30, 2025,
and 2024, respectively, is for custodial costs, which represent resources that are subject to external
restrictions on how they may be used.

At the end of fiscal years 2025 and 2024, the District reflects a positive balance in its unrestricted net
position of $392.08 million and $327.15 million, respectively, which may be utilized in future years.



ORANGE COUNTY WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2025

Activities and Changes in Net Position

Table 2 - Condensed Statements of Revenues, Expenses and Changes in Net Position

Fiscal Year Fiscal Year
2025 2024 $ Change

Operating revenues $ 213228941 | $ 180903,570 | § 32,325,371
Operating expenses 154,210,690 143,437,543 10,773,147

Operating income (loss) 59,018,251 37,466,027 21,552,224
Non-operating revenues, net of expenses 44,755,305 43,559,431 1,195,874

Net income before capital contributions 103,773,556 81,025,458 22,748,098
Capital contributions from other parties 8,480,028 534,200 7,945,828
Capital contributions to other parties (31,088,080) (24,641,415) (6,446,665)

Changes in net position 81,165,504 18,243 24,247,261
468 56,918,243

11 | $ 81,165,504

Net position, beginning of year

Net position, end of year

Total operating revenues increased $32.33 million y the prior year due to the following:
e Replenishment assessments ig ¥ million. Total pumping increased 7.59% from

280,877 acre-feet to 302,2000% g Board approved a replenishment assessment rate
increase from $624 to $688 ho¥increase in groundwater pumping is primarily due
to more PFAS treatment syste i

by $0.82 millio

e to less pimping above the BPP.
e Reclaimed water i

gnues iMi€reased $0.410 million from the prior year due to an increase in

Total operating expenses increased 7.51% or $10.77 million from the prior year due to the following:

e  Water purchases decreased by $0.31 million, due to the basin being in good condition with high
water storage levels. The District did not purchase untreated imported Metropolitan Water this
fiscal year.

e  Water production expenses increased by $2.89 million, primarily due to higher usage of electrical
power and chemicals by the Groundwater Replenishment System. For the year ending June 30,
2025, the Groundwater Replenishment System production increased from 106,600 acre-feet to
113,100 acre-feet of water.

e General and administrative expenses increased by $4.66 million for the daily administration of the
District.

e PFAS - operations and maintenance expenses increased by $3.58 million due to more PFAS
treatment systems online in 2025 for eleven producers.

The District’s non-operating revenues, net of expenses, increased $1.20 million or 2.75%, which is
primarily due to the net effect of a $6.04 million increase in legal settlements received and a $5.35 million
in a loss on disposal of capital assets in 2025.



ORANGE COUNTY WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2025

In 2025, the District’s capital contributions from other parties increased by $7.95 million from the prior
year and capital contributions to other parties increased by $6.45 million for PFAS treatment facilities.

Revenues
Table 3 - Total Revenues
Fiscal Year Fiscal Year
2025 2024 $ Change
Operating revenues:
Replenishment assessments $ 206,356,054 | $ 173,617,162 [ § 32,738,892
Basin equity assessments 3,826,037 4,649,500 (823,463)
Reclaimed water revenues 3,046,850 409,942
Total operating revenues 213,228,941 32,325,371
Non-operating revenues:
Property taxes 39,349,638 1,647,729
Investment income 10,218,266 (318,781)
Net increase in fair value of
mvestments 5,434,793 (541,757)
Rental income, net of expenses 1,821,857 (155,151)
Legal settlements, net of expenses - 5,781,359
Other non-operating revenues 3,886,734 (95,031)
Operating grants 344,521 163,238
Gain on sale of capital assets 324,572 (324,572)
Total non-operating re | 60,051,433 6,157,034
Capital contributions from other 8,480,028 534,200 7,945,828
Total revenues | $287,917,436 | $241,489,203 | § 46,428,233

creased by $46.43 million or 19.23%, primarily due to a $32.74
million increase in replenigh sments, a $5.78 million increase in legal settlements and a $7.95
ibutidns received from other agencies for the PFAS treatment facilities.

Total Revenues
(Fiscal Year 2025 and 2024)

$250 -

$200 - B Replenishment assessments
2 M Basin equity assessments
§ $150 - in equity
= m Reclaimed water revenues
2  $100 -

W Non-operating revenues
S50 A . S
Capital contributions
S- T 1
2025 2024
Expenses

10



ORANGE COUNTY WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2025

Table 4 - Total Expenses
Fiscal Year Fiscal Year

2025 2024 $ Change
Operating expenses:
Water purchases $ 5,090,949 | $ 5398965 | $ (308,016)
Water production 62,914,541 60,020,715 2,893,826
Depreciation and amortization 39,799,470 39,852,607 (53,137)
General and administrative 39,662,040 35,001,257 4,660,783
PFAS - operations and maintenance 6,743,690 3,163,999 3,579,691
Total operating expenses 154,210,690 143,437,543 10,773,147
Non-operating expenses:
Interest expense 16,099,082 (130,313)
Legal settlements, net of expenses - (262,607)
Loss on disposal of capital assets 5,354,0 5,354,080
Total non-operating expenses 21,45 4,961,160
Capital contributions to other parties 31,0 24,641,415 6,446,665
Total expenses 1,932 184,570,960 | $ 22,180,972
In 2025, the District’s total expenses increased by million or 12.02%, mainly due to the net effect

pense§ef $4.66 million, an increase of $3.58 million in
case im\@loss on disposal of capital assets by $5.35
putions to other parties.

of an increase in general and adminis
PFAS operation and maintenance @08
[}

million, and a $6.45 million decrea

iscal Year 2025 and 2024)

$70 -
$60 +~
$50 -
@ 17
§ %0
E $30 A
2 ¢0 -
$1$0 ] . -3 = 2025
Qo 5 ) > - o - 2024
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ORANGE COUNTY WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2025

Capital Assets

As of the fiscal year ended June 30, 2025, the District had invested $1,748.12 million in capital assets,
including land, water rights, structures and improvements, infrastructure, equipment, construction in
progress, right-to-use leased equipment, and subscription-based assets. Capital additions, net of transfers
and retirements totaled $49.57 million and $65.10 million during the fiscal years ended June 30, 2025, and
2024, respectively.

In 2025, net capital assets decreased by $20.56 million or 2.01%, primarily due to capital contributions to
various agencies for completed PFAS Treatment Facilities in the amount of $31.09 million.

The District added $0.753 million in the subscription-based assets, in accordance with GASB Statement
No. 96.

Net capital assets retired were $5.40 million and $7.51 million durin,
and 2024, respectively.

fiscal years ended June 30, 2025,

The following is a summary of the capital assets on June 30, 0, 2024:

Fiscal Year
2024 $ Change

Land 74,146,171 | $ -
Water Rights 6,823,570 -
Construction in progress 231,162,014 5,147,835
Structures and improvements 743,496,131 2,963457
Infrastructure 92,064,968 -
Equipment 581,208,873 10,275,744
Right-to-use lease equipmen 20413 -
Subscription based assg 806,237 464,025 342212

Subtotal 1,748,115,413 1,729,386,165 18,729,248
Less: accumulated def ation (743,600,747) (704,307,007) (39,293,740)
Total capital assets, ne $1,004,514,666 | $ 1,025,079,158 | $ (20,564,492)

Additional information on Capital Assets can be found in the notes to the financial statements specifically
in Note 4.

12



ORANGE COUNTY WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2025

Capital Assets

Land
4%

Water Rights
0.39%

Equipment
34%

Construction in progress
14%

Infrastructure
5%

Debt Administration

As of June 30, 2025, the District had $4.5 milliog of comm
amount represents a decrease of $8.4 million in

As of June 30, 2025, the District had $798.02 mil

paper short-term debt outstanding. This
1 payment made in 2025.

debt outstanding compared to $819.44
million at the end of the fiscal year on Jufie®30, 202 ncludes loans from the State of California, USEPA
WIFIA loans, revenue refunding bofd t purchase agreements associated with certificates
of participation. This amount repg€sents 3 gercasc of $21.42 million or 2.61% from the prior year,

4 ion in proceeds from the WIFIA PFAS loan for PFAS treatment
facilities, $94.58 principa i ificates of participation, $6.34 million of principal payments in

The following is a summa bt on June 30, 2025 and June 30, 2024, respectively:

Table 6 - Short-Term Debt

Fiscal Year Fiscal Year
2025 2024 $ Change
Commercial paper | 4,500,000 | 12,900,000 | (8,400,000)

Table 7 - Long-Term Debt

Fiscal Year Fiscal Year

2025 2024 $ Change
Certificates-of-Participation $ 134965203 | $ 232,504,235 | $ (97,539,032)
Revenue refunding bonds 256,567,507 265,029,646 (8,462,139)
State of California loans 176,023,459 188,058,912 (12,035,453)
WIFIA loans 230,463,022 133,851,077 96,611,945
Total $ 798,019,191 | § 819,443,870 | $ (21,424,679)

13



ORANGE COUNTY WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2025

The District’s rated debt obligations have received the following ratings from the three major credit rating
agencies:

Fitch Ratings: AAA

Moody’s: Aal

Standard & Poor’s: AAA
Additional information can be found in Note 8 for Long-Term Debt and Note 9 for Short-Term Debt of the
notes to financial statements.

Next Year’s Budget and Rates

The Board of Directors approved the budget for the fiscal year 2025-26. The budget included $109.9
million for operations, $4.8 million for PFAS O&M expenditure, $87.2 million for capital projects, $0.5
million for new equipment, $11.1 million for water purchases, $44.5 millton for debt service, $0.6 million
for retiree health expenditures and $28.5 million for Replace and Refurbishment (R&R) fund
expenditure.

The Board approved a Replenishment Assessment rate of $
and the basin production percentage remains at 85%.

resenting a 3.3% increase,

A multi-year construction-in-progress (CIP) budget of $8 on projected in FY2025-26 was adopted.
These CIP projects will be funded through $18.7 wn of reserves, $5 million in grants, $0.1
million in interest revenues, and the District will i pay-as-you-go from the general fund.

This financial report is designed to
overview of the District’s finang
receives. If you have questions ab
Finance department, at the Water District, 18700 Ward Street, Fountain Valley, CA, 92708.

customers, investors, and creditors with a general
e the District’ accountability for the money it

14
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ORANGE COUNTY WATER DISTRICT
Statement of Net Position
June 30, 2025 (with comparative data as of June 30, 2024)

2025 2024
CURRENT ASSETS
Unrestricted assets:
Cash and cash equivalents $ 76,793,785 53,730,536
Investments 274,543,607 228,832,422
Accounts receivable 100,568,643 88,309,768
Accrued interest receivable 3,532,605 2,499,566
Inventory 5,539,842 5,357,115
Prepaid expenses and other deposits 1,021,198 1,727,203
Grant receivables 1,173,011 1,248,659
Current portion of notes receivable 305,640 305,640
Lease receivable, current 1,536,060 1,517,316
Total unrestricted assets 465,014,391 383,528,225
Restricted assets:
Cash and cash equivalents 599,075 1,845,270
Cash with fiscal agent 9,782,314 2,728,316
Custodial escrow retention 2,100,189 1,670,837
Total restricted assets 12,481,578 6,244,423
Total current assets 389,772,648
NONCURRENT ASSETS
Capital assets:
Capital assets, not depreciated 312,131,755
Capital assets, net 712,947,403

Total capital assets

Other noncurrent assets:

1,025,079,158

3,973,324
12,157,632

1,041,210,114

Loans and notes receivable, less current portion 3,667,683
Lease receivable, noncurrent 11,607,584
Net other post employment benefits (OPEB) asset 1,833,640
Total noncurrent assets 1,021,623,573
Total assets 1,499,119,542

1,430,982,762

DEFERRED OUTFLOWS OF RESOURCES

Deferred outflows - deferred on refunding 6,861,274 7,283,533
Deferred outflows - OPEB related 3,083,616 4,589,508
Deferred outflows - interest rate swap 4,481,352 3,958,531
Total deferred outflows of resourc 14,426,242 15,831,572
CURRENT LIABILITIES
Payable from unrestricted ent assets:
Accounts payable and 3 39,835,541 40,810,245
Accrued interest 6,273,412 7,726,984
Grants payable 288,641 2,577,462
Deposits - 100
Retainage payable 273,048 206,648
Accrued employee benefits 3,216,122 462,691
Unearned revenue 20,000,000 -
Short-term commercial paper 4,500,000 12,900,000
Leases liabilities, current - 4,128
SBITA lease liabilities, current 185,629 58,378
Current portion of long-term debt 22,096,608 113,019,745
Total payable from unrestricted current assets 96,669,001 177,766,381
Payable from restricted assets:
Retainage payable 2,100,189 1,670,837
Total payable from restricted assets 2,100,189 1,670,837
Total current liabilities 98,769,190 179,437,218

17

See accompanying notes to financial statements



ORANGE COUNTY WATER DISTRICT
Statement of Net Position
June 30, 2025 (with comparative data as of June 30, 2024)

NONCURRENT LIABILITIES
Long-term debt:
Certificates of participation
Revenue refunding bonds
State of California loans payable
WIFIA loans
Subtotal
Less: current portion above

Total long-term debt

Other noncurrent liabilities:
Net other post employment benefits (OPEB) liability
Accrued employee- related liabilities
Derivatives of other instrument
SBITA lease liabilities, noncurrent

Total other noncurrent liabilities

Total noncurrent liabilities
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred Inflows - deferred on refunding
Deferred Inflows - OPEB related
Deferred Inflows - leases

Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted for the construction of capital assets
Restricted for debt service
Restricted for custodial costs
Net position, unrestricted

Total net position

See accompanying notes to financial statements

18

2025 2024
134,965,203 232,504,235
256,567,507 265,029,646
176,023,459 188,058,912
230,463,022 133,851,077
798,019,191 819,443,870

22,096,608 113,019,745
775,922,583 706,424,125
- 406,472
4,343,416 6,231,664
4,481,352 3,958,531
310,389 15,639
9,135,157 10,612,306
785,057,740 717,036,431
883,826,930 896,473,649
505,089
7,260,955
12,980,930
20,746,974
213,248,985 200,286,418
2,732,210 -
3,961 1,204
2,695,303 2,157,788
392,078,756 327,148,301
610,759,215 529,593,711




ORANGE COUNTY WATER DISTRICT
Statement Revenues, Expenses and Changes in Net Position
For the Year Ended June 30, 2025 (with comparative data as of June 30, 2024)

2025 2024
OPERATING REVENUES
Replenishment assessments $ 206,356,054 173,617,162
Basin equity assessment 3,826,037 4,649,500
Reclaimed water revenue 3,046,850 2,636,908
Total operating revenues 213,228,941 180,903,570
OPERATING EXPENSES
Water purchases 5,090,949 5,398,965
Water production 62,914,541 60,020,715
Depreciation and amortization 39,799,470 39,852,607
General and administrative 39,662,040 35,001,257
PFAS, operations and maintenance 6,743,690 3,163,999
Total operating expenses 154,210,690 143,437,543
Operating income (loss) 59,018,251 37,466,027
NONOPERATING REVENUES (EXPENSES)
Property taxes 37,701,909
Investment Income, net 10,537,047
Net increase (decrease) in investment fair value 5,434,793
Rental income, net of expenses 1,821,857
Legal settlements (expenses) (262,607)
Other nonoperating revenues, net of expenses 3,886,734
Operating grants 344,521
Interest expense (16,229,395)
Gains (losses) on sale of capital asset 324,572
Total nonoperating revenues (expenses) 44,755,305 43,559,431
Income (loss) before capital contributions 103,773,556 81,025,458
Capital contributions from other parties 8,480,028 534,200
Capital contributions to other parties (31,088,080) (24,641,415)
Change in net position 81,165,504 56,918,243
Net position, beginning of year 529,593,711 472,675,468
Net position, ending $ 610,759,215 529,593,711

See accompanying notes to financial statements 19



ORANGE COUNTY WATER DISTRICT
Statement of Cash Flows
For the Year Ended June 30, 2025 (with comparative data as of June 30, 2024)

2025

2024

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers $

Payments to suppliers and service providers
Payments to employees for salaries and benefits
Rental income, net of expenses

Legal settlements (expenses)

Payments received from operating grants

200,969,966
(74,549,581)
(37,533,328)

169,328,788
(78,546,744)
(24,814,343)

Net cash provided by (used for)
operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Cash received from property taxes

Net cash provided by (used for)
noncapital financing activites

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Capital contributions
Acquisition and construction of capital assets
Proceeds from sale of assets
Principal paid on long-term debt
Refunding on long-term debt
Proceeds from loans payable
Principal paid on commercial paper
Interest paid on long-term debt
Payments on leases and subscription-related payables
Proceeds from leases receivables
Repayments from notes receivables
Other capital related activities

Net cash provided by (used for)

1,077,400 1,821,857
5,781,359 (262,607)
583,407 501,444
96,329,223 68,028,395
39,349,638 37,701,909
39,349,638 37,701,909
28,480,028 534,200
4,586,625) (89,639,049)
324,572

453) (15,203,275)
(20,190,000)

94,419,999 18,493,229

investing activities

(8,400,000) (14,500,000)
(19,984,979) (19,254,757)
(249,256) (184,465)
531,304 1,484,627
305,641 305,640
(2,311,194) 1,461,949
(74,745,535) (136,367,329)
(340,529,539) (551,369)
299,711,390 -
9,185,227 10,232,419
(31,632,922) 9,681,050

Net increase (decrease) in
cash and cash equivalents

capital and related financing activities
CASH FLOWS FROM INVESTING ACTI
Investment purchases
Investment sales/maturities
Interest on investments
Net cash provided by (use

Cash and cash equivalents - beginning

Cash and cash equivalents - ending $

29,300,404 (20,955,975)
59,974,959 80,930,934
89,275,363 $ 59,974,959

See accompanying notes to financial statements 20



ORANGE COUNTY WATER DISTRICT
Statement of Cash Flows

For the Year Ended June 30, 2025 (with comparative data as of June 30, 2024)

RECONCILIATION OF CASH AND CASH EQUIVALENTS
TO THE STATEMENT OF NET POSITION

Cash and cash equivalents

Restricted cash and cash equivalents

Cash with fiscal agent

Custodial escrow retention

Total cash and cash equivalents

RECONCILIATION OF OPERATING INCOME (LOSS)
TO NET CASH PROVIDED BY (USED FOR)
OPERATING ACTIVITIES

Operating income (loss)
Adjustments to reconcile operating income (loss) to
net cash provided by (used for) operating activities:
Depreciation/amortization expense
Other nonoperating revenues
Operating grants
Rental income, net of expenses
Legal settlements, net of expenses
(Increase) decrease in accounts receivable
(Increase) decrease in inventories
(Increase) decrease in grants receivables
(Increase) decrease in prepaid items
(Increase) decrease in deferred outflow of resources
deferred amounts form OPEB
(Increase) decrease in other post-employment
benefits (OPEB) asset
Increase (decrease) in accounts payable
Increase (decrease) in accrued liabilities
Increase (decrease) in retentions payable
Increase (decrease) in deposits payable
Increase (decrease) in compensated ab
Increase (decrease) in deferred inflo
Increase (decrease) in deferred in
deferred amounts from OPEB
(Increase) decrease in net OPEB

reso
S of reso

Total adjustments

Net cash provided b
operating activities

SCHEDULE OF NON-CASH NO
AND INVESTING ACTIVITIES
Amortization on bond discount/(pré ) and deferred
and deferred amounts on refunding
Net increase(decrease) in fair value of investments
Gain/Loss on disposal of capital assets
Capital contributions to other agencies
Capital contributions from other agencies
Addition to subscriptions

See accompanying notes to financial statements
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2025 2024
67,011,471 53,730,536
10,381,389 1,845,270

9,782,314 2,728,316
2,100,189 1,670,837
89,275,363 59,974,959
59,018,251 37,466,027
39,799,470 39,852,607
4,071,199
501,444
1,821,857
(262,607)
(15,645,981)
(537,303)
(916,708)
1,505,892 228,607
(1,833,640) -
(974,704) 3,281,991
- (104,744)
- 183,188
(100) (82,729)
865,183 (239,442)
(589,306) -
(1,142,929) (1,074,562)
(406,472) (514,449)
37,310,972 30,562,368
96,329,223 68,028,395
(5,086,171) (6,326,477)
4,839,036 5,434,793
(5,354,066) -
(31,136,945) (24,641,415)
- 534,200
643,626 52,706
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Organization and Description of the District

The Orange County Water District (the District) was formed by a special act of the California State Legislature in
1933. The District was formed due to heavy overdraft of the Orange County groundwater supply and the
excessive diversion of the Santa Ana River by users upstream from the County of Orange. The major functions of
the District are the management of the Orange County groundwater basin, the conservation of the basin
groundwater and the protection of Orange County's water rights in the natural flows of the Santa Ana River. The
legal boundaries of the District lie wholly within the County of Orange, California. The administration and
operation of the District are conducted through a Board of Directors representing ten divisions, with seven
members being duly elected at large and three appointed.

The District is the primary government unit. Component units are those entities which are financially accountable
to the primary government, either because the District appoints a voting majority of the component unit's board, or
because the component unit will provide a financial benefit or impose a finafi¢ial burden on the District.

The District's reporting entity includes the Orange County W. jstrict Public Facilities Corporation

the accompanying financial statements include the accounts
the blending method required by accounting principles gen d in the United States of America. There
are no separate financial statements for the Public Facilities
B. Basic Financial Statements

The basic financial statements are comprised of the sta 1 osition, the statement of revenues, expenses,
and changes in net position, the statement g flo

Proprietary Fund

Measurement focus is a tej
statements. The basis of
focus applied. The proprieta
focus, and the accrual basis
deferred outflows of resources, es, and deferred inflows of resources (whether current or noncurrent)
associated with these activities aré”included on the statement of net position. The statement of revenues,
expenses, and changes in net position present increases (revenues) and decreases (expenses) in total net
position. Under the accrual basis of accounting, revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows.

hen” transactions are recorded regardless of the measurement
statements are reported using the economic resources measurement

Enterprise Fund

An enterprise fund distinguishes operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with the
District's principal ongoing operations. The principal operating revenues of the District are charges to producers for
replenishment assessments, basin equity assessments, and water sales. Operating expenses for the District
include water purchases, water production, general and administrative expenses, and depreciation on capital
assets. All revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses.
Nonoperating revenues consist of property taxes, rental income, investment income, and other miscellaneous
revenues.

25



ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Net Position

In the statement of net position, net position is classified in the following categories:

* Net Investment in Capital Assets — This amount is the District's net investment in its various capital assets and
includes capital assets net of accumulated depreciation/amortization and capital-related deferred outflows of

resources and reduced by capital-related borrowings, payables, and deferred inflows of resources.

* Restricted — These amounts are restricted for custodial costs due to third parties, debt service, and construction
of capital assets.

* Unrestricted — This amount is all net position that does not meet the definition of “net investment in capital
assets” or “restricted.”

E. Net Position Flow Assumption

which the resources are considered to be applied. It is the Di
been depleted before unrestricted — net position is applied.

o property owners. The amount apportioned
to the District each year is based upon the 3 ipts for the three year period ended June 30, 1978, in
relation to total County tax receipts and i for area growth. The District's property tax calendar for

Lien Date:
Levy Date:
Due Date:
ent - February 1
- December 10
ent - April 10

Delinquent Date:

The County collects taxes from property owners and remits the funds to the District periodically throughout the year.

G. Inventory

Inventory consists primarily of supplies and parts and is valued at weighted-average cost under the consumption
method.

H. Investments
Investments are stated at their fair value, which represents the quoted or stated market value. Investments that are

not traded on a market, such as investments in external pools, are valued based on the stated fair value as
represented by the external pool.
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

I. Capital Assets

Capital assets purchased or acquired are reported at historical cost. Contributed assets are reported at the
acquisition value as of the date received. During the fiscal year ended June 30, 2025 the District did not receive
any capital contributions. Capital outlays that cost $5,000 or more and that significantly extend the useful life of
an asset are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.

Depreciation/amortization is calculated on the straight-line method over the following estimated useful lives:

Structures and improvements 3 to 50 years
Infrastructure 3to 75 years
Equipment 3 to 30 years

J. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position reports a separat n for deferred outflows of resources.

A deferred charge on refunding results from the difference in alue of refunded debt and its reacquisition
price. This amount is deferred and amortized over the sho life of the refunded or refunding debt. The
second item is related to the derivative mstruments interest swap agreements reported at fair value. The
third item is related to OPEB-related deferrals amo

In addition to liabilities, the statement of net position réports ate section for deferred inflows of resources.
This separate financial statement element, & i 5 of resources, represents an acqwsmon of net assets

reach|S|t|on price. This amount is defer s d amortized over the shorter of the life of the refunded or refunding
debt. The second item relates d deferrals amortized over varying periods of time. The third item is

K. Classification of LiabilitieS

Certain liabilities that are currently pa¥able have been classified as “payable from restricted assets” because they will
be funded from restricted assets.

L. Compensated Absences

Vested or accumulated vacation and sick leave are expensed as benefits accrue to employees. The liability is
calculated using current pay rates and includes employer-paid fringe benefits.

M. Cash and Cash Equivalents

For purposes of the statement of cash flows, the District considers all investment instruments purchased with a
maturity of three months or less to be cash equivalents.
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

N. Postemployment Benefits Other Than Pensions (OPEB)

For purposes of measuring the net OPEB liability and deferred outflows/inflows of resources related to OPEB, and
OPEB expense, information about the fiduciary net position of the District's OPEB plan and additions to/deductions
from the OPEB plan's fiduciary net position has been determined on the same basis as they are reported by the
plan. For this purpose, the District's OPEB plan recognizes benefit payments when due and payable in accordance
with the benefit terms. Investments are reported at fair value.

O. Use of Estimates
The financial statements are prepared in accordance with accounting principles generally accepted in the

United States of America and, accordingly, include amounts that are based on management's best estimates and
judgments. Accordingly, actual results could differ from the estimates.

P. Leases

Lessee: The District is a lessee for a noncancellable lease of equj
and an intangible right-of-use lease asset (lease asset) in the fi
liabilities with an initial, individual value of $5,000 or more.

District recognizes a lease liability
s. The District recognizes lease

At the commencement of a lease, the District initially measur
expected to be made during the lease term. Subsequently, the

se liability at the present value of payments
e liability is reduced by the principal portion of
itial amount of the lease liability, adjusted for
lease payments made at or before the lease comme certain initial direct costs. Subsequently,
the lease asset is amortized on a straight-line basis € ife. Key estimates and judgments related to
leases include how the District determines i te it uses to discount the expected lease payments to
present value, (2) lease term, and (3) leag

rate for leases.

* The lease term includé
of the lease liability are
certain to exercise.

able period of the lease. Lease payments included in the measurement
ed payments and purchase option price that the District is reasonably

The District monitors changes in circimstances that would require a remeasurement of its lease and will remeasure
the lease asset and liability if certain changes occur that are expected to significantly affect the amount of the lease
liability.

Lease assets are reported with other capital assets and lease liabilities are reported with long-term debt on the
statement of net position.

Lessor: The District is a lessor for noncancellable leases of land. The District recognizes a lease receivable and a
deferred inflow of resources in the financial statements.

At the commencement of a lease, the District initially measures the lease receivable at the present value of
payments expected to be received during the lease term. Subsequently, the lease receivable is reduced by the
principal portion of lease payments received. The deferred inflow of resources is initially measured as the initial
amount of the lease receivable, adjusted for lease payments received at or before the lease commencement date.
Subsequently, the deferred inflow of resources is recognized as revenue over the life of the lease term.
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Key estimates and judgments include how the District determines (1) the discount rate it uses to discount the
expected lease receipts to present value, (2) lease term, and (3) lease receipts.

+ The District uses its estimated incremental borrowing rate as the discount rate for leases.

* The lease term includes the noncancellable period of the lease. Lease receipts included in the measurement
of the lease receivable are composed of fixed payments from the lessee.

The District monitors changes in circumstances that would require a remeasurement of its lease and will remeasure
the lease receivable and deferred inflows of resources if certain changes occur that are expected to significantly
affect the amount of the lease receivable.

Q. Subscription-Based Information Technology Arrangements

The District is a subscriber for a noncancellable subscription of info

ion technology services. The District
recognizes a subscription liability and an intangible right-of-use s [

n asset (subscription asset) in the
individual value of $5,000 or more.

At the commencement of a subscription, the District initially
of payments expected to be made during the subscription t
tion asset is initially measured as the initial
amount of the subscription liability, adjusted for subscription ments made at or before the subscription
the subscription asset is amortized on a
d to subscriptions include how the District
determines (1) the discount rate it uses to discou efEX| d subscription payments to present value,

by the vendor is not provided, the
discount rate for subscription

in the measurement or'the iptioplliability are composed of fixed payments that the District is reasonably
certain to exercise.

The District monitors changes in stances that would require a remeasurement of its subscriptions and will
remeasure the subscription asset and liability if certain changes occur that are expected to significantly affect the
amount of the subscription liability.

Subscription assets are reported with other capital assets and subscription liabilities are reported with long-term
debt on the statement of net position.

R. Prior Year Data
The information included in the accompany financial statements for the prior year has been presented for
comparison purposes only and does not represent a complete presentation in accordance with generally

accepted accounting principles.

Certain minor reclassifications of prior year data have been made in order to enhance their comparability with
current year figures.
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 2: CASH AND INVESTMENTS

Cash and investments held by the District were comprised of the following at June 30, 2025:

Financial Statements Classifications 2025
Current:
Cash and cash equivalents $ 76,793,785
Investments:
U.S. Government Sponsored Agency Securities 274,543,607
Restricted:
Cash and cash equivalents 10,381,389
Custodial Escrow Retention 2,100,189
Total Cash and Investments $ 363,818,970

Cash and investments as of June 30, 2025 consisted of the following:

Cash on hand 700

Deposits with financial institutions 8,09 4
Investments 355,720,376
Total Cash and Investments 363,818,970

ict's Investment Policy

pes that are authorized for the District by the California
ere more restrictive). The table also identifies certain

This table does not address in ebiproceeds held by bond trustees that are governed by the provisions
of debt agreements of the Dis f e general provisions of the California Government Code or the
District's investment policy®

Maximum
Maximum Percentage of Investments in
Authorized Investment Type Maturity Portfolio One lIssuer
United States Treasury Obligation 5 years No limitation No limitation
United States Government
Sponsored Agency Securities 5 years No limitation No limitation
Banker's Acceptances 180 days 15% 5%
Commercial paper 180 days 15% 5%
Collateralized Certificates of Deposit 5 years 15% No limitation
Negotiable Certificates of Deposit 5 years 15% No limitation
Fully Insured Deposits 5 years 15% No limitation
Repurchase Agreements 30 days 10% No limitation
Medium Term Notes 5 years 15% 5%
Mutual Funds N/A 15% 10%
Asset-Backed Securities 5years 15% No limitation
Local Agency Investment Fund N/A No limitation $75 Million
Orange County Treasurer's Pool N/A No limitation $20 Million
High Grade State Municipal Bonds N/A 15% 5%

N/A - Not Applicable
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 2: CASH AND INVESTMENTS (CONTINUED)

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment.
Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market
interest rates. One of the ways that the District manages its exposure to interest rate risk is by purchasing a
combination of shorter term and longer term investments and by timing cash flows from maturities so that a portion
of the portfolio is maturing or coming close to maturity as necessary to provide the cash flow and liquidity needed
for operations.

Information about the sensitivity of the fair values of the District's investments (including investments held by bond
trustee) to market interest rate fluctuations are provided by the following tables that show the distribution of the
District's investments by maturity as of June 30, 2025.

Investment Type Total 13 to 24 Months 25 to 60 Months

United States Government Sponsored

Agency Securities 226,278,714 26,684,709 90,199,785
United States Treasury Notes - -
Local Agency Investment Fund - -
Total 8,835,882 26,684,709 90,199,785

Disclosures Relating to Credit Risk

June 30, 2025.

I not fulfill its obligation to the holder of the
y a nationally recognized statistical rating organization.
or's credit ratings for the District's investments as of

Minimum Exempt or
Investment Total Legal Rating Not Rated
United States Government Sp
Agency Securities $ 226,278,714 N/A 226,278,714
United States Treasury Notes 74,640,114 N/A 74,640,114
Local Agency Investment Fund 54,801,548 N/A 54,801,548
Total $ 355,720,376 355,720,376

Concentration of Credit Risk

Investments in any one issuer that represent 5% or more of total District investments as of June 30, 2025 are as

follows:
Percent of
Issuer Investment Type Amount Investments
United States Treasury Notes  United States Treasury Notes $ 74,640,114 20.67%
Federal Farm Credit Bank United States Government Sponsored Agencies 20,920,218 5.79%
Federal Home Loan Bank United States Government Sponsored Agencies 164,123,012 45.44%
Freddie Mac United States Government Sponsored Agencies 41,235,485 11.42%

31



ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 2: CASH AND INVESTMENTS (CONTINUED)

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, the
District will not be able to recover its deposits or will not be able to recover collateral securities that are in the
possession of an outside party. The custodial credit risk for investments is the risk that, in the event of the failure of
the counterparty (e.g., broker-dealer) to a transaction, the District will not be able to recover the value of its
investment or collateral securities that are in the possession of another party. With respect to investments, custodial
credit risk generally applies only to direct investments in marketable securities. Custodial credit risk does not apply
to a local government's indirect investment in securities through the use of mutual funds or government investment
pools (such as Local Agency Investment Fund (LAIF)).

The California Government Code and the District's investment policy do not contain legal or policy requirements
that would limit the exposure to custodial credit risk for deposits or investments, other than the following provision
for deposits: The California Government Code requires that a financial instj n secure deposits made by state or
local governmental units by pledging securities in an undivided collateral | held by a depository regulated under
state law (unless so waived by the governmental unit). The market v he pledged securities in the collateral
pool must equal at least 110% of the total amount deposited by encies. California law also allows
financial institutions to secure District deposits by pledging first t e notes having a value of 150%
of the secured public deposits.

As of June 30, 2025 all of the District's deposits with financia
insurance limits or were held in collateralized accounts.

ons were covered by federal depository

Investment in State Investment Pool

The District is a voluntary participant in LA ich i ated by California Government Code Section 16429
under the oversight of the State Treas i Investments in LAIF are highly liquid as deposits and

withdrawals can be made at any time fair value of the District's investment in this pool is
reported in the accompanying financi punts based upon the District's pro rata share of the fair
value provided by LAIF for the portfolio (i dtion to the amortized cost of the portfolio). The balance available for
withdrawal is based on the ac aintained by LAIF, which is recorded on an amortized cost basis.

Fair Value Measurements

The District categorizes its fair Ve aStirement within the fair value hierarchy established by generally accepted
accounting principles. The hierar siPased on the valuation inputs used to measure the fair value of the asset.
Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other observable

inputs; and Level 3 inputs are significant unobservable inputs.

Deposits and securities classified in Level 1 of the fair value hierarchy are valued using prices quoted in active
markets for those securities. United States Government Sponsored Agency Securities and United States Treasury
Notes classified in Level 2 of the fair value hierarchy are valued using a matrix pricing technique. Matrix pricing is
used to value securities based on the securities' relationship to benchmark quoted prices.
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 2: CASH AND INVESTMENTS (CONTINUED)

The District has the following recurring fair value measurements as of June 30, 2025:

Quoted Prices Observable
Investment Type Total Level 1 Inputs Level 2
United States Government Sponsored
Agency Securities $ 226,278,714 $ - $ 226,278,714
United States Treasury Notes 74,640,114 74,543,903 96,211
Total Leveled Investments 300,918,828 $ 74,543,903 § 226,374,925
Local Agency Investment Fund* 54,801,548

$ 355,720,376

NOTE 3: RESTRICTED ASSETS

Restricted assets were provided by, and are to be used for, the f, ing at Jun 2025:
Funding Source Use Amount
Certificates of Participation:
Proceeds and Interest Earned Construction $ 3,961
Custodial Receipts Custodial Cos 12,477,617
$ 12,481,578
When both restricted and unrestricted rest e av le for capital projects, the District's policy is to use

restricted resources first and then use resourges, as necessary.
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 4: CAPITAL ASSETS

A summary of the changes in capital assets for the fiscal year ended June 30, 2025, was as follows:

Balance Balance
June 30, 2024 Additions Deletions* Transfers June 30, 2025
Capital assets, not being depreciated/amortized
Land $ 74,146,171 - - - 74,146,171
Water 6,823,570 - - - 6,823,570
Construction-in-progress 231,162,014 54,972,471 (36,491,025) (13,333,611) 236,309,849
Total capital assets,
not being depreciated/amortized 312,131,755 54,972,471 (36,491,025) (13,333,611) 317,279,590
Capital assets, being depreciated/amortized
Structures and improvements 743,496,131 - - 2,963,457 746,459,588
Infrastructure 92,064,968 - 92,064,968
Equipment 581,208,873 10,370,154 591,484,617
Lease assets - equipment 20,413 - 20,413
Subscription assets 464,025 - 806,237
Total capital assets
being depreciated/amortized 1,417,254,410 13,333,611 1,430,835,823
Less accumulated depreciation/amortization
Structures and improvements (458,383,423) - (471,115,969)
Infrastructure (32,842,386) - (35,684,596)
Equipment (212,732,490) - (236,595,235)
Lease assets - equipment (16,285) - (20,367)
Subscription assets (332,423) 411,320 - (184,580)
Total accumulated depreciation/amortization 505,730 - (743,600,747)
Total capital assets,
being depreciated/amortized, net - 13,333,611 687,235,076

Total capital assets

*Deletions to construction-in-prog ted to

15,926,533 (36,491,025)

1,004,514,666

capital contribution to other agencies.
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 5: LEASES

Leases Payable

Balance as of Balance as of Due within

Lease liability June 30, 2024 Additions Deletions June 30, 2025 one year
Postage Machine $ 4128 $ - $ 4128 % - $ -
Total lease liability $ 4128 $ - $ 4128 $ - $ -

As of June 30, 2025, the District has no outstanding lease payables. The combined value of the lease assets, as
of June 30, 2025 is $20,413 with accumulated amortization of $20,367.

Deferred Inflows Related to Leases

Balance as of Balance as of

June 30, 2024 Additions Deletions June 30, 2025
Deferred Inflows Related to Leases $ 12,980,930 $ 1,047, 1,636,462 $ 12,391,624
Leases Receivable
Balance as of Balance as of Due within
Leases Receivable June 30, 2024 Additions uctions June 30, 2025 one year
Land Leases Receivable $ 13,674,948 $ 1, 78,461 § 13,143,644 $ 1,536,060

ve receipts that range from $750 to $956,001
of June 30, 2025, the total combined value of the lease
short-term lease receivable is $1,536,060, and the
91,624. The leases had $0 of variable receipts and

Fiscal Year Interest Total
2026 $ 184,236 $ 1,720,296
2027 1,475, 163,505 1,638,959
2028 1,440,314 145,802 1,586,116
2029 1,452,742 128,133 1,580,875
2030 1,454,619 110,361 1,564,980
2031-2035 2,977,066 363,697 3,340,763
2036-2040 1,207,494 227,951 1,435,445
2041-2045 1,056,307 113,431 1,169,738
2046-2050 433,364 21,265 454,629
2051-2055 32,534 10,165 42,699
2056-2060 41,073 6,443 47,516
2061-2065 34,179 1,938 36,117
2066-2067 2,438 51 2,489
Total $ 13,143,644  $ 1,476,978 $ 14,620,622
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 6: SUBSCRIPTION-BASED INFORMATION TECHNOLOGY ARRANGEMENTS

Balance as of Balance as of Due within one

Subscription liability June 30, 2024 Additions Deletions June 30, 2025 year

IMB Maximo $ - $ 440,993 $ 93,880 $ 347,113 $ 104,252
Debtbook - Software 28,970 - 13,331 15,639 15,639
KnowBe4 - Software 9,990 - 9,990 - -
Oracle - Software 35,057 - 35,057 - -
Taborda Solutions - Oracle - 202,633 69,367 133,266 65,738
Total Software Subscription Assets $ 74,017  $ 643,626 $ 221625 $ 496,018 $ 185,629

As of June 30, 2025, the District had seven active subscriptions. The subscriptions have payments that range
from $10,109 to $115,479 and interest rates that range from 0.3960% to 4.8976%. As of June 30, 2025, the total
combined value of the subscription liability is $496,018, and the total combined value of the short-term
subscription liability is $185,629. The combined value of the right to use asset,as of June 30, 2025 of $806,236 with
accumulated amortization of $184,580 is included within the subscriptio ss activities table found below. The
subscriptions had $0 of variable payments and $0 of other payments, n luded in the subscription liability, within
the fiscal year.

Principal and Interest Requirements to Maturity

Principal Interest
Fiscal Year Payments Payments
2026 $ 185,629 $ 206,619
2027 182,949 96,682
2028 127,440 133,681

Total $ 496,018 $ 536,982

NOTE 7: NOTES RECEIVABLE

In February 2018, the Distric
of up to $6,000,000 to cong
groundwater utilization and
principal balance shall be repa
2025, $6,000,000 has been pa
June 30, 2025:

oster Pump Station. This project will allow the City to increase
e ability to meet its water demands by pumping groundwater. The
ars in 20 equal installments commencing June 30, 2019. As of June 30,
e City for this loan. Notes receivable consists of the following at

2025
Balances at June 30 $ 4,278,964
Less Payments Received (305,641)
Subtotal 3,973,323
Less Current Portion (305,640)
Total Noncurrent Notes Receivable $ 3,667,683
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NOTE 7: NOTES RECEIVABLE (CONTINUED)

Payment requirements on the notes receivable subsequent to June 30, 2025, are as follows:

Year Ending

June 30, Principal Interest Total
2026 $ 305,640 § - $ 305,640
2027 305,640 - 305,640
2028 305,640 - 305,640
2029 305,640 - 305,640
2030 305,640 - 305,640

Thereafter 2,445,123 - 2,445,123
Total $ 3,973,323  § - $ 3,973,323

NOTE 8: LONG TERM DEBT

Certificates of Participation and Refunding Revenue Bonds - Otherdebt

2003A Cetrtificates of Participation
In June 2003, the Public Facilities Corporation issued $12

f Certificates of Participation, Series A, to
d Rate Revenue Certificates of Participation
icates are obligations of the Public Facilities
ict pursuant to the Installment Purchase

and to finance the cost of certain capital improve
Corporation payable solely from payments recei

The District has a letter of credit to supp cates in the amount of $131,900,000. The District is
contingently liable for any amounts out on by third parties. As of June 30, 2025, there were no

2003A Certificates of Partigip fahdi otaled $129,815,000 as of June 30, 2025. The interest rate on
June 30, 2025 was 1.05%.

2017A&B Refunding Revenue Bon@s
In February 2017, the District isst $115,000,000 of 2017A&B Refunding Revenue Bonds to defease the
remaining $125,985,000 of 2009A Certificates of Participation.

The 2017A & 2017B Refunding Revenue Bonds consist of $89,735,000 in nontaxable and $17,580,000 in taxable
bonds ($25,265,000 original amount less $7,685,000 defeased by the 2019B Bonds), respectively, of serial
bonds. The bonds accrue interest at rates between 0.82% and 5.00%, payable semiannually on August 15 and
February 15, commencing August 15, 2017, and maturing on August 15, 2041, in amounts ranging from
$385,000 to $17,845,000.

The 2017A & B Refunding Revenue Bonds outstanding totaled $103,250,000 as of June 30, 2025.

2019B Certificates of Participation

The 2019B Interim Obligations, including an original premium of $1,813,394, were issued to refund $7,685,000 of
the 2017B Refunding Revenue Bonds. The 2019B interim obligations outstanding totaled $5,775,000 as of
June 30, 2025.
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NOTE 8: LONG TERM DEBT (CONTINUED)

2019C&D Refunding Revenue Bonds
In December 2019, the District issued $99,065,000 of 2019C Refunding Revenue Bonds and $59,135,000 of 2019D
Refunding Revenue Bonds.

The 2019C Refunding Revenue Bonds, including an original premium of $23,047,727, were issued to refund the
GWRS Initial Expansion loan with the State Water Resources Control Board. The issuance proceeds were paid to
the State Water Resources Control Board and, as a result, the loan is considered fully repaid and the related
liability has been removed from the District's financial statements. The 2019C current refunding of
GWRS Initial Expansion loan did not result in a difference between the reacquisition price and the net carrying
amount.

The 2019D Refunding Revenue Bonds were issued to refund the 2013A Refunding Revenue Bonds.

The 2019C Refunding Revenue Bonds accrue interest at rates betwe
on August 15 and February 15, commencing August 15, 2020
2019D Refunding Revenue Bonds accrue interest at rates between 1

% and 5%, payable semiannually
maturing on August 15, 2035. The
d 2.861%, payable semiannually on
, ust 15, 2033, in amounts ranging
from $420,000 to $13,605,000. The 2019C&D Certificates of P i ing totaled $132,550,000 as of
June 30, 2025.

2021A Certificates of Participation
In October 2021, the Public Facilities Corporation issued $94 4 0 of Certificates of Participation, Series A, to
assist the District in acquisition of certain groundwa ies and pay capitalized interest with respect
to the 2021 WIFIA Loan obligation. The certificate tions of the Public Facilities Corporation
payable solely from payments received from the Distrig , 2024. The 2021 COP outstanding totaled

$0 as of June 30, 2025.

Covenants and Reserve Requirement
The 2003A, 2017A&B, 2019B, 2019

assessments and additional replenishment assessments which,
reasonably expected to be at least suff|0|ent to yleld net revenues

In prior years, the District defeasé ain certificates of participation, including the 1999A, 2003B, 2005B, and
2013A Certificates, by placing the proCeeds of the new bonds or cash with an escrow agent to provide for all future
debt service payments on the old bonds. Accordingly, the escrow account assets and the liability for the defeased
bonds are not included in the District's financial statements. At June 30, 2025, $47,540,000 bonds
outstanding to be paid by the escrow agent are considered defeased.
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NOTE 8: LONG TERM DEBT (CONTINUED)

Summary of Changes

The following is a summary of the changes in Certificates of Participation and Refunding Revenue Bonds for the
year ended June 30, 2025:

Balance as of Balance as of Due within
June 30, 2024 Additions Retirements June 30, 2025 one year
Certificates of Participation (COP) and
Refunding Revenue Bonds:
2003A COP $ 129,815,000 - 129,815,000 -
2017AB Refunding Revenue Bonds 103,735,000 (485,000) 103,250,000 510,000
2019AB COP 5,935,000 (160,000) 5,775,000 170,000
2019CD Refunding Revenue Bonds 138,400,000 (5,850,000) 132,550,000 9,105,000
2021A COP 94,420,000 ) - -
472,305,000 ) 371,390,000 9,785,000
Add:
Unamortized (Discount) Premium 25,228,881 20,142,710
Total Long-Term Liabilities $ 497,533,881 391,532,710

Aggregate maturities of the Certificates of Participation,

(using 2.95% on the 2003A variable rate debt) subsequent t

Year Ending
June 30, Principal Interest
2026 $ 9,785,000
2027 10,175,000
2028 11,555,00
2029 20,045,000 021
2030 8,583,921
2031-2035 380,566
2036-2040 ,541,625
2041-2042 2,273,023
Total 95,328,660

ndin

, 2025, are as follows:

ment
20,868,409
20,866,451
21,807,895
29,566,770
28,363,921
144,005,566
122,811,625
78,428,023

466,718,660
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NOTE 8: LONG TERM DEBT (CONTINUED)

Federal and State of California Loans Payable - Direct Borrowing

GWRS Barrier Facilities

In May 2006, the District entered into an agreement with the State Water Resources Control Board for construction
of the new injection wells. The District may borrow up to $4,491,018 or the eligible costs of the project, whichever
is less. At June 30, 2025, the State Water Resources Control Board had disbursed $3,479,837 under the loan
contract. The loan has an interest rate of 1.8% with maturities through 2026. The outstanding balance totaled
$215,682 as of June 30, 2025.

GWRS Pipeline Unit 1
In May 2006, the District entered into an agreement with the State Water Resources Control Board for construction
of the first portion of the GWRS pipeline. The District may borrow up to $5,310,891 or the eligible costs of the
project, whichever is less. At June 30, 2025, the State Water Resources Control Board had disbursed $4,425,725
under the loan contract. The loan has an interest rate of 1.8% with maturitie 'ough 2026. The outstanding balance
totaled $274,297 as of June 30, 2025.

GWRS Pipeline Unit 2
In May 2006, the District entered into an agreement with the Sta
of the second portion of the GWRS pipeline. The District ma
project, whichever is less. At June 30, 2025, the State Wat
under the loan contract. The loan has an interest rate of 1.8%
totaled $178,300 as of June 30, 2025.

ater Reso s Control Board for construction
rities through 2026. The outstanding balance

GWRS Pipeline Unit 3

ter Resources Control Board for construction
of the third portion of the GWRS pipeline. istri borrow up to $4,137,559 or the eligible costs of the
project, whichever is less. At June 30, 2028 r Resources Control Board had disbursed $3,429,338
under the loan contract. The loan has 3 .8% with maturities through 2026. The outstanding balance

In June 2006, the District e i t with the State Water Resources Control Board for construction
of the new advanced wd ent facility for the District's GWRS. The District may borrow up to
$136,802,193 or the eligible €@sts of the prbject, whichever is less. At June 30, 2025, the State Water Resources
Control Board had disbursed .
maturities through 2028. The outste g balance totaled $19,801,912 as of June 30, 2025.

Fletcher Basin

In November 2013, the District entered into an agreement with the State Water Resources Control Board for the
construction of the Fletcher Basin Improvement project. The District may borrow up to $2,879,342 or the eligible
costs of the project, whichever is less. At June 30, 2025, the State Water Resources Control Board had disbursed
$14,386,762 under the loan contract. The loan has an interest rate of 1.9% with a repayment period of 20 years
after project completion. The outstanding balance totaled $1,729,042 as of June 30, 2025.

Alamitos Barrier

In November 2013, the District entered into an agreement with the State Water Resources Control Board for
expansion of the Alamitos Seawater Intrusion Barrier. The District may borrow up to $14,485,000 or the eligible
costs of the project, whichever is less. At June 30, 2025, the State Water Resources Control Board had disbursed
$14,386,762 under the loan contract. The loan has an interest rate of 1.9% with a repayment period of 20 years
after project completion. The outstanding balance totaled $10,646,533 as of June 30, 2025.
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NOTE 8: LONG TERM DEBT (CONTINUED)

La Palma Basin

In February 2016, the District entered into an agreement with the State Water Resources Control Board for
construction of a groundwater recharge basin. The District may borrow up to $8,570,970 or the eligible costs of the
project, whichever is less. At June 30, 2025, the State Water Resources Control Board had disbursed $5,446,635
under the loan contract. The loan has an interest rate of 1.0% with a repayment period of 30 years after project
completion. The outstanding balance totaled $4,153,599 as of June 30, 2025.

Mid-Basin Centennial Park Injection
In November 2017, the District entered into an agreement with the State Water Resources Control Board for
construction of four injection wells and one nested monitoring well in Centennial Park. The District may borrow up
to $18,394,813 or the eligible costs of the project, whichever is less. At June 30, 2025, the State Water Resources
Control Board had disbursed $18,394,813 under the loan contract. The loan has an interest rate of 1.8% with a
repayment period of 30 years after project completion. The outstanding balance totaled $15,970,707 as of
June 30, 2025.

GWRS Final Expansion
The District has entered into two agreements with the State Water
final expansion of the GWRS project. The District may borrow up
whichever is less. The loan has an interest rate of 1.4%.
of June 30, 2025.

the eligible costs of the project,
nce totaled $122,851,604 as

WIFIA Loan Agreements
On August 6, 2020, the District re-executed the

on the WIFIA Loan to repay the 2019A i ons prior to maturity. Upon completion of the project,
principal and interest payments will com juires net revenue equal to at least 125% of debt service
payable in such fiscal year. As of Jug outstanding was $135,246,747, which includes the
associated interest.

On August 18, 2021, the Di ; ae WIFIA loan agreement with the United States Environmental

service payable in such fiscal year? June 30, 2025, total loan proceeds received were $95,216,275.
Covenants and Reserve Requirements

The Groundwater Replenishment System, GWRS Barrier Facilities, GWRS Pipeline Unit 1, GWRS Pipeline Unit 2,
GWRS Pipeline Unit 3, and GWRS Advanced Water Treatment Facility loans payable require the District to
prescribe, assess, and collect replenishment assessments and additional replenishment assessments which,
together with other revenues of the District, are reasonably expected to be at least sufficient to yield net revenues
during such fiscal year equal to 110% of debt service payable in such fiscal year.

The Fletcher Basin, Alamitos Barrier, La Palma Basin, and Mid-Basin Centennial Park Injection loans payable
require the District to prescribe, assess, and collect replenishment assessments and additional replenishment
assessments which, together with other revenues of the District, are reasonably expected to be at least sufficient
to yield net revenues during such fiscal year equal to 125% of debt service payable in such fiscal year.

The District's ratio of net revenues to total debt service for the fiscal year ended June 30, 2025 was 419%.
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NOTE 8: LONG TERM DEBT (CONTINUED)

The Fletcher Basin, Alamitos Barrier, La Palma Basin, and Mid-Basin Centennial Park Injection loans payable
require the District to have a reserve of one year's debt service. The District's reserve of $2,037,351 as
of June 30, 2025, that is included in statement of net position as Cash and Cash Equivalents and Investments,
meets this requirement.

Summary of Changes
The following is a summary of the changes in loans payable to the US EPA and State of California for the year
ended June 30, 2025:

Balance as of Balance as of Due within
June 30, 2024 Additions Repayments June 30, 2025 one year
GWRS Barrier Facilities $ 427,342 - (211,660) 215,682 215,682
GWRS Pipeline Unit 1 543,466 - ) 274,297 274,297
GWRS Pipeline Unit 2 353,251 - ) 178,300 178,300
GWRS Pipeline Unit 3 399,665 - ) 201,783 201,783
GWRS Advanced Water
Treatment Facility 26,170,138 - 19,801,912 6,483,046
Fletcher Basin 1,869,194 - 1,729,042 142,815
Alamitos Barrier 11,304,985 - (658,452) 10,646,533 670,963
La Palma Basin 4,321,650 168,051) 4,153,599 169,732
Mid-Basin Injection 16,473,136 - (502,429) 15,970,707 511,473
GWRS FE1 61,021,967 (1,623,330) 59,398,637 1,674,607
GWRS FE2 65,174,118 (1,721,151) 63,452,967 1,788,910
Total State of California Loans 188,058,912 ,035,453) 176,023,459 12,311,608
WIFIA loan GWRSFE 133,851,077 - 135,246,747 -
WIFIA loan PFAS - 95,216,275 -
Total WIFIA Loans - 230,463,022 -
Total (12,035,453) 406,486,481 12,311,608

Debt service requirement§io payable to the US EPA and State of California subsequent to

June 30, 2025, are as follows*

Year Ending
June 30, Principal Interest Total Payment
2026 $ 12,311,608 2,657,809 14,969,417
2027 11,512,147 2,569,924 14,082,071
2028 15,725,861 3,538,594 19,264,455
2029 9,002,348 3,422,033 12,424,381
2030 11,575,564 5,140,944 16,716,508
2031-2035 60,405,724 23,176,818 83,582,542
2036-2040 63,261,880 18,745,456 82,007,336
2041-2045 64,052,661 14,285,312 78,337,973
2046-2050 68,035,102 9,669,068 77,704,170
2051-2055 63,215,236 4,888,229 68,103,465
2056-2057 27,388,350 1,153,971 28,542,321
Total $ 406,486,481 89,248,158 495,734,639
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NOTE 9: SHORT TERM DEBT

Commercial Paper - Other Debt

The Public Facilities Corporation issued commercial paper from which the proceeds were used to provide capital
funds for the District to purchase land and for water purchases. The commercial paper has a maximum maturity of
270 days. The District issues, annually, Tax and Revenue Anticipation Notes (TRANs), which are additionally
secured by revenue to service the commercial paper. On July 1, 2024, the District issued 2024-2025 TRANs
amounting to $76.3 million to the Public Facilities Corporation. The outstanding balance for the commercial paper
totaled $4,500,000 as of June 30, 2025.

The District has a letter of credit and reimbursement agreement in the amount of $76,300,000 supporting the
commercial paper program with Sumitomo Mitsui Banking Corporation. The District is contingently liable for any
amounts outstanding if drawn upon by third parties. As of June 30, 2025, there were no amounts outstanding on
the letter of credit.

The following is a summary of the changes in commercial paper for the yeag@hded June 30, 2025:

Balance Balance Due Within

June 30, 2024 Additions June 30, 2025 One Year
Commercial Paper - Tax Exempt $ 12,900,000 4,500,000 4,500,000
Total $ 12,900,000 4,500,000 4,500,000

NOTE 10: COMPENSATED ABSENCES

The following is a summary of the changes in compe the year ended June 30, 2025:

Balance Balance Due Within
June 30, 20 Reductions June 30, 2025 One Year
Compensated Absences $ 3,310,868 7,559,538 4,343,416
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NOTE 11: DERIVATIVE INSTRUMENTS — INTEREST RATE SWAP AGREEMENTS

Objective

The District executed two interest rate swap agreements on February 5, 2007 (the swaps) with swap provider
Citibank, N.A. (counterparty), which were subsequently amended and restated as of April 1, 2008, to hedge debt
service cost on a portion of the District's 2003A Adjustable Rate Refunding Certificates of Participation by achieving
a synthetic fixed rate.

Details on the SWAP Agreements

Original/
Refunding COP Initial Effective
Notional Amount Fixed Rate Issue Termination Date Date
$ 58,800,000 3.314% 2003A/2005A 7/25/2037 2/7/2007
23,750,000 3.314% 2003A/2007B 2/7/2007
$ 82,550,000
Terms

Under the swap agreements, the District will make a fixed r

A portion of the 2003A Certificates maturity dates ma
notional amount is equal to a portion of the principal
the principal amount of the associated propogie

the related swap agreements. The swaps'
03A Certificates issued and will decline as

Changes in Fair Value at

Fair Value June 30, 2025
$ (355,913) $ (3,625,752)
(688,692) (166,908) (855,600)
(3,958,531) $ (522,821) $ (4,481,352)

As of June 30, 2025, the fair value of ($4,481,352) is reported as a deferred outflow of resources and other
noncurrent liability in the statement of net position.

Credit Risk

As of June 30, 2025 the District was not exposed to credit risk because the swap had a negative fair value.
However, should interest rates change and the fair value of the swap becomes positive, the District would be
exposed to credit risk in the amount of the derivative's fair value.

The swaps counterparty, Citibank N.A., have the following credit ratings:

Standard &
Poor's Moody's
Citibank, N.A. A+ Aa3

44



ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 11: DERIVATIVE INSTRUMENTS — INTEREST RATE SWAP AGREEMENTS (CONTINUED)

Basis Risk

The swaps do expose the District to basis risk, which refers to a mismatch between the interest rate received from
the swap contract and the interest paid on the variable rate payments to be made on the debt. The District pays the
counterparty a fixed rate and receives a variable rate based on 56% of the one-month fallback rate (SOFR) plus a
spread of .23%, which may be different than the variable rate payments to be made on the debt. There is a risk for
the District that the variable interest rate payments received from the counterparty will be less than the variable rate
payments owed on the debt.

Termination Risk
The swaps may be terminated by the District or the counterparty if the other party fails to perform under the terms
of the swap agreements. In addition, the District has the option to terminate the swaps upon proper notification to
the counterparty. If the swaps are terminated, the District would prospectively pay the variable rates on the portion
of 2003A Certificates of Participation related to the swap agreements rather than a fixed rate. The termination of
the swap agreements could therefore increase the District's total debt servi Iso, if at the time of the termination,
the swaps have a negative fair value, the District would be liable to the nterparty for a payment equal to such
negative fair value, or be paid an amount equal to a positive fair val June 30, 2025, the swaps had a fair
value of ($4,481,352).

Swap Payments and Associated Debt
Using a variable rate of 1.05% for the 2003A COP as of Jun 2025fdebt service requirements of the certificates
and the swap payments, assuming current interest rates rem ame for their term are as follows.

As rates vary, the variable rate interest payments an ts will vary.

ap pa

Variab

Year Ending Interest Rate Fixed Debt

June 30, Principal otal Payment Swap, Net Service
2026 $ 1,625,000 2,474,713 2,110,783 2,960,496
2027 4,275,000 5,079,825 4,735,121 5,539,946
2028 5,328 6,073,913 5,753,155 6,502,068
2029 55,950 17,990,950 17,748,555 18,314,505
2030 450,188 11,475,188 11,282,373 11,732,561

2031-2035 1,756,650 27,331,650 26,579,282 28,335,932

2036-2038 180,861 17,480,861 17,403,400 17,584,261
Total $ 5,357,100 87,907,100 85,612,669 90,969,769

Fair Value Measurement

The model used to value the interest rate swaps is based upon well recognized financial principles, and interest
rate yield curves can be validated through readily observable data by external sources. Although readily observable
data is used in the valuation of the interest rate swaps, methodologies could have an effect on the estimated fair
value. Accordingly, the interest rate swaps are categorized as Level 2.
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NOTE 12: JOINT VENTURES

The District is a participant in the Santa Ana Watershed Project Authority (SAWPA). SAWPA is a joint venture of
five water districts that provide for the construction, ownership, operation, and maintenance of facilities involved in
the collection, transmission, treatment, disposal, and reclamation of sewage, wastewater, groundwater, and storm-
water in the Santa Ana River Watershed area. Each participating district appoints two commissioners to SAWPA to
form a governing Board of Authority. Equal contributions are made by each member district for administration and
contributions are based on capacity use rights for project agreements under which capital construction is
accomplished. Special projects or studies are funded by equal contributions from each district.

As of June 30, 2025, it is estimated that SAWPA has total assets of $190,440,818 and total net position of
$93,962,468. The District does not have a measurable equity interest in SAWPA. The District is also a participant
in other joint ventures in which the District does not have a material equity interest or material ongoing financial
interest or responsibility. Separate financial statements of SAWPA can be obtained at 11615 Sterling
Avenue, Riverside, California 92503.

NOTE 13: DEFINED CONTRIBUTION PENSION PLAN

contribution pension plan administered by a committee of the Bo i District employees. The Money
Purchase Plan covers all employees, except part-time or tem i diately upon date of hire. For
the first layer, the Money Purchase Plan requires each e
mandatory contributions account, by payroll deduction, an a
FICA wage cap. The District is required to make a con |but|on in
contribution requirement (7.65% for the years en
addition, the District may elect in any year to contrib

ual to the current FICA rate not limited to the
ount equal to the then current Social Security
2025) for the employer contribution. In
Il of the participants first layer contribution
ount so contributed by the District. The District

following the completion of 12 months o
total monthly compensation each month.

contributions to exceed the [&
year. In addition, the District
Purchase Plan contribution, thereB
contributed by the District.

0,000 for 2025 or (b) 25.00% of his or her paid compensation for the
any year to contribute any portion or all of each employee's Money
ducing the employee's Money Purchase Plan contribution by the amount

The Money Purchase Plan may be amended by resolution of the Board of Directors, subject to limitations obtained
in the Money Purchase Plan document. Total employer contributions to the Money Purchase Plan for the year
ended June 30, 2025 were $4,992,595.

Separate audited financial statements of the Money Purchase Plan can be obtained from the District offices at
18700 Ward Street, Fountain Valley, California 92708.

46



ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 14: OTHER POSTEMPLOYMENT BENEFITS
A. General Information about the OPEB Plan

Plan Description and Benefits Provided
The District contributes to an agent multiple-employer defined benefit plan to provide postemployment health care
benefits, which is administered by the District. Specifically, the District provides health insurance for its retired
employees and their dependent spouses (if married and covered on the District's plan at the time of retirement), or
survivors in accordance with Board resolutions. The plan benefits are established and may be amended by the
District, the District's Board of Directors, and/or the employee associations. Medical coverage is provided for
retired employees who are age 55 or over and who have a minimum of 12 years of service with the District. The
District pays a flat dollar cap toward the premium for the retiree and the dependent coverage. Medical coverage is
provided for the surviving spouse of retired employees and the surviving spouse of active employees who upon
death had attained age 55 and who had a minimum of 12 years of service with the District. The District will pay
the flat- dollar amount premium cap until the surviving spouse remarries, omes enrolled under another group
health plan, or cancels coverage. Employees who qualify for post- r ent health coverage must designate
Medicare as their primary insurance coverage provider at the time th e eligible for Medicare (the District's

for employees hired on or after
July 1, 2009, will terminate upon eI|g|b|I|ty for Medicare. The p e a publicly available financial
report.

The District also elected to join the Public Agency Retirement
to fund the Annual Determined Contribution (ADC). The

PEB Trust (PARS OPEB Trust) as a means
trict makes quarterly contributions to the
. The PARS OPEB Trust issues a publicly
upon request. The PARS OPEB Trust is
reported as a fiduciary fund. The plan itself does not is , ® financial report.

Employees Covered
The following current and former emp,
June 30, 2025:

by the benefit terms under the plan as of years ended

2025

Inactive Plan Members Currg c 115
Inactive Plan Members Enfitled to But Nog¥et Receiving Benefit Payments 0
Active Plan Members 221
Total Plan Participa 336

Accounting for the Plan

The OPEB trust is prepared using the accrual basis of accounting. Employer contributions to the plan are recognized
when due and the employer has made a formal commitment to provide the contributions. Benefits are recognized
when due and payable in accordance with the terms of each plan.

Method Used to Value Investments

Investments are reported at fair value, which is determined by the means of the most recent bid and asked prices
as obtained from dealers that make markets in such securities. Securities for which market quotations are not
readily available are valued at their fair value as determined by the custodian with the assistance of a valuation
service.
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NOTE 14: OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)

Contributions

The contribution requirements of plan members and the District are established and may be amended by the
District, District's Board of Directors, and/or the employee associations. Currently, contributions are not required
from plan members. Administrative costs of the OPEB plan are financed through investment earnings. The annual
contribution is based on the actuarially determined contribution. For the fiscal year ended June 30, 2025, the
District's cash contributions were $640,000 in payments to the trust and the estimated implied subsidy was
$318,000 resulting in total payments of $958,000

Fiduciary Net Position with PARS Trust

The PARS OPEB Trust (Trust) contains assets of 160 member agencies as of June 30, 2024. The Trust
invests in various investment securities including U.S. Treasury Obligations, U.S. Government Agency Issues,
Corporate Debt Issues, Foreign Debt Issues, Municipal Debt Issues, Money Market Mutual Funds, Equity Mutual
Funds, Fixed Income Mutual Funds, Domestic Common Stocks, and Foreign Stocks.

Generally, the longer the maturity of an investment, the greater the sensi
interest rates. The Trust manages exposure to interest rate risk by
longer-term investments and by timing cash flows from maturities
time as necessary to provide the cash flows and liquidity neede
of June 30, 2024, as follows: 2% in two years or less, 5% in t
than 10 years.

ty of its fair value to changes in market
a combination of shorter term and
ion of the portfolio is maturing over
stments in the Trust mature as

Generally, credit risk is the risk that an issuer of an i ill not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a%&
The Trust investments are rated by Standard and Po¢
AAA; 1% are AA; 2% are A; 2% are BBB; 2% are exe

Concentration of credit risk is the heighteg loss when investments are concentrated in one issuer.
At June 30, 2024, the Trust had ng atrated in one issuer (other than mutual funds and

U.S. Treasury obligations) that exceedé& investments.
All of the Trust's cash depg 30, 2024 of $43,540,023, which includes the balances of all
160 member agencies, are p to $250,000 by the Federal Deposit Insurance Corporation.

Total OPEB Liability/(Asset)
The District's net OPEB liability/(asset) was measured as of June 30, 2024, and the total OPEB liability used to
calculate the net OPEB liability/(asset) was determined by an actuarial valuation dated June 30, 2023.
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 14: OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)

Actuarial Assumptions

The total OPEB liability in the June 30, 2023, actuarial valuation was determined using the following actuarial
assumptions, applied to all periods included in the measurement, unless other specified:

Valuation Date June 30, 2023
Measurement Date June 30, 2024
Actuarial Cost Method Entry-Age, level percentage of payroll
Actuarial Amortization
Discount Rate 5.75%
Long-Term Expected
Rate of Return on Investments 5.75%, net of investment expenses
General Inflation 2.5% annually
Payroll Increases Aggregate increase - 2.75% agnually
Merit increase - CalPERS 0-2019 experience
Medical Trend Non-Medicare: 8.5% fi , decreasing to 3.45% in 2076

Medicare (Non-Kais .
Medicare (Kaiser)#6.25% for 2
Mortality, Disability, Termination, Retirement CalPERS 200, 19 experience
Mortality Improvement Mortality p

2025, decreasing to 3.45% in 2076
decreasing to 3.45% in 2076

The actuarial assumptions used in the June 30, 2023, valuation based on a standard set of assumptions the
District.

aries and Consultants estimates and are
presented as geometric means developed @ 3 eriod. The long-term expected real rates of return for
each major asset class included in the OF sset allocation as of June 30, 2024 are summarized in

Asset Class eal Rate of Return
PARS OPEB Trust
Global Equality 4.56%
Fixed Income 0.78%
Cash -0.50%
Total

Discount Rate

The discount rate used to measure the total OPEB liability was 5.75%. The projection of cash flows used to
determine the discount rate assumed that the District's contributions will be made at rates equal to the actuarially
determined contribution rates. Based on those assumptions, the OPEB plan's fiduciary net position was projected
to be available to make all projected OPEB payments for current active and inactive employees and beneficiaries.
Therefore, the long-term expected rate of return on the PARS OPEB Trust investments was applied to all periods
of the projected benefit payments to determine the total OPEB liability.
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 14: OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)

A. Changes in the Net OPEB Liability/(Asset)

Increase (Decrease)

Total OPEB Plan Fiduciary Net Net OPEB
Liability Position Liability (Asset)
Balance at June 30, 2023
(measurement date) $ 27,756,335 $ 27,349,863 $ 406,472
Changes in the Year:
Senvice Cost 671,645 - 671,645
Interest on the total OPEB liability 1,603,095 - 1,603,095
Contributions - Employer - 833,000 (833,000)
Net investment income - 3,726,071 (3,726,071)
Benefit payments (1,096,130) (1,096,130)

(44,219) 44,219
,418,722 (2,240,112)

Administrative Expenses -
Net changes

Balance at June 30, 2024
(measurement date)

30,768,585 $ (1,833,640)

Change of Assumptions
Noted no change of assumptions for the June 30, 20

Sensitivity of the Net OPEB Liability/(Asset) Discount Rate.
The following presents the net OPEB |j
would be if it were calculated using a'@
point higher (6.75%) than the current dis@

istrict, as well as what the District's net OPEB liability
ne percentage point lower (4.75%) or one percentage

1% Decrease Discount Rate 1% Increase
(4.75%) (5.75%) (6.75%)
$ 1,764,021 $ (1,833,640) $ (4,853,399)

Net OPEB Liability/(Asset)

Sensitivity of the Net OPEB Liability/#&Sset) to Changes in the Health Care Cost Trend Rates

The following presents the net OPEB liability/(asset) of the District as well as what the District's net OPEB liability
would be if it were calculated using health care cost trend rates that are one percentage point lower or one
percentage point higher than the current discount rate:

Current Health Care
1% Decrease Cost Trend Rates 1% Increase
Net OPEB Liability/(Asset) $ (5,443,160) $ (1,833,640) $ 2,560,782
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 14: OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)
B. OPEB Expense and Deferred Outflows/Inflows of Resources Related to OPEB
For the year ended June 30, 2025, the District recognized an OPEB income of $1,015,398. At June 30, 2025, the

District reported deferred outflows of resources and deferred inflows of resources related to the OPEB from the
following sources:

Deferred Outflows of Deferred Inflows of
Resources Resources
OPEB Contributions Subsequent to Measurement Date $ 958,000 §$ -
Differences Between Actual Expected Experience - 4,992,918
Changes of assumptions 2,125,616 191,185
Net Differences Between Projected and Actual Earnings - 933,923
Total $ 3,083616 $ 6,118,026

An amount of $958,000 reported as deferred outflows of resource
measurement date will be recognized as a reduction of the net O
Other amounts reported as deferred outflows of resources and
be recognized as OPEB expense as follows:

Year Ended
June 30:
2026 $ (1,914,3

2027 (519,15
2028 (1,407,809
2029
2030
Thereafter

to contributions subsequent to the
in the year ending June 30, 2026.
resources related to OPEB will

C. Payable to the OPEB Plan

At June 30, 2025, the Dist
ended June 30, 2025.

ad no outs amount of contributions to the OPEB plan required for the year
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 15: RISK MANAGEMENT

The District is a member of the Association of California Water Agencies Joint Powers Insurance Authority
(Insurance Authority). The Insurance Authority is a risk pooling self insurance authority, created under the provisions
of California Government Code Sections 6500 et. seq. The purpose of the Authority is to arrange and administer
programs of insurance for the pooling of self insured losses and to purchase excess insurance coverage.

At June 30, 2025 the District participated in the self insurance programs of the Insurance Authority as follows:

Property Loss — The Insurance Authority has pooled self-insurance up to $10,000,000 per occurrence and has
purchased excess insurance coverage up to $150,000,000 (total insurable value of $525,612,439). The District has
a $25,000 deductible for real and personal property, mobile equipment, licensed vehicles and trailers. Boiler and
machinery is $25,000 or $50,000 depending on type of equipment.

General Liability — The Insurance Authority has pooled self-insurance up to $5,000,000 per occurrence and has
purchased excess insurance coverage up to $55,000,000.

Auto Liability — The Insurance Authority has pooled self-insurance
purchased excess insurance coverage up to $55,000,000.

5,000,000 per occurrence and has

Public Officials' Liability — The Insurance Authority has pooled
has purchased excess insurance coverage up to $55,000,0

,000,000 per occurrence and

Crime — The Insurance Authority has excess insurance covera p to $5,000,000. The District has a $100,000

deductible.
Cyber Liability — The Insurance Authority has exces erage up to $3,000,000 per member and
$5,000,000 in the aggregate and $10,000,000

Underground Storage Tan  Insurance Authority has excess insurance coverage up to $3,000,000.

The District pays annual premiums
exceeded the District's coverage.

erage. There were no instances in the past four years when a settlement

NOTE 16: COMMITMENTS AND CONTINGENCIES

Contracts and Projects

The District has entered into various contracts for the purchase of material and construction of the GWRS Final
Expansion and the PFAS Treatment Facilities Projects. The amounts contracted for are based on the contractor's
estimated cost of construction. At June 30, 2025 the total unpaid amount on these contracts is approximately
$54,644,759. During the fiscal year ended June 30, 2025, the District entered into various contracts for the
construction and rehabilitation of various wells and basins throughout the region. At June 30, 2025 the total
unpaid amount on these contracts was approximately $2,617,474.
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ORANGE COUNTY WATER DISTRICT
Notes to the Financial Statements
For the Years Ended June 30, 2025

NOTE 16: COMMITMENTS AND CONTINGENCIES

Regqulations
In August 2025, the State Water Resources Control Board held the required public meeting ahead of its Division

of Drinking Water’'s (DDW) pending adoption of new drinking water advisories for several per-and polyfluoroalkyl
substances (PFAS). DDW will be reducing the Notification Levels (NL) for perfluorooctanoic acid (PFOA) and
perfluorooctane sulfonate (PFOS) each to 4 parts per trillion (ppt), reducing the Response Level (RL) for
perfluorohexane sulfonate (PFHxS) to 10 ppt, and establishing an NL and an RL for perfluorohexanoic acid
(PFHxA) at 1,000 and 10,000 ppt, respectively. Based on monitoring results collected to date in the Orange
County Groundwater Basin, is not anticipated that the pending PFHxA NL or RL will cause additional Producer
wells to be taken out of service or otherwise require treatment. The reduction of the PFHxS RL is likely to cause
approximately 5-7 additional Producer wells to be taken offline.

In April 2024, the United States Environmental Protection Agency (USEPA) finalized its National Primary Drinking
Water Regulation (NPDWR) for per and polyfluoroalkyl substances (PFAS). The NPDWR features Maximum
Contaminant Levels (MCLs) set at 4 ppt for PFOA; 4 ppt for PFQ8&, 10 ppt for PFHxS; 10 ppt for
perfluorononanoic acid (PFNA); 10 ppt for GenX; and a combined Hazardfihdex (HI) that includes PFHxS, PFNA,
GenX, and perfluorobutane sulfonate (PFBS). Formal compliance wit SEPA NPDWR MCLs is required by
April 2029 by public water systems (i.e., the Producers). A nhumbe al Producer wells are affected by
ased upon a USEPA public
in the ongoing judicial review

announcement in May 2025 and subsequent September 20
litigation for the PFAS NPDWR, USEPA intends to a) resci
PFNA, GenX, PFBS, b) extend the compliance deadline to
ppt MCLs for PFOA and PFOS in the litigation. Given that
need for Producer treatment systems, the propose
County Water District.

ugh future rulemaking, and c) defend the 4
and PFOS are the primary PFAS driving the
PDWR will have minimal impact on Orange

Legal Claims and Lawsuits
Legal claims and lawsuits arise from tim
management, will have no material effeg

normal course of business which, in the opinion of
ancial position.

NOTE 17: SUBSEQUENT EVENTS
The District evaluated subse

which these financial stategé
events have occurred since
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ORANGE COUNTY WATER DISTRICT
Other Postemployment Benefits

Schedule of Changes in the Net OPEB Liability/Asset and Related Ratios
As of June 30, for the Last Ten Fiscal Years'

Fiscal Year-End 2025 2024 2023 2022 2021 2020 2019 2018
Measurement Date 6/30/2024 6/30/2023 6/30/2022 6/30/2021 6/30/2020 6/30/2019 6/30/2018 6/30/2017
Total OPEB Liability:
Service cost $ 671645 § 688,353 § 669,930 $ 700,469 726,650 $ 892,384 § 866,392 $ 841,157
Interest 1,603,095 1,465,661 1,400,193 1,905,660 2,026,260 1,897,438 1,770,648
Changes of benefit terms - 40,000 - - - - -
Differences between expected and actual experience - (1,002,290) - - (3,470,681) - -
Changes in assumptions - 2,227,000 - (581,102) (218,193) - -
Benefit payments, Including refunds and the implied subsidy (1,096,130) (927,565) (972,391) (977,417) (861,415) (754,508) (618,306)
Net Change in Total OPEB Liability 1,178,610 2,491,159 1,097,73 (5,986,253) 1,073,791 (1,631,645) 2,009,322 1,993,499
Total OPEB Liability - Beginning of Year 27,756,335 25,265,176 30,153,697 79,906 30,711,551 28,702,229 26,708,730
Total OPEB Liability - End of Year 28,934,945 27,756,335 25, 153,697 29,079,906 30,711,551 28,702,229
Plan Fiduciary Net Position
Contribution - employer 833,000 1,860,712 1,694,236 3,223,388 7,444,619 1,784,375 1,381,609
Net investment income 3,726,071 2,226,009 5,684,052 616,176 809,641 360,155 575,402
Benefit payments, Including refunds and the implied subsidy (1,096,130) (999,865) (977,417) (28,935) (26,015) (22,777)
Administrative expense (44,219) 49,022) (131,376) (861,415) (754,508) (618,306)
Net change in plan fiduciary net position 3,418,722 ,229,401 2,730,771 7,363,910 1,364,007 1,315,928
Plan fiduciary net position - beginning 27,349,863 21,230,963 18,500,192 11,136,282 9,772,275 8,456,347
Plan fiduciary net position - ending (b) 30,768,585 27,460,364 21,230,963 18,500,192 11,136,282 9,772,275
Net OPEB Liability/(Asset) - ending (a) - (b) (3,292,920) 8,922,734 10,579,714 19,575,269 18,929,954
Plan fiduciary net position as a percentage of the total OPEB
liability/asset 113.6% 70.4% 63.6% 36.3% 34.0%
Covered-employee payroll 25,320,721 24,822,309 24,456,567 25,040,896 23,452,614
Net OPEB liability/(asset) as a percentage of covered-employee
payroll -13.0% 35.9% 43.3% 78.2% 80.7%

Notes to Schedule of Change in the Net OPEB Liability/Asset) and Related Ratios:
Chanes in Assumptions:

Fiscal year June 30, 2022 to June 30, 2023: None

Fiscal year June 30, 2023 to June 30, 2024: Update medical

Fiscal year June 30, 2024 to June 30, 2025: None

Fiscal year 2018 was the first year of implementation; therefore, one eight years are shown
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ORANGE COUNTY WATER DISTRICT
Other Postemployment Benefits

Schedule of Contributions
As of June 30, for the Last Ten Fiscal Years'

Actuarially Determined Contribution

Contribution in Relation to the Actuarially Determined
Contributions

Contribution Deficiency (Excess)

Covered-Employee Payroll

Contributions as a percentage of Covered-Employee
Payroll

2025 2024 2023 2022 2021 2020 2019 2018

$ 684,000 $ 640,000 $ 644,000 $ 1598000 $ 1,600,000 $  1,706000 $ 1,303,932 $ 1,300,000

(958,000) (929,249) (1,840,313) (1,845,746) (1,688,504) (3,223,388) (7,432,482) (1,739,964)

$ (274,000) $ (289,249) $  (1,196,313) $ $ (88,504) $  (1,517,388) $  (6,128,550) $ (439,964)

$  29471,494 S  27,814403 S 26548918 S $ 25320721 S 24,822,309 S 24456567 $ 25,040,896
3.25% 3.34% 6.93% 6.67% 12.99% 30.39% 6.95%

Notes to Schedule of Plan Contributions
Valuation Date

June 30, 2023

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method

Amortization Method
Asset Valuation Method

Discount Rate 5.75%
General Inflation 2.5%
Mortality, Disability, Termination, Retirement CalPER

Non-Medice
Medicare (NoO

Medical Trend

Entry Age Normal, level pert

Fiscal year 2018 was the first year of implementation; therefore, only eight years are shown

of payroll
19-year period

or 2025, decreasing to an ultimate rate of 3.45% in 2076
025, decreasing to an ultimate rate of 3.45% in 2076
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ORANGE COUNTY WATER DISTRICT
DESCRIPTION OF STATISTICAL SECTION CONTENTS

This part of the District's annual comprehensive financial report presents detailed information as a context for
understanding what the information in the financial statements and the note disclosures say about the government's
overall financial health.

Contents: Pages

Financial Trends these schedules contain trend information to help the reader understand
how the District's financial performance and well being have changed overtime...............cccccocoooviveenn. 63-65

Revenue Capacity these schedules contain information to help the reader assess the
District's most significant local revenue source, the property tax. ..........cccooeeieieieiececicececeeeeeeee 67-68

Debt Capacity these schedules present information to help the reader assess the
affordability of the District's current levels of outstanding debt and the District's ability to
issue additional debtinthe future. .........ccccooeviiieiiice,

Demographic and Economic Information these schedules offer de
economic indicators to help the reader understand the environm
the District's financial activities take place............ccooooioiieiee @ S e 73-74

Operating Information these schedules contain service

the reader understand how the information in the Distric
services the District provides and the activities it performs . SR ... 75-78
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Orange County Water District

Net Position by Component
Last Ten Fiscal Years

Net Investment in
Fiscal Year Capital Assets Restricted Unrestricted
2016 135,271,635 21,404,577 173,374,582
2017 150,961,053 5,370,190 186,797,840
2018 151,082,728 66,579 154,064,265
2019 149,157,213 2,684,482 224,358,603
2020 143,502,901 11,597,226 260,734,070
2021 186,429,591 4,300,009 292,009,843
2022 192,992,630 84,995,606 27,733,335
2023 151,262,495 4,884,302 6,528,671
2024 200,286,418 2,158,992 327,148,301
2025 213,248,985 5,431,474 2,078,756

Total Net
Position

330,050,794

343,129,083
305,213,572 (1)
376,200,298
415,834,197
482,739,443
505,721,571
472,675,468
529,593,711
610,759,215

TOTAL NET P ION

Millions

700

600

500

400

300

200

100

2020 2023

2019 2024 2025

2021 2022

Fiscal Year

(1) Implementation of GASB Statement 75 resulted in a net prior period adjustment of $16,776,446.

Source: OCWD Finance Department
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Orange County Water District

Changes in Net Position
Last Ten Fiscal Years

Total Non- Net Income
Operating (Loss) Before Capital
Operating Operating Operating Revenues Capital Contributions/ Change in Net
Fiscal Year Revenues Expenses Income (Loss) (Expenses) Contributions Special Item Position

2016 105,016,764 128,327,208 (23,310,444) 14,200,225 (9,110,219) 6,107,763 (3,002,456)
2017 137,601,758 139,491,432 (1,889,674) 13,185,798 11,296,124 1,782,165 13,078,289
2018 147,869,984 154,691,739 (6,821,755) 19,198,889 12,377,134 (33,516,199) (1)  (21,139,065)
2019 155,374,357 156,644,282 (1,269,925) 70,357,913 69,087,988 1,898,738 70,986,726
2020 146,718,494 137,094,164 9,624,330 27,098,114 36,722,444 2,911,455 39,633,899
2021 148,729,292 119,713,128 29,016,164 37,258,473 66,274,637 630,609 66,905,246
2022 138,402,212 141,847,855 (3,445,643) 15,063,530 11,063,991 22,681,878
2023 144,651,494 155,295,626 (10,644,132) 32,198,800 (54,739,351) (2)  (33,184,683)
2024 180,903,570 143,437,543 37,466,027 43,559,431 (24,107,215) (3) 56,918,243

2025 213,228,941 154,210,690 59,018,251 44,755,305 (22,608,052) (3) 81,165,504

CHANGES IN NET ITI
Millions

$100

$80

$60

$40

$20

$0 ; ; ; ; = ; ; 1

-$20

-$40
2016 2017 0 2019 2020 2021 2022 2023 2024 2025

Fiscal Year

(1) In-lieu water was purchased with debt financing.
(2) Capital Contributions to/from Other Parties: GWRSFE Headworks Project and PFAS Treatment Facilities Projects.
(3) Capital Contributions to/from Other Parties: PFAS Treatment Facilities Projects.

Source: OCWD Finance Department
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Orange County Water District

Operating Revenues By Source
Last Ten Fiscal Years

Conjunctive Use

Replenishment Basin Equity Reclaimed Program Percent

Fiscal Year Assessments Assessments Water Revenue Revenue Total Change
2016 88,464,251 2,767,818 10,699,469 3,085,226 105,016,764 -
2017 120,120,803 6,833,449 10,606,006 41,500 137,601,758 31.0%
2018 136,212,805 723,321 10,933,858 - 147,869,984 7.5%
2019 138,779,385 6,384,640 10,210,332 - 155,374,357 5.1%
2020 138,444,750 5,617,151 2,656,593 - 146,718,494 -5.6%
2021 136,357,405 9,143,494 3,228,393 - 148,729,292 1.4%
2022 129,244,848 6,136,462 3,020,902 - 138,402,212 -6.9%
2023 135,370,694 6,851,209 2,429,591 - 144,651,494 4.5%
2024 173,617,162 4,649,500 2,636,908 - 180,903,570 25.1%
2025 206,356,054 3,826,037 3,046,850 - 213,228,941 17.9%

TOTAL OPERATING NU
Millions
$250

$200

$150

$100

$50
$0 - v e —_— == I— —F - _— —_— £
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Fiscal Year
W Replenishment Assessments W Basin Equity Assessments W Reclaimed Water Revenue B Conjunctive Use Program Revenue

Source: OCWD Finance Department
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Orange County Water District

Operating Expenses by Function
Last Ten Fiscal Years

PFAS -
Depreciation Operations
Water Water and General and and Percent
Fiscal Year = Purchases Production Amortization = Administrative Maintenance Total Change
2016 30,831,126 34,630,579 33,362,509 29,502,994 - 128,327,208 -
2017 36,507,292 34,461,866 35,862,620 32,659,654 - 139,491,432 8.7%
2018 48,504,350 37,141,781 36,123,555 32,922,053 - 154,691,739 10.9%
2019 49,920,482 35,891,184 35,865,015 34,967,601 - 156,644,282 1.3%
2020 28,001,365 38,116,757 34,849,637 36,126,405 - 137,094,164 -12.5%
2021 8,679,073 40,829,932 35,112,462 35,091,661 - 119,713,128 -12.7%
2022 26,478,304 45,687,660 36,374,752 33,118,167 88,972 141,847,855 18.5%
2023 24,975,628 56,223,843 37,228,667 35,047,648 155,295,626 9.5%
2024 5,398,965 60,020,715 39,852,607 35,001,25 143,437,543 -7.6%
2025 5,090,949 62,914,541 39,799,470 39,662, 154,210,690 7.5%
OPERATING E
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™ Water Purchases
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M Depreciation and Amortization ~ BGeneral and Administrative

H PFAS Operations and Maintenance

Source: OCWD Finance Department
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Orange County Water District

Total Sales by Acre-Feet and Revenue by Water Type
Last Ten Fiscal Years

In-Lieu

Fiscal Irrigation (Acre- Domestic (Acre- Delivery (Acre- Replenishment
Year Feet) Feet) Feet) Assessment Revenue
2016 2,047.8 275,042.2 0.0 88,464,251
2017 1,589.6 300,047.8 0.0 120,120,803
2018 1,771.2 235,145.2 73,108.6 136,212,805
2019 740.1 302,756.4 0.0 138,779,385
2020 750.0 276,444.9 9,303.4 138,444,750
2021 749.4 281,043.1 0.0 136,357,405
2022 756.5 256,164.4 0.0 129,244,848
2023 535.5 244,674.5 0.0 135,370,694
2024 611.0 279,808.8 .0 173,617,162
2025 515.5 301,815.3 206,356,054

Millions
$250

$200 {7

$150

msZziiiiin

$0 +=
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Fiscal Year

Source: OCWD Engineer's Report
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Orange County Water District

Water Rates by Water Type
Last Ten Fiscal Years

(8 per Acre-Foot)

Fiscal
Year Irrigation Domestic
2016 161.00 322.00
2017 201.00 402.00
2018 222.50 445.00
2019 231.00 462.00
2020 243.50 487.00
2021 243.50 487.00
2022 253.50 507.00
2023 279.00 558.00
2024 312.00 624.00
2025 344.00 688.00
Ten-Year Historic tes By Water Type
$800.00
$700.00
$600.00
$500.00 |
g $400.00
54
$300.00 /./.
$200.00 ././././.—./././
$100.00
$0.00 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘
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Fiscal Year
—®— [rrigation Domestic

Source: OCWD Engineer's Report
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ot Orange County Water District

Changes In Top Ten Customers' Groundwater Production
Current Fiscal Year and Nine Years Ago

Acre Feet % of Water Acre Feet % of Water
Produced in Produced in Produced in Produced in
Member Cities & Agencies FY 2025 FY 2025 FY 2016 FY 2016
City of Anaheim 46,311.6 19.41% 40,988.9 18.36%
Irvine Ranch Water District 42,055.4 17.62% 46,396.1 20.77%
City of Santa Ana 28,636.2 12.00% 24,7453 11.08%
City of Huntington Beach 21,954.9 9.20% 18,667.6 8.36%
City of Orange 19,738.5 8.27% 17,375.9 7.78%
City of Garden Grove 19,460.7 8.15% 16,175.8 7.24%
Yorba Linda Water District 16,356.5 6.85% 10,796.0 4.83%
Mesa Water District 15,667.2 6.57% 14,854.5 6.65%
Golden State Water Company 14,391.5 6.03¢ 15,860.8 7.10%
City of Fullerton 14,066.5 5 7.85%
Totals 238,639.0 0% 100%
Top Ten Water Customer Ch etween and 2025
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Source: OCWD Finance Department
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et Orange County Water District

Ten-Year Real Secured and Real Unsecured Assessed Tax Values
Last Ten Fiscal Years

Fiscal Total Direct Tax
Year Real Secured Real Unsecured Total Rate Percent (1)
2016 253,073,090,395 4,339,622,163 257,412,712,558 1.00
2017 265,209,156,713 4,287,352,070 269,496,508,783 1.00
2018 279,177,420,172 4,576,957,093 283,754,377,265 1.00
2019 294,837,523,641 4,690,290,747 299,527,814,388 1.00
2020 309,504,719,273 4,732,621,485 314,237,340,758 1.00
2021 322,834,240,610 4,637,553,818 327,471,794,428 1.00
2022 334,079,374,016 6,450,394,897 3404529,768,913 1.00
2023 353,809,054,304 5,354,956,903 1.00
2024 375,490,750,634 6,162,604,562 1.00
2025 402,938,607,837 6,642,220,753 1.00

Ten-Year Real Secured and Rea red Tax Values
Millions
$450,000
$400,000 +
$350,000
$300,000
$250,000 OReal
y Unsecured
$200,00065 @Real
Secured

$150,000
$100,000

$50,000

$0

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Fiscal Year

(1) In 1978, the voters of the State of California passed Proposition 13 which limited property taxes to a total maximum rate of 1% based upon
the assessed value of the property being taxed. Each year, the assessed value of the property may be increased by an "inflation factor" (limited
to a maximum increase of 2%). With few exceptions, property is only reassessed at the time that it is sold to a new owner. At that point, the new
assessed value is reassessed at the purchase price of the property sold.

Source: County of Orange Office of Auditor/Controller-Property Tax Unit
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Bl Orange County Water District
Ten-Year Computation of Legal Debt Margin
Fiscal Year 2016 Through 2025
Total Real Secured

Fiscal & Real Unsecured Legal Debt Limit Net Bonded Legal Debt
Year Assessed Value (1) ) Debt (3) Margin (4)
2016 257,412,712,558 12,870,635,628 0 12,870,635,628
2017 269,496,508,783 13,474,825,439 0 13,474,825,439
2018 283,754,377,265 14,187,718,863 0 14,187,718,863
2019 299,527,814,388 14,976,390,719 0 14,976,390,719
2020 314,237,340,758 15,711,867,038 0 15,711,867,038
2021 327,471,794,428 16,373,589,721 0 16,373,589,721
2022 340,529,768,913 17,026,488,446 0 17,026,488,446
2023 359,164,011,207 17,958,200,56 17,958,200,560
2024 381,653,355,196 19,082,667 0 19,082,667,760
2025 409,580,828,590 20,479, 0 20,479,041,430

Millions

$25,000

$20,000

$15,000 ¥

$10,000 +

$5,000 ¥

$0

2016 2017 2018

2019 2020 2021 2022 2023 2024

Fiscal Year

(1) Assessed Value is stated at taxable full cash value.

(2) The Legal Debt Limit is 5% of the Assessed Value.
(3) Net Bonded Debt is zero for the District.
(4) Legal Debt Margin is computed by subtracting Net Bonded Debt from the Legal Debt Limit.

Source: County of Orange Office of Auditor/Controller-Property Tax Unit
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T Orange County Water District

I D\
Pledged-Revenue Coverage
One Fiscal Year
Debt Service
Net
Less Revenues
Operating & Available Junior

Fiscal Maintenance Senior Debt Senior Debt Junior Debt Debt Total Debt Total
Year Revenue (1) Expenses (2) Net Revenue Service Coverage Service Coverage Service (3) Coverage

2025 272,886,976 111,488,912 161,398,064 30,502,189 5.29 8,013,245 16.33 38,515,434 4.19

(1) Revenues include replenishment assessment, reclaimed water revenues, conjunctive use program revenues, property tax e, investment income

(excluding fair market value adjustment), rental income,operating income and other revenues.

(2) Expenses exclude depreciation, amortization, water purchases, and interest expenses.

(3) The District has executed, in total, sixteen Certificates of Participation and Revenue Refunding Bonds issuances since 1989"
are outstanding (2003A, 2017A&B,2019B,and 2019C&D) as of June 30, 2025. Other COP's are either advafieed refunded, de
State loans, current COP's and Revenue Refunding Bonds.

(4) Commercial paper principal payment of $8,400,000 was made in July 2024.
These principal payments were not included in total principal payments because these were not scheduled Disf

(5) The District has elected to show only one year of data for its pledged-revenue coverage.

four debt issuances
or refinanced with the help of the
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Orange County Water District

Ratios of Outstanding Debt
Last Ten Fiscal Years

Revenue State of Subscription- Total Percentage of
Fiscal Refunding Commercial California WIFIA based Liabilities Outstanding Per Capita Personal Income
Year COP Debt (2) Bonds (2) Paper (2) Loans (2) Loans (2) (SBITA) (2) Debt (2) [OXK)] [OX&)]
2016 267,280,690 53,000,000 20,723,000 239,600,805 - - 580,604,495 183 0.299%
2017 129,815,000 188,418,466 16,813,000 235,163,138 - - 570,209,604 179 0.282%
2018 129,815,000 186,765,413 52,913,000 235,978,713 - - 605,472,126 190 0.287%
2019 276,523,244 176,749,315 40,713,000 230,354,520 - - 724,340,079 227 0.327%
2020 275,551,903 295,103,202 36,713,000 97,089,680 - - 704,457,785 221 0.295%
2021 274,455,563 288,801,064 36,713,000 88,375,897 - - 688,345,524 217 0.267%
2022 376,168,826 281,163,924 33,476,000 203,966,837 - - 894,775,587 283 0.338%
2023 257,021,531 273,201,785 27,400,000 196,845,121 115,357,848 188,472 870,014,757 276 0.312%
2024 232,504,235 265,029,646 12,900,000 188,058,912 133,851,077 74,017 832,417,887 264 0.296%
2025 134,965,203 256,567,507 4,500,000 176,023,459 230,463,022 496,018 803,015,209 253 0.282%
TOTAL OUTSTANDING DEBT
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Source: OCWD Finance Department
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Orange County Water District

Covering The Entire County of Orange (1)

Demographic Statistics

Last Ten Fiscal Years

Total
Personal Per Capita Median

Fiscal Population Income Personal Family Unemployment
Year Estimates (2) (in Thousands) Income Income (4) Rate (5)
2016 3,165,028 194,223,700 (3) 61,366 92,063 4.3%
2017 3,185,541 202,337,241 (3) 63,517 97,012 3.8%
2018 3,192,479 210,648,610 (3) 102,047 3.2%
2019 3,192,408 221,785,219 (3) 107,171 3.0%
2020 3,188,326 239,165,288 (3) 108,243 (6) 13.4%
2021 3,174,592 257,606,430 (3) 113,908 6.9%
2022 3,159,797 264,973,116 (3) 121,553 2.9%
2023 3,156,200 278,760,587 126,455 3.7%
2024 3,170,070 281,548,193 127,720 (6) 4.0%
2025 3,175,427 284,363,675 128,997 (6) 4.5%

Notes and Data Sources

(1) The Orange County Water District services 381 square miles or 48% o
(2) Data Source: Demographic Research Unit, California Department of F
(3) Data Source: Bureau of Economic Analysis, U.S. Depa
(4) Data Source: Center for Demographic Research, Caljf
(5) Data Source: State of California, Employment De

(6) Forecasted number based on 1% growth.

Source: OCWD Finance Department
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Orange County Water District

Principal Employers
Last Year and Nine Years Ago

2024

Percentage of

Number of Total County

Employer Employees Rank Employment
Disneyland Resort 36,000 1 2.31%
University of California, Irvine 34,085 2 2.19%
Providence South Division (California) 25,155 3 1.61%
County of Orange 18,775 4 1.20%
Kaiser Permanente 10,293 5 0.66%
Hoag Memorial Hospital Presbyterian 8,08 6 0.52%
Allied Universal 7 7 0.46%
Albertsons Southern California Division 8 0.46%
MemorialCare 6,326 0.41%
CHOC Hospital 5,5 0.36%

Percentage of

Number of Total County

Employer Employees Rank Employment
Walt Disney Co. 29,000 1 1.87%
University of California, 1 23,605 2 1.52%
County of Orange 18,148 3 1.17%
St. Joseph Health 11,925 4 0.77%
Allied Universal 8,229 5 0.53%
Kaiser Permanente 7,694 6 0.50%
Boeing Co. 6,103 7 0.39%
Wal-Mart Stores Inc. 6,000 8 0.39%
California State University, Fullerton 5,781 9 0.37%
Bank of America Corp. 5,500 10 0.36%

Source: Orange County Business Journal, Book of Lists 2024 and 2016, County of Orange Annual Budget FY 2015-16. Position Summary
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W Orange County Water District

Personnel Trends
Last Ten Fiscal Years

FUNCTIONS
Fiscal Year Administration  Operations Technical Total
2016 52.0 89.0 77.5 218.5
2017 52.0 88.0 78.5 218.5
2018 53.0 87.0 80.5 220.5
2019 53.0 87.0 80.5 220.5
2020 55.0 85.0 80.5 220.5
2021 54.0 84.0 221.5
2022 53.0 84.0 222.5
2023 53.0 87.0 226.5
2024 54.0 88.0 . 226.5
2025 54.0 88.0, 227.0

Number of Employees

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Fiscal Year

B Administration DOOperations B Technical

Source: OCWD Finance Department
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Orange County Water District

Fiscal Year 2024-25 Groundwater Production

By Agency

(Acre-Feet)

% of Water

City/Agency Irrigation Domestic Total Sold

Anaheim, City of 46,311.6 46,311.6 15.31%
Buena Park, City of 11,576.2 11,576.2 3.83%
East Orange County Water District 1,944.6 1,944.6 0.64%
County of Orange 136.3 136.3 0.05%
Fountain Valley, City of 8,559.7 8,559.7 2.83%
Fullerton, City of 14,066.5 14,066.5 4.65%
Garden Grove, City of 19,460.7 19,460.7 6.44%
Golden State Water Company 14,391.5 4.76%
Huntington Beach, City of 21,954.9 7.26%
Irvine Ranch Water District 42,055.4 13.91%
La Palma, City of 1,610.6 0.53%
Mesa Water District 15,667.2 5.18%
Newport Beach, City of 11,326.0 3.75%
Orange, City of 19,738.5 6.53%
Orange County Water District* 1,508.3 0.50%
Santa Ana, City of 28,636.2 9.47%
Seal Beach, City of 3,555.7 1.18%
Serrano Water District 1,381.6 0.46%
Tustin, City of 5,971.1 1.98%
Westminster, City of 10,423.7 3.45%
Yorba Linda Water District 16,356.5 5.41%
All Operations Other Than Above .5 5,698.1 1.88%

Totals .5 301,815.3 302,330.8 100%

Source: OCWD Finance Department
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L
ot Orange County Water District
Demographic and Production Indicators
Last Ten Fiscal Years
2025 2024 2023 2022 2021 2020 2019 2018 2017 2016
Demographics
Service Area (Square Miles) 381 381 381 381 381 381 381 381 381
Population Estimate (1), (2) 3,175,427 3,150,835 3,141,065 3,158,071 3,188,326 3,192,408 3,192,479 3,185,541 3,165,028
Median Family Income (1), (3) 128,997 6) $ 123,996 (6) $ 122,769 $ 121,553 $ 108,243 $ 107,171 $ 102,047 $ 97,012 $ 92,063
Production Data (A.F.) )
Groundwater
Non-Irrigation Pumping 301,815.3 (6) 279,808.8 (6)  244,674.5 281,043.1 276,444.9 302,756.4 235,145.2 300,047.8 275,042.2
In-lieu Delivery - - - - 9,303.4 - 73,108.6 - -
Irrigation Pumping 515.5 (6) 611.0 () 535.5 749.4 750.0 740.1 1,771.2 1,589.6 2,047.8
Supplemental Water
Non-Irrigation Delivery 52,118.9 (6) 53,553.7 (6) 88,4 102,523.8 90,198.3 70,872.8 87,019.2 68,580.9 70,624.9
Conservation Credit - - - - 2,460.7 2,613.7 2,007.1
Irrigation Delivery - - - - 242.2 - -
Non-Local Water Purchased by OCWD (A.F.) ¢
Alamitos Barrier 2,225.1 (6) 2,704.0 2,617.6 2,100.0 2,015.2 912.2 1,166.1 2,398.9
Talbert Barrier - Fountain Valley - - 1.3 - - - - -
Talbert Barrier - Mesa Water District - 14.1 15.7 2.0 20.1 18.4 7.8 7.0
Forebay Recharge 16,865.0 22,982.1 - 18,098.2 40,344.9 66,113.5 48,918.1 45,118.0
In-lieu Program - - - 9,354.7 - 73,108.6 - -
SARCCUP Water Bank - - 2,000.0 - - - - -

Notes and Data Sources:

(1) The Orange County Water District services 381 square miles or 48% of the total

(2) Data Source: Demographic Research Unit, California Department of Finance.
(3) Data Source: Bureau of Economic Analysis, U.S. Department of Commerce.

(4) Data Source: Appendix I, OCWD Engineer's Reports, from WY 2016 to WY 2025.

(5) Data Source: Appendix 4, OCWD Engineer's Reports, from WY 2006 to WY 2025.

(6) Preliminary data for WY 2025

Source: OCWD Finance Department
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Orange County Water District

Capital Asset Statistics by Function

Last Ten Fiscal Years

Function 2025 2024 2023 2022 2021

Water Treatment

Facilities (million gallons per day)

Groundwater Replenishment System (GWRS) 130 130 130 100 100

Pipeline (miles)

Green Acre Project Pipeline 33 33 33 33 33

GWRS Pipeline 18 18 18 15 15
Recharge

Recharge Facilities 27 27 27

Recharge System Storage (acre-feet) 26,402 26,402 26,402
Basin Management

Groundwater Monitoring Wells 528 522 497

Injection Wells 109 78 78

Soil Gas Monitoring Wells 10 10 10

Other Wells 16 16 16

Function 2 20 2018 2017 2016

Water Treatment

Facility (million gallons per day)

Groundwater Replenishment System (GWRS 1 100 100 100 100

Pipeline (miles)

Green Acre Project Pipeline 33 33 33 33

GWRS Pipeline 15 15 15 15 15
Recharge

Recharge Facilities 27 28 28 28 26

Recharge System Storage (acre 26,402 26,402 26,402 26,402 26,278
Basin Management

Groundwater Monitoring Wells 482 478 467 430 424

Injection Wells 78 78 79 81 64

Soil Gas Monitoring Wells 10 10 10 10 10

Other Wells 16 16 16 16 16
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Oran unty Water District
Findnce Department

P.O. Box 8300
Fountain Valley, CA 92728

Phone: 714-378-3200
Fax: 714-378-3373

www.ocwd.com





