
MINUTES OF MEETING 
BOARD OF DIRECTORS, ORANGE COUNTY WATER DISTRICT 

April 21, 2021, 5:30 p.m. 

President Sheldon called to order the April 21, 2021 regular meeting of the Orange County 
Water District Board of Directors at 5:30 p.m. in the Boardroom at the District office. Following 
the Pledge of Allegiance to the Flag, the District Secretary called the roll and reported a quorum 
as follows. Due to the Governor's Executive Order N-25-20, members of the Board participated 
telephonically from remote locations. Public access was also provided telephonically. 

Directors 
Denis Bilodeau 
Jordan Brandman 
Cathy Green 
Nelida Mendoza 
Dina Nguyen 
Kelly Rowe 
Stephen Sheldon 
Tri Ta 
Bruce Whitaker 
Roger Yoh 

VISITOR PARTICIPATION 

Staff 
Michael R. Markus, General Manager 
Jeremy Jungreis, General Counsel 
Janice Durant, District Secretary 

Glenn Brooks suggested that the Department of Energy has declared another round of energy 
savings measures for desalination. He stated that technologies are being developed for making 
desalinated water that uses much less energy. 

1. Public Hearing to Consider Fiscal Year 2021-22 Replenishment Assessments, Basin Equity 
Assessment, Basin Production Percentage, Production Requirement Limitation and 
Surcharge 

President Sheldon opened the Public Hearing to consider the Fiscal Year 2021-22 Replenishment 
Assessments (RA), Basin Equity Assessment (BEA), Basin Production Percentage (BPP), 
Production Requirement Limitation and Surcharge. Executive Vice President John Kennedy 
advised that the staff recommendations are based on the findings of the Engineer's Report 
reviewed by the Board at its March 17 board meeting which showed that the average annual 
overdraft (basin storage decrease) for the immediate past five water-years is 124,300 af and that 
the groundwater basin's accumulated overdraft as of the last day of the water year is 200,000 af. 
He stated staff recommends setting the RA at 507 /af and the BPP at 77%, the same level as the 
current fiscal year. He also recommended a continued Production Limitation of 100% and 
Surcharge of $2,000/acre-foot for groundwater production above the Production Limitation. 

President Sheldon then opened the hearing for public comment and the following individuals 
addressed the Board. 
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Mesa Water District General Manager Paul Shoenberger expressed support for the proposed 
charges and complimented staff for its management of the basin amid ongoing PF AS and 
drought issues There being no other persons wishing to address the Board, President Sheldon 
declared the hearing closed and the Board took the following actions: 

1. Resolution A 

Upon motion by Director Rowe, seconded by Director Green, the following resolution was 
unanimously adopted [9-0] by roll call vote. 
Ayes: Bilodeau, Brandman, Green, Mendoza, Rowe, Sheldon, Ta, Whitaker, Yoh 
Absent: Nguyen 

RESOLUTION NO. 21-4-59 
FINDING AND DETERMINING A GROUNDWATER BASIN OVERDRAFT EXISTS 

WHEREAS, the report and recommendation of the General Manager on the amount of the 
replenishment rates, which includes a consideration of the amount of money necessary for 
replenishment purposes and to pay the costs of initiating, carrying on and completing any of the 
powers, projects and purposes of the District, has been heard; and 

WHEREAS, pursuant to the provisions of the Orange County Water District Act, an engineering 
investigation and report concerning the condition of the groundwater supplies of the Orange 
County Water District has been filed and presented to the Board of said District, and a public 
hearing was held on March 17, 2021, for the purpose of considering the groundwater conditions 
of said District and to hear persons supporting or protesting the written engineering investigation 
and report on file with said District; and 

WHEREAS, all notices as required regarding said hearing were given and all persons were 
permitted an opportunity to submit any evidence to this Board; and said matter was submitted to 
this Board of Directors for their finding and determination; 

NOW, THEREFORE, BE IT HEREBY RESOLVED, that the Board of Directors of the Orange 
County Water District finds and determines that an overdraft, both annual (based on normal 
hydrology) and accumulated, does exist in the groundwater supplies of said District; and 

BE IT FURTHER RESOLVED that this Board of Directors hereby finds and determines as 
follows: 
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1. That the average annual overdraft for the immediate past 
five water years without supplemental replenishment water 

4/21/21 

is .......................................................................... ................ . .............. ......... 124,300 AF 

2. That the annual basin overdraft for the current water year, 
July 1, 2020 to June 30, 2021 without supplemental 
replenishment water is estimated to be ........... .... .. .............. .. ........................ 98,000 AF 

3. That the estimated annual basin overdraft for the ensuing 
water year, July 1, 2021 to June 30, 2022 without 
supplemental replenishment water is .................................. .. ........................ 69,000 AF 

4. That the accumulated overdraft as of the last day of the 
preceding water year, June 30, 2020, is .............. \............... .. ..................... 200,000 AF 

5. That the accumulated overdraft as of the last day of the 
current water year, assuming average hydrology June 30, 
2021 is estimated to be ........................................................ .. ...................... 198,000 AF 

6. That the maximum amounts of water which could be 
purchased pursuant to the District Act from the 
Replenishment Fund for the replenishment of the 
groundwater supplies of the District for the ensuing water 
year is .................................................................................. . ....................... 144,000 AF 

7. That the recommended amount of water to be purchased 
for the replenishment of the groundwater supplies of the 
District for the ensuing water year, excluding supplies for 
the Talbert seawater intrusion barrier, is............................. . ........................... 3,000 AF 

8. That the amount of money necessary to purchase the 
recommended amount of water to replenish the 
groundwater supplies of the District for the water year July 
1, 2021 to June 30, 2022 is .................... -.............................. .. ..................... $8.5 million 

2. Resolution B 

Upon motion by Director Green, seconded by Director Mendoza, the following resolution was 
unanimously adopted [9-0] by roll call vote. 
Ayes: Bilodeau, Brandman, Green, Mendoza, Rowe, Sheldon, Ta, Whitaker, Yoh 
Absent: Nguyen 

RESOLUTION NO. 21-4-60 
LEVYING REPLENISHMENT ASSESSMENT FOR WATER PRODUCED 

DURING WATER YEAR2021-22 

WHEREAS, the engineering investigation and report concerning the condition of the 
groundwater supplies of the Orange County Water District has been made and filed; and 
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WHEREAS, the report and recommendation of the General Manager on the amount of the 
replenishment rate, which includes a consideration of the amount of money necessary for 
replenishment purposes and to pay the costs of initiating, carrying on and completing any of the 
powers, projects and purposes of the District, has been heard; and 

WHEREAS, on March 19, 2021 the District provided public documents on a potential increase 
to the Replenishment Assessment to be levied and imposed on each groundwater producer, and 
the basis and reasons for the proposed Replenishment Assessment; and 

WHEREAS, a duly noticed public hearing was held on March 17, 2021 concerning the condition 
of the groundwater supplies of this District and a duly noticed public hearing was held on April 
21, 2021 for the purpose of determining the need and desirability of levying a Replenishment 
Assessment; and 

WHEREAS, no written protests were filed against the adoption, levy and imposition of the 
proposed Replenishment Assessment; and 

WHEREAS, this Board has found and determined that an annual and accumulated overdraft does 
exist; 

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby 
resolve as follows: 

Section 1: That the Board of Directors does hereby find and determine that it is necessary and 
desirable to levy a Replenishment Assessment and to fix the rate thereof for the purchase of 
water to replenish the groundwater supplies of said District and to pay the costs of initiating, 
carrying on and completing any of the powers, projects and purposes of the District for the 
ensuing water year. 

Section 2: That, based upon the staff report and presentation, the proposed fiscal year 2021-22 
budget presented by the General Manager, and the testimony and evidence presented at the 
public hearing, the Board of Directors finds and declares as follows: 

a. In accordance with Sections 23 and 27 of the Orange County Water District Act, 
the purposes of the Replenishment Assessment are to generate revenues sufficient 
to acquire water to replenish the average annual overdraft for the immediate five 
years plus an additional amount of water sufficient to eliminate over a period of 
not less than 10 years nor more than 20 years the accumulated overdraft, and to 
provide the services and to pay the costs of initiating, carrying on, and completing 
the powers, projects and purposes for which the District was organized and which 
are authorized by the Board of Directors; 

b. The revenues derived from the levy and imposition of the Replenishment 
Assessment do not exceed the reasonable costs to the District of acquiring water, 
providing the groundwater management and replenishment services and carrying 
out the powers, projects and purposes for which the District was organized and 
which are authorized by the Board of Directors; 
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The Replenishment Assessment is imposed for groundwater management and replenishment 
services to pay the costs of initiating, carrying on, and completing the powers, projects and 
purposes for which the District was organized and which are authorized by the Board of 
Directors, which are not provided to or which do not provide a benefit to persons who are not 
charged directly or indirectly the Replenishment Assessment; 

c. The manner in which the Replenishment Assessment is allocated to and imposed 
on any operator of a groundwater producing facility bears a fair and reasonable 
relationship to the operator's burdens on, or benefits received from, the District's 
groundwater management and replenishment services and such other projects and 
purposes for which the District was organized and which are authorized by the 
Board of Directors; and 

d. No Replenishment Assessment shall be levied or imposed upon any operator of 
any groundwater producing facility unless that operator produces groundwater. 

Section 3: That pursuant to the provisions of Section 27 of the Orange County Water District 
Act, and based upon the finding that an overdraft, either annual or accumulated, exists, a 
Replenishment Assessment is hereby levied and assessed against all persons operating water 
producing facilities and producing water during the ensuing water year, from July 1, 2021 to and 
including June 30, 2022, from the groundwater supplies of said District at the uniform rate of 
$253.50 per acre-foot of water produced by all persons during the ensuing water year. The Board 
of Directors finds and determines that the replenishment rate of $253.50 per acre-foot of water 
produced by all persons during the ensuring water year does not exceed the amount necessary to 
purchase sufficient water to replenish the average annual overdraft for the immediate five years, 
plus an additional amount of water sufficient to eliminate over a period of not less than 10 years 
nor more than 20 years the accumulated overdraft, plus an amount to pay the costs of initiating, 
carrying on and completing the powers, projects and purposes for which the District was 
organized. 

Section 4: That the Secretary of this District is hereby instructed and directed to give notice of 
the levy of this Replenishment Assessment as required by the Orange County Water District Act. 

3. Resolution C 

Upon motion by Director Green, seconded by Director Rowe, the following resolution was 
unanimously adopted [9-0] by roll call vote. 
Ayes: Bilodeau, Brandman, Green, Mendoza, Rowe, Sheldon, Ta, Whitaker, Yoh 
Absent: Nguyen 
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RESOLUTION NO. 21-4-61 
LEVYING ADDITIONAL REPLENISHMENT ASSESSMENT AND FIXED CHARGE 

REPLENISHMENT ASSESSMENT FOR WATER PRODUCED 
DURING WATER YEAR 2021-22, AND DETERMINING THE REPLENISHMENT 

ASSESSMENT AND ADDITIONAL REPLENISHMENT ASSESSMENT 
EXEMPT FROM CEQA 

WHEREAS, the engineering investigation and report concerning the condition of the 
groundwater supplies of the Orange County Water District has been made and filed; and 

WHEREAS, the report and recommendation of the General Manager on the amount of the 
additional replenishment rate, which includes a consideration of the amount of money necessary 
for replenishment purposes and to pay the costs of initiating, carrying on and completing any of 
the powers, projects and purposes of the District, has been heard; and 

WHEREAS, on March 19, 2021 the District provided public documents on a potential increase 
to the Additional Replenishment Assessment to be levied and imposed on each groundwater 
producer, and the basis and reasons for the proposed Additional Replenishment Assessment; and 

WHEREAS, the Additional Replenishment Assessment is paid by all persons operating water 
producing facilities for all purposes other than irrigation as defined in the District Act; and 

WHEREAS, a duly noticed public hearing was held on March 17, 2021 concerning the condition 
of the groundwater supplies of this District and a duly noticed public hearing was held on April 
21, 2021 for the purpose of determining the need and desirability of levying an Additional 
Replenishment Assessment, and fixing the rate thereof; and 

WHEREAS, no written protests were filed against the adoption, levy and imposition of the 
proposed Additional Replenishment Assessment; and 

WHEREAS, this Board has heretofore levied a Replenishment Assessment against all persons 
operating water producing facilities and producing water during the ensuing water year, from 
July 1, 2021 to and including June 30, 2022, from the groundwater supplies of said District at the 
uniform rate of $253.50 per acre-foot of water produced by all persons during the ensuing water 
year; 

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby 
resolve as follows: 

Section 1: That the Board of Directors does hereby find and determine that it is necessary and 
desirable to levy an Additional Replenishment Assessment and to fix the rate thereof to pay the 
costs of initiating, carrying on and completing any of the powers, projects and purposes of the 
District for the ensuing water year. 

Section 2: That, based upon the staff report and presentation, the proposed fiscal year 2021-22 
budget presented by the General Manager, and the testimony and evidence presented at the 
public hearing, the Board of Directors finds and declares as follows: · 
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(a) In accordance with Sections 23 and 27.1 of the Orange County Water District 
Act, the purpose of the Additional Replenishment Assessment is to generate 
revenues sufficient to provide the services and to pay the costs of initiating, 
carrying on, and completing the powers, projects and purposes for which the 
District was organized and which are authorized by the Board of Directors; 

(b) The revenue derived from the levy and imposition of the Additional 
Replenishment Assessment shall not exceed the reasonable cost to the District of 
providing the groundwater management and replenishment services and carrying 
out the powers, projects and purposes for which the District was organized and 
which are authorized by the Board of Directors; 

( c) The Additional Replenishment Assessment is imposed for groundwater 
management and replenishment services and to pay the costs of initiating, 
carrying on, and completing the powers, projects and purposes for which the 
District was organized and which are authorized by the Board of Directors, which 
are not provided to or which do not provide a benefit to persons who are not 
charged directly or indirectly the Additional Replenishment Assessment; 

(d) The manner in which the Additional Replenishment Assessment is allocated to 
and imposed on any operator of a groundwater producing facility bears a fair and 
reasonable relationship to that operator's burdens on, or benefits received from 
the District's groundwater management and replenishment services and such 
other projects and purposes for which the District was organized and which are 
authorized by the Board of Directors; and 

(e) No Additional Replenishment Assessment shall be levied or imposed upon any 
operator of any groundwater producing facility unless that operator produces 
groundwater for purposes other than irrigation. 

Section 3: That pursuant to the provisions of Section 27.1 of the Orange County Water District 
Act, the Board of Directors hereby finds and determines that it is necessary and advisable to levy 
an Additional Replenishment Assessment against all persons operating water producing facilities 
for all purposes other than irrigation at a uniform rate per acre-foot for water produced during the 
ensuing year for the purpose of paying the costs of initiating, carrying on and completing the 
powers, projects and purposes for which the District is organized. The Board of Directors further 
finds that the Additional Replenishment Assessment rate of $253.50 per acre-foot of water 
produced from the groundwater supplies of the District is necessary for the protection of the 
water supplies of the District and that the amount is reasonable. An Additional Replenishment 
Assessment is hereby levied and assessed against all persons operating water producing facilities 
and producing water from the groundwater supplies of said District for all purposes other than 
irrigation during the ensuing water year from July 1, 2021 to and including June 30, 2022 at the 
uniform rate of $253.50 per acre-foot of water for a total of $507 per acre-foot of water produced 
by said persons during the ensuing water year for purposes other than irrigation. 

7 



4/21/21 

Section 4: Pursuant to Section 29 of the Orange County Water District Act, the Board of 
Directors of the Orange County Water District does hereby provide that the operator of any 
water producing facility within the District which has a discharge opening not greater than 
two inches in diameter and which does not provide domestic or irrigation water for an area in 
excess of one acre, in lieu of filing a sworn statement as to the production of groundwater, may 
pay a fixed Replenishment Assessment and Additional Replenishment Assessment in the amount 
of $507 for water produced in the ensuing water year, namely July 1, 2021 to June 30, 2022. 

Section 5: Based upon the staff report and presentation, the proposed fiscal year 2021-22 budget 
presented by the General Manager, and the testimony and evidence presented at the public 
hearing, the Board of Directors finds and declares that the adoption, levy and imposition of the 
Replenishment Assessment and Additional Replenishment Assessment do not constitute a 
"project" within the meaning of the California Environmental Quality Act ("CEQA") and are 
exempt from CEQA under Public Resources Code Section 21080(b)(8) and State CEQA 
Guidelines§§ 15378(b)(4) and 15273, because the Replenishment Assessment and Additional 
Replenishment Assessment: (a) involve the creation of government funding mechanisms or 
other government fiscal activities which do not involve any commitment to any specific project 
which may result in a potentially significant physical impact on the environment; and (b) are for 
the purposes of meeting operating expenses (including employee wage rates and fringe benefits), 
purchasing or leasing supplies, equipment or materials, meeting financial reserve needs and 
requirements, and obtaining funds for capital projects necessary to maintain the level of service 
within the District's existing boundaries. 

Section 6: That the Board of Directors does hereby find and determine that a producer who 
operates a groundwater production facility for irrigation purposes as defined in the District Act is· 
not subject to payment of the Additional Replenishment Assessment due to the benefits the 
District receives from agricultural activity. These benefits include: 

• Open tilled agricultural fields contribute to natural incidental recharge of the 
groundwater basin; 

• The District does not incur the costs to provide water quality groundwater testing for 
agricultural users, which is provided to the operators of water producing facilities for 
purposes other than agriculture; 

• The District and the operators of water producing facilities for agricultural purposes 
have little to minimal interaction in annual operations. Conversely the District and the 
operators of facilities for non-agricultural purposes regularly interact and/or 
coordinate operations. Examples include the MWD Conjunctive Use Program, the 
Coastal Pumping Transfer Program, attending meetings, coordinating on MWD 
issues, legislative advocacy, public outreach and the In-lieu program; and 

• Some agricultural irrigation water migrates back into aquifer reducing the net impact 
of groundwater production for agricultural purposes. 

Section 7: That the Secretary of this District is hereby instructed and directed to give notice of 
the levy of the Replenishment Assessment and this Additional Replenishment Assessment as 
required by the Orange County Water District Act, and to ·me a Notice of Exemption in 
accordance with CEQA. 
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4. Resolution D 

Upon motion by Director Yoh, seconded by Director Mendoza, the following resolution was 
unanimously adopted [9-0] by roll call vote. 
Ayes: Bilodeau, Brandman, Green, Mendoza, Rowe, Sheldon, Ta, Whitaker, Yoh, 
Absent: Nguyen 

RESOLUTION NO. 21-4-62 
ESTABLISHING THE BASIN PRODUCTION PERCENT AGE, PRODUCTION 

LIMITATION, PRODUCTION LIMITATION SURCHARGE, AND DETERMINING THE 
NEED AND DESIRABILITY TO LEVY BASIN EQUITY ASSESSMENTS AND AMOUNT 

THEREOF, AND DETERMINING SUCH ACTIONS TO BE EXEMPT FROM CEQA 

WHEREAS, pursuant to Section 31.5 of the Orange County Water District Act, an engineering 
report on water production and the condition of water supplies within the Orange County Water 
District has been filed and presented to the Board of Directors of said District, and a hearing 
relating to said production and condition of water supplies was held on Wednesday, March 17, 
2021; and 

WHEREAS, a duly noticed public hearing was held on April 21, 2021 and evidence submitted 
for the purpose of determining the need and desirability of levying Basin Equity Assessments 
and the amount thereof, as well as the need for establishing production requirements, limitations, 
and surcharges to enforce said limitations, and the extent thereof, and said matters having been 
submitted to the Board of Directors for its findings and determinations; 

WHEREAS, as documented with Resolution A - Finding and Determining a Groundwater Basin 
Overdraft Exists, an annual and accumulated overdraft exists with the groundwater basin and the 
District does not want excessive unexpected quantities of groundwater to be produced, or 
production of groundwater to occur in a manner that has the potential to harm users of 
groundwater within the District, which the setting of a Production Limitation and a Surcharge 
will discourage and penalize. 

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby 
resolve as follows: 

Section 1: That the Board of Directors does hereby find and determine for the ensuing water 
year July 1, 2021 to June 30, 2022 as follows: 

a. The estimated total amount of water to be produced by all persons or operators within 
the District from the groundwater within the District is 250,000 acre-feet. 
Approximately 24,000 acre-feet of this amount has been determined to receive either 
a partial or full Basin Equity Assessment exemption pursuant to Section 38.1 of the 
OCWDAct. 

b. The estimated total amount to be produced by such persons and operators from 
groundwater and supplemental sources is 379,500 acre-feet. 
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c. The Basin Production Percentage is 77 percent. There are no basin Production 
Requirements. 

d. The Production Limitation is 100 percent for all 19 retail Groundwater Producers and 
is necessary for the protection of the water supply of the District. The Surcharge for 
production in excess of the Production Limitation is $2,000 per acre-foot. 

e. The Basin Equity Assessment and production requirements and limitations from 
groundwater within the District established by this resolution are necessary to prevent 
excessive groundwater production and to protect the water supply of the District and 
users of groundwater within the District. 

f. The District will not implement the Coastal Pumping Transfer Program in FY 2021-
22. 

g. The Basin Equity Assessment shall be set at $0 per acre-feet for agricultural irrigation 
use producers who do not have a supplemental water connection, and that such 
amount is reasonable. 

h. The Basin Equity Assessments for the cities of Fountain Valley, Huntington Beach, 
Newport Beach and Westminster are reduced by $350/acre-foot to encourage 
additional groundwater pumping. 

i. The Basin Equity Assessments to be levied against all other persons and operators in 
a dollar amount per acre-foot of water produced from the groundwater supply (in 
excess of the basin production percentage) for all purposes including irrigation are as 
follows: 

AGENCY 

City of Anaheim 
City of Buena Park 

Table 1 - Basin Equity Assessments 

East Orange County Water District 
City of Fountain Valley 
City of Fullerton 
City of Garden Grove 
Golden State Water Company 
City of Huntington Beach 
Irvine Ranch Water District 
City of La Palma 
Mesa Water District 
City of Newport Beach 
City of Orange 
City of Santa Ana 
City of Seal Beach 
Serrano Water District 
City of Tustin 

BEA ($/AF) 

292 
518 
541 
233 
593 
575 
601 
265 
586 
541 
610 
232 
597 
577 
572 
543 
558 
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City of Westminster 
Yorba Linda Water District 
All producers for agric;ultural irrigation use 
Producers for agricultural Irrigation Use without MWD Access 
All Others 

j. The amount of each such Basin Equity Assessment is reasonable. 

252 
563 
791 

0 
578 

k. During the ensuing water year, upon the District giving published notice thereof, 
pursuant to Section 6061 of the Government Code, in a newspaper of general circulation 
printed and published within the District at least 10 days prior to such hearing, a 
subsequent public hearing may be held to modify the basin production percentage, any 
Basin Equity Assessments, any surcharge, or any production requirement or limitation 
established by the District. 

Section 2: That pursuant to Section 31.S(h) of the Orange County Water District Act, all persons 
and operators who produce 25 acre-feet or less of water from groundwater within the District 
shall be excluded from the levy of the Basin Equity Assessments and production requirements 
and limitations provided for herein. 

Section 3: The Board of Directors finds and determines that the establishment of the basin 
production percentage, production limitations, and the adoption, levy and imposition of basin 
equity assessments and surcharges are exempt from the California Environmental Quality Act 
("CEQA") under State CEQA Guideline §15378(b)(2) since they involve continuing 
administrative activities such as general policy and procedure making. 

Section 4: Based upon the staff report and presentation, the proposed fiscal year 2021-22 budget 
presented by the General Manager, and the testimony and evidence presented at the public 
hearing, the Board of Directors finds and declares that the adoption, levy and imposition of the 
basin equity assessments and surcharges do not constitute a "project" within the meaning of 
CEQA and are exempt from CEQA under Public Resources Code Section 21080(b)(8) and State 
CEQA Guidelines§§ 15378(b)(4) and 15273, because the basin equity assessments and 
surcharges: (a) involve the creation of government funding mechanisms or other government 
fiscal activities which do not involve any commitment to any specific project which may result 
in a potentially significant physical impact on the environment; and (b) are for the purposes of 
meeting operating expenses (including employee wage rates and fringe benefits), purchasing or 
leasing supplies, equipment or materials, meeting financial reserve needs and requirements, and 
obtaining funds for capital projects necessary to maintain the level of service within the District's 
existing boundaries. 

Section 5: That the Secretary of this District is hereby instructed and directed to give notice of 
the Basin Production Percentage, Basin Equity Assessments, the Production Limitation and the 
Production Limitation Surcharge as required by the Orange County Water District Act, and to 
file a Notice of Exemption in accordance with CEQA. 

Director Sheldon left the meeting momentarily. 
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CONSENT CALENDAR 

The Consent Calendar was approved upon motion by Director Ta, seconded by Director 
Whitaker and carried [8-0] by roll call vote as follows, with the following partial abstention: 
Director Brandman - Item No. 3, Cash Disbursements - items relating to the Orange County 
Conservation Corps due to a current business relationship. 
Ayes: Bilodeau, Brandman, Green, Rowe, Mendoza, Ta, Whitaker, Yoh 
Abstain: Brandman - partial abstention on Item No. 3 
Absent: Nguyen, Sheldon 

2. Approval of Cash Disbursements 

MOTION NO. 21-32 
APPROVING CASH DISBURSEMENTS 

Payment of bills for the period April 1, 2021 through April 14, 2020 in the total amount of 
$7,378,130.59 is ratified and approved. 

3. Approval of Minutes of Board Meeting 

MOTION NO. 21-33 
APPROVING MINUTES OF BOARD MEETING 

The minutes of the Board of Directors meeting held March 17, 2021 are approved as presented. 

4. Agreement Extension for On-Call Surveying Services 

RESOLUTION NO. 21-4-63 
APPROVING AGREEMENT EXTENSIONS FOR ON-CALL SURVEYING SERVICES 

WITH BUSH & ASSOCIATES, STANTEC CONSULTING SERVICES, CASC 
ENGINEERING AND CONSULTING, AND HUITT-ZOLLARS 

WHEREAS, pursuant to Resolution No. 19-2-17 adopted February 20, 2019, the OCWD Board 
authorized agreements to Bush & Associates, Stantec Consulting Services, Inc., CASC 
Engineering and Consulting, and Huitt-Zollars, Inc. for on-call surveying services from February 
2019 through December 2020; and 

WHEREAS, the District staff has recommended extending the term of the aforementioned 
agreements through June 30, 2023; 

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby 
approve issuance of Amendments to the aforementioned Agreements as outlined herein; and, 
upon approval as to form by District General Counsel, their execution by the District officers is 
authorized. 
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ITEMS RECOMMENDED FOR APPROVAL AT COMMUNICATION AND LEGISLATIVE 
LIAISON COMMITTEE MEETING HELD APRIL 8, 2021 

5. 2021/2022 Next Generation Water.Leaders Proposal 

MOTION NO. 21-34 
APPROVING BUDGET INCREASE TO CONTINUE IMPLEMENTATION OF VIRTUAL 
VERSION OF THE NEXT GENERATION WATER LEADER'S EDUCATION PROGRAM 

THROUGH THE 2022 SCHOOL YEAR 

A budget increase of not to exceed $10,500 is authorized to continue implementation of the 
virtual version of the Next Generation Water Leader's education program through the 2022 
school year. 

6. 2021/2022 Prado Wetlands Virtual Field Trip Proposal 

MOTION NO. 21-35 
AUTHORIZING IMPLEMENTATION OF PRADO WETLANDS FIELD TRIP PROGRAM 

FOR THE 2021/2022 SCHOOL YEAR 

Continued implementation of the Prado Wetlands Field Trip program for the 2021/2022 school 
year is hereby authorized for a budget not to exceed $9,800. 

7. State Legislative Update 

MOTION NO. 21-36 
ADOPTING POSITIONS ON STATE LEGISLATION 

The following positions on legislation are hereby adopted: 

Bill Number Title Recommendation 
AB 588 (E. Garcia) California Safe Drinking Water Act: Support 

compliance period 
AB 652 (Friedman) Product safety: juvenile products: Support 

chemicals: perfluoroalkyl and 
polyfluoroalkyl substances (PFAS) 

AB 1200 (Ting) Plant-based food packaging: cookware: Support 
hazardous chemicals (PFAS) 

AB 339 (Lee and C. Garcia) State and local government: open Oppose unless amended 
meetings 
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8 Federal Legislative Update 

MOTION NO. 21-37 
ADOPTING POSITION ON FEDERAL LEGISLATION 

The following position on legislation is hereby adopted: 

Bill Number Title Recommendation 
H.R 1015 (Napolitano) Water Recycling Investment and Support 

Improvement Act 

ITEMS RECOMMENDED FOR APPROVAL ATWATER ISSUES COMMITTEE MEETING 
HELD APRIL 14, 2021 

9. Change Order to Contract No. PB-2020-1, Prado Basin SMDP Excavation and Dredging 

MOTION NO. 21-38 
RATIFYING CHANGE ORDER FOR CONTRACT NO. PB-2020-1, PRADO BASIN SMDP 

EXCAVATION AND DREDGING 

Issuance of Change Order No. 1 to Contract No. PB-2020-1, Prado Basin Sediment Management 
Demonstration Project Excavation and Dredging, in the amount of $79,000 is hereby ratified. 

10. Agreement Amendment with Evoqua for PF AS Treatment Pressure Vessel Systems Purchase 

RESOLUTION NO. 21-4-64 
APPROVING AMENDMENT TO AGREEMENT WITH EVOQUA FOR PFAS TREATMENT 

PRESSURE VESSEL SYSTEMS PURCHASE 

WHEREAS, pursuant to Resolution No. 20-5-56 adopted May 6, 2020, OCWD issued an 
Agreement No. 1423 to Evoqua for PFAS Treatment Pressure Vessel Systems; and 

WHEREAS, the Water Issues Committee of this Board has recommended issuance of 
Amendment No. 3 to such Agreement with Evoqua, for an additional amount not to exceed 
$282,571 to modify five treatment vessel systems to meet the treatment strategy selected for the 
city of Fullerton; 

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby 
approve issuance of Amendment No. 3 to Agreement No. 1423 as outlined herein; and, upon 
approval as to form by District General Counsel, its execution by the District officers is 
authorized 
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11. Agreement Amendment to Westwater Research Inc. to Review Existing Water Storage 
Programs 

RESOLUTION NO. 21-4-65 
APPROVING AMENDMENT TO AGREEMENT WITH WESTWATER RESEARCH INC. 

TO REVIEW EXISTING WATER STORAGE PROGRAMS 

WHEREAS, pursuant to Resolution No. 19-3-32 adopted March 20, 2019, OCWD authorized an 
Agreement with Westwater Research Inc., in an amount of $77,475 (to be funded by Moulton 
Niguel Water District) to collect, evaluate and summari,ze existing water storage programs in the 
State; and 

WHEREAS, the Water Issues Committee of this Board has recommended an Amendment to 
such Agreement to review existing water storage programs for an amount of $10,000; 

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby 
approve issuance of the Amendment to the Agreement with WestWater as outlined herein; and, 
upon approval as to form by District General Counsel, its execution by the District officers is 
authorized. 

12. SARCCUP Producer Contract: East Orange County Water District 

RESOLUTION NO. 21-4-66 
CONSIDERING EAST ORANGE COUNTY WATER DISTRICT MITIGATED NEGATIVE 

DECLARATION FOR THE VANDERWERFF WELL PROJECT AND APPROVING 
AGREEMENT TO PROVIDE GRANT FUNDING FOR THE EAST ORANGE COUNTY 

WATER DISTRICT VANDERWERFF WELL PROJECT 

WHEREAS, the Orange County Water District (OCWD) is responsible for managing the 
groundwater basin that provides most of northern and central Orange County's drinking water; 
and 

WHEREAS, OCWD is a partner agency to the Santa Ana River Conservation and Conjunctive 
Use Program (SARCCUP), a watershed-scale collaborative program designed to improve the 
Santa Ana River watershed's water supply resiliency and reliability; and 

WHEREAS, SARCCUP would achieve the program's objectives through the implementation of 
various individual projects throughout the watershed; and 

WHEREAS, OCWD is providing approximately $8 million of SARCCUP grant funding to five 
groundwater producers to construct new production wells as part of the water bank in the Orange 
County groundwater basin; and 

WHEREAS, pursuant to SARCCUP and in furtherance of the objectives of the program, the East 
Orange County Water District proposes to construct a new potable water well with an ancillary 
treatment plant at a location owned and operated by the East Orange County Water District 
located in the City of Orange; and 
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WHEREAS, the new well and treatment plant will increase the resilience and reliability of the 
water supply within the water bank in the Orange County groundwater basin; and 

WHEREAS, OCWD has identified the new East Orange County Water District well to receive 
grant funding for a portion of the well construction costs as part of the SARCCUP grant funding; 
and 

WHEREAS, the Inland Empire Utility Agency, as Lead Agency, approved the Santa Ana River 
Conservation and Conjunctive Use Program Environmental Impact Report (BIR) on February 20, 
2019 in compliance with the California Environmental Quality Act (CEQA) and the CEQA 
Guidelines; and 

WHEREAS, OCWD, as a Responsible Agency under CEQA, considered and approved the BIR 
in compliance with CEQA and the CEQA Guidelines on April 17, 2019 and filed a Notice of 
Determination with the California State Clearinghouse; and 

WHEREAS, the BIR identified that partnering agencies would prepare "separate environmental 
impact assessments for construction of SARCCUP-related facilities that are occurring within 
their service areas;" and 

WHEREAS, East Orange County Water District prepared a Mitigated Negative Declaration 
(MND) to evaluate the potential for environmental impacts associated with the Vanderwerff 
Well Project and determined that the project would result in less than significant environmental 
impacts with the incorporation of mitigation measures; and 

WHEREAS, East Orange County Water District circulated the MND for a 30-day public review 
and comment period from June 29, 2020 to July 29, 2020 in accordance with applicable CEQA 
and CEQA Guidelines requirements; and 

WHEREAS, the East Orange County Water District certified the MND at a public meeting held 
on March 18, 2021; and 

WHEREAS, the East Orange County Water District filed a Notice of Determination with the 
Orange County Clerk-Recorder on March 25, 2021 in accordance with CEQA and the CEQA 
Guidelines; and 

WHEREAS, staff requests authorization to approve the agreement to provide SARCCUP grant 
funding for the construction of the East Orange County Water District VanderWerff Well 
Project; and 

WHEREAS, the East Orange County Water District approved the agreement to provide 
SARCCUP grant funding for the VanderWerff Project on March 18, 2021; and 

WHEREAS, the District, as a Responsible Agency to the SARCCUP BIR and pursuant to the 
responsibilities specified in State of California CEQA Guidelines, has independently reviewed, 
and considered the adequacy of the MND; and, 
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WHEREAS, such MND determined that the Project would not result in any significant impacts 
to the environment with the incorporation of mitigation measures; and 

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby 
resolve as follows: 

Section 1: The Board of Directors of the Orange County Water District does hereby find that the 
East Orange County Water District MND for the VanderWerffWell Project adequately evaluates 
the environmental impacts of the project. 

Section 2: The OCWD Board of Directors approves and authorizes execution of the agreement to 
provide grant funding to the East Orange County Water District VanderWerff Well Project. 

Section 3: The OCWD Board of Directors authorizes the filing of a Notice of Determination for 
the East Orange County Water District VanderWerff Well Project. 

13. Agreement to Econo Fence Inc. for Construction of OCWD Perimeter Security Fence 

RESOLUTION NO. 21-4-67 
APPROVING AGREEMENT TO ECONO FENCE INC. FOR CONSTRUCTION OF 

OCWD PERIMETER SECURITY FENCE 

RESOLVED, that issuance of an Agreement is authorized to Econo Fence Inc. for construction 
of the OCWD perimeter security fence project for an amount not to exceed $187,275; and, upon 
approval as to form by District General Counsel, its execution by the District officers is 
authorized. 

ITEMS RECOMMENDED FOR APPROVAL AT ADMINISTRATION AND FINANCE 
ISSUES COMMITTEE MEETING HELD APRIL 15, 2021 

14. Monthly Cash Control Report 

MOTION NO. 21-39 
RECEIVING AND FILING SUMMARY CASH AND 

CASH EQUIVALENTS CONTROL REPORTS 

The Summary Cash and Cash Equivalents Control Reports dated March 31, 2021 is hereby 
received and filed. 

15. Investment Portfolio Holdings Report 

MOTION NO. 21-40 
RECEIVING AND FILING INVESTMENT PORTFOLIO HOLDINGS REPORTS 

The Investment Portfolio Holdings Reports dated March 31, 2021 is hereby received and filed. 
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16. Ultraviolet Light (UV) Equipment Supply 

RESOLUTION NO. 21-4-68 
AUTHORIZING PURCHASE ORDER TO DC FROST ASSOCIATES FOR UV LAMPS 

RESOLVED, that issuance of a Purchase Order is authorized to DC Frost Associates for the 
purchase of 1,080 UV lamps in the amount of $213,134, including estimated freight, required for 
the GWR System. 

17. Additional Funds for Water Production R&R Fund 20024 

MOTION NO. 21-41 
APPROVING ADDITIONAL FUNDS FOR WATER PRODUCTION R&R FUND 20024 

Issuance of additional funds in the amount of $200,000 to the Water Production Refurbishment 
and Replacement account R20024 is hereby authorized. 

MATTERS FOR CONSIDERATION 

18. Proposed Fiscal Year 2021-22 Budget 

Treasurer/CFO Randy Fick recalled that the proposed FY 2021-22 budget has been reviewed in 
detail with the Board and Groundwater Producers over the past two months. He noted that the 
budget totals $366.7 million and he reviewed the various budget components. 

Upon motion by Director Green, seconded by Director Ta, the following resolution was 
unanimously adopted [9-0]. 
Ayes: Bilodeau, Brandman, Green, Mendoza, Rowe, Sheldon, Ta, Whitaker, Yoh 
Absent: Nguyen 

RESOLUTION NO. 21-4-69 
APPROVING FISCAL YEAR 2021-22 BUDGET 

WHEREAS, the Orange County Water District Board of Directors has reviewed the proposed 
OCWD Budget for fiscal year 2021-22 as presented by the General Manager and District Chief 
Financial Officer/Treasurer; 

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby 
approve and adopt the fiscal year 2021-22 budget as follows: 

$ 73.1 million 
$ 8.7 million 
$ 39.7 million 
$ 228.3 million 
$ 1.6 million 
$ 0.7 million 
$ 14.6 million 

General Fund 
Water Purchase Fund 
Debt Service Fund 
Capital Improvement Program 
Retiree Health Insurance Fund 
New Capital Equipment Fund 
Replacement and Refurbishment Fund 
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19. Replacement of the Letter of Credit and Remarketing Agent for the District's 2003A Debt 

Treasurer/CFO Randy Fick recalled that at its March 17, 2021 meeting, the OCWD Board 
approved the replacement of Citibank as the Letter of Credit provider and remarketing agent for 
the District's 2003A variable rate debt and approved the preparation of the necessary documents 1 

to secure a Letter of Credit with Bank of America and Morgan Stanley as the remarketing agent. 
He stated the documents have been prepared and are included in tonight's Board packet. 

Upon motion by Director Green, seconded by Director Ta, the following resolution was 
unanimously adopted [9-0]. 
Ayes: Bilodeau, Brandman, Green, Mendoza, Rowe, Sheldon, Ta, Whitaker, Yoh 
Absent: Nguyen 

RESOLUTION NO. 21-4-70 
AUTHORIZING AN ALTERNATE CREDIT FACILITY AND APPROVING THE 
EXECUTION AND DELIVERY OF CERTAIN DOCUMENTS IN CONNECTION 

THEREWITH AND CERTAIN OTHER MATTERS 

WHEREAS, the Orange County Water District (the "District"), a political subdivision duly 
organized and existing under and by virtue of the laws of the State of California, has previously 
caused Adjustable-Rate Revenue Certificates of Participation, Series 2003A (the "2003A 
Certificates") to be executed and delivered to finance certain facilities of the District; and 

WHEREAS, the District previously entered into a Letter of Credit Reimbursement 
Agreement, dated June 1, 2011 (the "Citibank Reimbursement Agreement"), by and among the 
District, the OCWD Public Facilities Corporation (the "Corporation") and Citibank, N.A., 
pursuant to which Citibank, N.A. delivered a letter of credit (the "Citibank Letter of Credit") to 
provide support for the payment of principal and interest evidenced by the 2003A Certificates; 
and 

WHEREAS, the Board of Directors of the District (the "Board") has determined that it is in 
the best interest of the District to replace the Citibank Letter of Credit with a letter of credit 
issued pursuant to a Reimbursement Agreement (the "BANA Reimbursement Agreement") by 
and among the District, the Corporation and Bank of America, N.A. on or before the scheduled 
expiration date of the Citibank Letter of Credifof May 24, 2021; 

NOW, THEREFORE, the Board of Directors of the Orange County Water District does 
hereby resolve as follows: 

Section 1: The General Manager, the Chief Financial Officer or the designee thereof is 
hereby authorized and directed to take such actions and execute such documents as are required 
to replace the Citibank Letter of Credit. 
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Section 2: The BANA Reimbursement Agreement, and a related Fee Letter (the "Fee 
Letter"), in substantially the forms on file at the District office as Exhibit A and, upon execution 
as authorized below, made a part hereof as though set forth in full herein, are hereby approved. 
The President, First Vice President or Second Vice President or the General Manager or the 
designee thereof is hereby authorized and directed to execute and deliver the BANA 
Reimbursement Agreement and the Fee Letter with such changes, insertions and omissions as 
may be recommended by General Counsel, or by the District's special counsel, Stradling Yocca 
Carlson & Rauth ("Special Counsel"), and approved by the officers executing the same, said 
execution being conclusive evidence of such approval. 

Section 3: The Third Supplement to Official Statement relating to the 2003A Certificates (the 
"Third Supplement to Official Stateme~t"), in substantially the form on file at the District office 
as Exhibit B, is hereby approved. The President, First Vice President or Second Vice President or 
the General Manager or the designee thereof is hereby authorized and directed to execute, 
approve and deliver the Third Supplement to Official Statement with such changes, insertions 
and omissions as may be recommended by General Counsel or Special Counsel, and approved 
by the officers executing the same, said execution being conclusive evidence of such approval. 
Morgan Stanley & Co. LLC, as remarketing agent, is directed to deliver copies of the Third 
Supplement to Official Statement to any potential purchasers of the 2003A Certificates. 

Section 4: The Remarketing Agreement by and between the District and Morgan Stanley 
& Co. LLC, in substantially the form on file at the District office as Exhibit C and, upon 
execution as authorized below, made a part hereof as though set forth in full herein, is hereby 
approved. The President, First Vice President or Second Vice President or the General Manager 
or Secretary or the designee thereof is hereby authorized and directed to execute and deliver the 
Remarketing Agreement with such changes, insertions and omissions as may be required to 
implement the BANA Reimbursement Agreement and which are recommended by General 
Counsel or Special Counsel and approved by the officers executing the same, said execution 
being conclusive evidence of such approval. 

Section 5: The Board acknowledges that the good faith estimates required by Section 5852.1 of 
the California Government Code are disclosed in Exhibit D on file at the District office and are 
available to the public at the meeting at which this Resolution is approved. 

Section 6: The President, First Vice President or Second Vice President or the General 
Manager, the Chief Financial Officer or his/her designee and any other proper officer of the 
District, acting singly, is hereby authorized and directed to execute and deliver any and all 
documents and instruments and to do and cause to be done any and all acts and things necessary 
or proper for carrying out the replacement of the Citibank Letter of Credit and the transactions 
contemplated by the BANA Reimbursement Agreement, the Fee Letter, the Third Supplement to 
Official Statement, the Remarketing Agreement and this resolution, and such actions previously 
taken by such officers are hereby ratified, confirmed and approved. 

Section 7: This resolution shall take effect immediately. 

Director Nguyen arrived at 6:00 p.m. at this point in tonight's meeting. 
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INFORMATIONAL ITEMS 

20. Santa Ana Watershed Project Authority Activities 

Directors Whitaker and Rowe updated the Board on recent SA WP A activities. 

21. WATER RESOURCES SUMMARY 

There was no discussion of this item. 

22. COMMITTEE/CONFERENCE/MEETING REPORTS 

The Board reported on attendance at the following Committee meetings, noting the Action 
Agendas were included in tonight's Board packet. 

April 08 - Communication and Legislative Liaison Committee 
April 12 - GWRS Steering Committee 
April 14 - Water Issues Committee 
April 15 - Administration and Finance Issues Committee 

23. VERBAL REPORTS 

General Manager Markus announced that staff would agendize the SAWP A budget for 
consideration at the May 5 Board meeting. 

ADJOURNMENT 

There being no further business to come before the Board, the meeting adjourned at 6:00 p.m. 

Stephen R. Sheldon, President 
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