
MINUTES OF MEETING
BOARD OF DIRECTORS, ORANGE COUNTY WATER DISTRICT

April 20, 2016, 5:30 p.m.

President Green called to order the April 20, 2016 regular meeting of the Orange County Water
District Board of Directors at 5:30 p.m. in the Boardroom at the District office. Following the
Pledge of Allegiance to the Flag, the Secretary called the roll and reported a quorum as follows.

Directors
Philip Anthony
Denis Bilodeau
Jordan Brandman
Shawn Dewane
Jan Flory
Cathy Green
Dina Nguyen
Roman Reyna
Stephen Sheldon
Roger Yoh

(not present)

(arrived 5:48 p.m.)

Staff
Michael Wehner, Assistant General Manager
Joel Kuperberg, General Counsel
Janice Durant, District Secretary

AWARD PRESENTATION TO CHILDREN’S WATER EDUCATION FESTIVAL
SUPPORTER NATIONAL WATER RESEARCH INSTITUTE (NWRI)

The Board presented NWRI Executive Director Jeff Mosher with an award for supporting the
Children’s Water Education Festival.

Director Reyna arrived at 5:48 p.m. during the following public hearing.

Public Hearing to Consider Fiscal Year 2016-17 Replenishment Assessments, Basin Equity
Assessment, Basin Production Percentage and Production Limitation

President Green opened the public hearing to consider the Fiscal Year 2016-17 proposed
Replenishment Assessment (RA), Additional RA, Basin Equity Assessment (BEA), and Basin
Production Percentage (BPP). Executive Director John Kennedy recalled that on March 16,
2016 the Board held a public hearing on the annual Engineer’s Report and determined that an
annual basin overdraft and accumulated basin overdraft condition exists. He presented staff’s
recommendations to set the combined RA and Additional RA at $402 per acre-foot and the BPP
at 75%, noting these rates would become effective July 1, 2016. He noted that staff met with the
Groundwater Producers on April 13, 2016 and made adjustments to the recommended budget
which he stated would be presented later in tonight’s meeting. With regard to water purchases in
FY l 5-16, Mr. Kennedy advised that OCWD plans to purchase 35,000 af available under
MWDOC’s allocation, and will return to the Board in May to discuss buying an additional
10,000 af that is available. The following individuals then addressed the Board:

Joe Geever requested an alternate analysis to the ocean desalination proposal. He urged the
Board to buy as much imported water as possible and reduce pumping to ensure water is
available during dry years. He also urged the Board to reconvene the Citizens Advisory
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Committee to receive public input and review alternatives.

Old Ranch Country Club representative Terry Vassey expressed concerns over the financial
burden placed on them from the increased RA, and questioned why the golf course pays the full
RA rather than just the rate for irrigation water. He noted that his facility floods during rainy
periods and suggested discussing ways to pump water to a useable source. Mr. Kennedy
explained that the irrigation rate is for agricultural users only.

River View Golf Course representative Steve Hart noted that his golf course supports local high
school golf programs and he expressed concerns over their ability to keep the golf course open
with the increased cost of the RA.

Mesa Water District Director Jim Atkinson advised that the Mesa Water Board supports
OCWD’s long standing process of setting the BPP and the BEA. He noted that IRWD’s position
that the OCWD process is flawed and should include consideration for IRWD recycled water is
counter to the long-standing process of setting the BPP and the BEA and would have a
significant negative impact to the majority of the pumping agencies in Orange County.

Groundwater Producers (GWP) Chair and Mesa Water District General Manager Paul
Schoenberger expressed support for staff’s recommended RA/BPP and for the manner in which
OCWD has been setting the rates for the past 60 years. He commented on the protest letter
submitted by IRWD today regarding their proposal to change the way OCWD sets the RA/BPP
which he stated would result in a very large cost shift from most of the pumpers to IRWD, noting
that Mesa Water would actually benefit by $200,000/year through the cost shift, but reiterated
that Mesa supports the OCWD process.

Debbie Cook stated that last year the Groundwater Producers voted not to increase rates hoping
for a wet El Niño this winter and not having to buy imported water which today costs $608 af
which she noted is still more expensive than the recommended RA. She urged the Board to refill
the basin as much as possible and suggested that the RA be increased higher than the
recommended amount in order to allow the purchase of more water. Ms. Cook stated that ocean
desalinated water is three times more expensive than imported untreated water. She suggested
that the city councils be allowed to weigh in on rate changes.

Director Dewane noted that at the April 6 meeting, he requested an analysis of the additional
revenue that could be generated with an RA of $412 and a BPP of 80%. Executive Director John
Kennedy stated that staff reviewed that option but it does not provide for basin refill at a time
when the basin is overdrafted. With regard to the protest letter by IRWD, Director Sheldon
questioned why recycled water for potable use is not subtracted from the BPP.
Mr. Kennedy responded that the District Act does not recognize recycled water. He stated that
the recycled water is actually subtracted from the Producers total water demands, and that
number is multiplied by the BPP to get the Producer’s allowable pumping number. Director
Sheldon noted that it appears OCWD is penalizing Producers for recycling water and suggested
this policy be reviewed by the Board at a future meeting.
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Director Dewane then requested that staff agendize the matter of the actual cost of producing
Green Acres Water and that consideration include a cost neutral compromise in the situation
whereby the $3.3 million in savings from IRWD would be redistributed from IRWD to the
Producers in the form of other monetary compensation. He requested that staff bring solutions to
increase the water supply such that the RA will go down by increasing the amount of water
produced from the basin itself. He noted that he specifically asked that staff analyze that could
be done to purchase additional water with the $388 RA/ 80% BPP.

In conclusion, the Board requested the Groundwater Producers’ preferences with regard to rates
and basin refill. Mr. Kennedy reported that each Groundwater Producer at the monthly GWP
meeting was asked to state their preference and all want to refill the basin. There being no further
persons wishing to address the Board, President Green declared the hearing closed and the Board
took the following actions.

1) Resolution A - Finding and Determining an Overdraft Exists

Upon motion by Director Anthony, seconded by Director Sheldon, the following resolution was
unanimously adopted [9-0].
Ayes: Anthony, Brandman, Dewane, Green, Flory, Nguyen, Reyna, Sheldon, Yoh
Absent: Bilodeau

RESOLUTION NO. 16-4-34
FINDING AND DETERMINING A GROUNDWATER BASIN OVERDRAFT EXISTS

WHEREAS, the report and recommendation of the General Manager on the amount of the
replenishment rates, which includes a consideration of the amount of money necessary for
replenishment purposes and to pay the costs of initiating, carrying on and completing any of the
powers, projects and purposes of the District, has been heard; and

WHEREAS, pursuant to the provisions of the Orange County Water District Act, an engineering
investigation and report concerning the condition of the groundwater supplies of the Orange
County Water District has been filed and presented to the Board of said District, and a public
hearing was held on March 16, 2016, for the purpose of considering the groundwater conditions
of said District and to hear persons supporting or protesting the written engineering investigation
and report on file with said District; and

WHEREAS, all notices as required regarding said hearing were given and all persons were
permitted an opportunity to submit any evidence to this Board; and said matter was submitted to
this Board of Directors for their finding and determination;

NOW, THEREFORE, BE IT HEREBY RESOLVED, that the Board of Directors of the Orange
County Water District finds and determines that an overdraft, both annual (based on normal
hydrology) and accumulated, does exist in the groundwater supplies of said District; and

BE IT FURTHER RESOLVED that this Board of Directors hereby finds and determines as
follows:
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o

o

That the average annual overdraft for the immediate past
five water years without supplemental replenishment water
is ........................................................................................................................ 132,000 AF
That the annual basin overdraft for the current water year,
July 1, 2015 to June 30, 2016 without supplemental
replenishment water is estimated to be ............................................................. 134,250 AF
That the estimated annual basin overdraft for the ensuing
water year, July 1, 2016 to June 30, 2017 without
supplemental replenishment water is ................................................................ 138,000 AF
That the accumulated overdraft as of the last day of the
preceding water year, to wit, June 30, 2015, is ................................................381,000 AF
That the accumulated overdraft as of the last day of the
current water year, assuming average hydrology June 30,
2016 is estimated to be ...................................................................................... 370,000 AF
That the maximum amounts of water which could be
purchased pursuant to the District Act from the
Replenishment Fund for the replenishment of the
groundwater supplies of the District for the ensuing water
year is ................................................................................................................ 170,000 AF
That the recommended amount of water to be purchased for
the replenishment of the groundwater supplies of the
District for the ensuing water year, excluding supplies for
the seawater intrusion barriers, is ........................................................................ 57,000 AF
That the amount of money necessary to purchase the
recommended amount of water to replenish the groundwater
supplies of the District for the water year July 1, 2016 to
June 30, 2017 is................................................................................................$34.7 million

2) Resolution B - Levying the Replenishment Assessment and Fixed Charge RA

Upon motion by Director Anthony, seconded by Director Reyna, the following resolution was
unanimously adopted [8-1].
Ayes:  Anthony, Green, Flory, Nguyen, Reyna, Sheldon, Sidhu, Yoh
Noes:  Dewane
Absent:  Bilodeau
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RESOLUTION NO. 16-4-35
LEV YING REPLENISHMENT ASSESSMENT FOR WATER PRODUCED

DURING WATER YEAR 2016-17

WHEREAS, the engineering investigation and report concerning the condition of the
groundwater supplies of the Orange County Water District has been made and filed; and

WHEREAS, the report and recommendation of the General Manager on the amount of the
replenishment rate, which includes a consideration of the amount of money necessary for
replenishment purposes and to pay the costs of initiating, carrying on and completing any of the
powers, projects and purposes of the District, has been heard; and

WHEREAS, in February 2016, the District transmitted written notice to each person and entity
operating a groundwater producing facility within the District of the April 20, 2016 public
hearing on the proposed Replenishment Assessment, which notice set forth date, time and
location of the public hearing, the amount of the proposed Replenishment Assessment to be
levied and imposed on each groundwater producer, and the basis and reasons for the proposed
Replenishment Assessment; and

WHEREAS, a duly-noticed public hearing was held on March 16, 2016 concerning the condition
of the groundwater supplies of this District and a duly-noticed public hearing was held on April
20, 2016 for the purpose of determining the need and desirability of levying a Replenishment
Assessment; and

WHEREAS, no written protests were filed against the adoption, levy and imposition of the
proposed Replenishment Assessment; and

WHEREAS, this Board has found and determined that an annual and accumulated overdraft does
exist;

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby
resolve as follows:

Section 1: That the Board of Directors does hereby find and determine that it is necessary and
desirable to levy a Replenishment Assessment and to fix the rate thereof for the purchase of
water to replenish the groundwater supplies of said District and to pay the costs of initiating,
carrying on and completing any of the powers, projects and purposes of the District for the
ensuing water year.
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Section 2: That, based upon the staff report and presentation, the proposed fiscal year 2016-17
budget presented by the General Manager, and the testimony and evidence presented at the
public hearing, the Board of Directors finds and declares as follows:

bo

Co

do

e.

In accordance with Sections 23 and 27 of the Orange County Water District Act,
the purposes of the Replenishment Assessment are to generate revenues sufficient
to acquire water to replenish the average annual overdraft for the immediate five
years plus an additional amount of water sufficient to eliminate over a period of
not less than 10 years nor more than 20 years the accumulated overdraft, and to
provide the services and to pay the costs of initiating, carrying on, and completing
the powers, projects and purposes for which the District was organized and which
are authorized by the Board of Directors;
The revenues derived from the levy and imposition of the Replenishment
Assessment shall not exceed the cost of acquiring water, providing the services
and carrying out the powers, projects and purposes for which the District was
organized and which are authorized by the Board of Directors;
The revenues derived from the levy and imposition of the Replenishment
Assessment shall not be used for any purpose other than to acquire water, to
provide the services and to pay the costs of initiating, carrying on, and completing
the powers, projects and purposes for which the District was organized and which
are authorized by the Board of Directors;
The amount of the Replenishment Assessment imposed on any operator of a
groundwater producing facility shall not exceed the proportional cost to that
operator of acquiring water, providing the services and carrying out the powers,
projects and purposes for which the District was organized and which are
authorized by the Board of Directors; and
No Replenishment Assessment shall be levied or imposed upon any operator of
any groundwater producing facility unless that operator produces groundwater.

Section 3: That pursuant to the provisions of Section 27 of the Orange County Water District
Act, and based upon the finding that an overdraft, either annual or accumulated, exists, a
Replenishment Assessment is hereby levied and assessed against all persons operating water
producing facilities and producing water during the ensuing water year, from July 1, 2016 to and
including June 30, 2017, from the groundwater supplies of said District at the uniform rate of
$201 per acre-foot of water produced by all persons during the ensuing water year. The Board of
Directors finds and determines that the replenishment rate of $201 per acre-foot of water
produced by all persons during the ensuring water year does not exceed the amount necessary to
purchase sufficient water to replenish the average annual overdraft for the immediate five years,
plus an additional amount of water sufficient to eliminate over a period of not less than 10 years
nor more than 20 years the accumulated overdraft, plus an amount to pay the costs of initiating,
carrying on and completing the powers, projects and purposes for which the District was
organized.

Section 4: That the Secretary of this District is hereby instructed and directed to give notice of
the levy of this Replenishment Assessment as required by the Orange County Water District Act.

6
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3. Resolution C - Levying the Additional Replenishment Assessment

Upon motion by Director Flory, seconded by Director Reyna, the following resolution was
unanimously adopted [8-1].
Ayes:  Anthony, Green, Flory, Nguyen, Reyna, Sheldon, Sidhu, Yoh
Noes:  Dewane
Absent:  Bilodeau

RESOLUTION NO. 16-4-36
LEV YING ADDITIONAL REPLENISHMENT ASSESSMENT AND FIXED CHARGE

REPLENISHMENT ASSESSMENT FOR WATER PRODUCED
DURING WATER YEAR 2016-17

WHEREAS, the engineering investigation and report concerning the condition of the
groundwater supplies of the Orange County Water District has been made and filed; and

WHEREAS, the report and recommendation of the General Manager on the amount of the
additional replenishment rate, which includes a consideration of the amount of money necessary
for replenishment purposes and to pay the costs of initiating, carrying on and completing any of
the powers, projects and purposes of the District, has been heard; and

WHEREAS, in February 2016, the District transmitted written notice to each person and entity
operating a groundwater producing facility within the District of the April 20, 2016 public
hearing on the proposed Additional Replenishment Assessment, which notice set forth date, time
and location of the public hearing, the amount of the proposed Additional Replenishment
Assessment proposed to be levied and imposed on each groundwater producer, and the basis and
reasons for the proposed Additional Replenishment Assessment; and

WHEREAS, the Additional Replenishment Assessment is paid by all persons operating water
producing facilities for all purposes other than irrigation as defined in the District Act; and

WHEREAS, a duly-noticed public hearing was held on March 16, 2016 concerning the condition
of the groundwater supplies of this District and a duly-noticed public hearing was held on April
20, 2016 for the purpose of determining the need and desirability of levying an Additional
Replenishment Assessment, and fixing the rate thereof; and

WHEREAS, no written protests were filed against the adoption, levy and imposition of the
proposed Additional Replenishment Assessment; and

WHEREAS, this Board has heretofore levied a Replenishment Assessment against all persons
operating water producing facilities and producing water during the ensuing water year, from
July 1, 2016 to and including June 30, 2017, from the groundwater supplies of said District at the
uniform rate of $201 per acre-foot of water produced by all persons during the ensuing water
year;
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NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby
resolve as follows:

Section 1: That the Board of Directors does hereby find and determine that it is necessary and
desirable to levy an Additional Replenishment Assessment and to fix the rate thereof to pay the
costs of initiating, carrying on and completing any of the powers, projects and purposes of the
District for the ensuing water year.

Section 2: That, based upon the staff report and presentation, the proposed fiscal year 2016-17
budget presented by the General Manager, and the testimony and evidence presented at the
public hearing, the Board of Directors finds and declares as follows:

(a)  In accordance with Sections 23 and 27.1 of the Orange County Water District
Act, the purpose of the Additional Replenishment Assessment is to generate
revenues sufficient to provide the services and to pay the costs of initiating,
carrying on, and completing the powers, projects and purposes for which the
District was organized and which are authorized by the Board of Directors;

(b) The revenue derived from the levy and imposition of the Additional
Replenishment Assessment shall not exceed the cost of providing the services
and carrying out the powers, projects and purposes for which the District was
organized and which are authorized by the Board of Directors;

(c) The revenue derived from the levy and imposition of the Additional
Replenishment Assessment shall not be used for any purpose other than to
provide the services and to pay the costs of initiating, carrying on, and completing
the powers, projects and purposes for which the District was organized and which
are authorized by the Board of Directors;

(d) The amount of the Additional Replenishment Assessment imposed on any
operator of a groundwater producing facility shall not exceed the proportional
cost to that operator of providing the services and carrying out the powers,
projects and purposes for which the District was organized and which are
authorized by the Board of Directors; and

(e) No Additional Replenishment Assessment shall be levied or imposed upon any
operator of any groundwater producing facility unless that operator produces
groundwater for purposes other than irrigation.

Section 3: That pursuant to the provisions of Section 27.1 of the Orange County Water District
Act, the Board of Directors hereby finds and determines that it is necessary and advisable to levy
an Additional Replenishment Assessment against all persons operating water producing facilities
for all purposes other than irrigation at a uniform rate per acre-foot for water produced during the
ensuing year for the purpose of paying the costs of initiating, carrying on and completing the
powers, projects and purposes for which the District is organized. The Board of Directors further
finds that the Additional Replenishment Assessment rate of $201 per acre-foot of water produced
from the groundwater supplies of the District is necessary for the protection of the water supplies
of the District and that the amount is reasonable. An Additional Replenishment Assessment is
hereby levied and assessed against all persons operating water producing facilities and producing
water from the groundwater supplies of said District for all purposes other than irrigation during
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the ensuing water year from July 1, 2016 to and including June 30, 2017 at the uniform rate of
$201 per acre-foot of water for a total of $402 per acre-foot of water produced by said persons
during the ensuing water year for purposes other than irrigation.

Section 4: Pursuant to Section 29 of the Orange County Water District Act, the Board of
Directors of the Orange County Water District does hereby provide that the operator of any
water producing facility within the District which has a discharge opening not greater than
two inches in diameter and which does not provide domestic or irrigation water for an area in
excess of one acre, in lieu of filing a sworn statement as to the production of groundwater, may
pay a fixed Replenishment Assessment and Additional Replenishment Assessment in the amount
of $402 for water produced in the ensuing water year, namely July 1, 2016 to June 30, 2017.

Section 5: Based upon the staff report and presentation, the proposed fiscal year 2016-17 budget
presented by the General Manager, and the testimony and evidence presented at the public
hearing, the Board of Directors finds and declares that the adoption, levy and imposition of the
Replenishment Assessment and Additional Replenishment Assessment do not constitute a
"project" within the meaning of the California Environmental Quality Act ("CEQA") and are
exempt from CEQA under Public Resources Code Section 21080(b)(8) and State CEQA
Guidelines §§ 15378(b)(4) and 15273, because the Replenishment Assessment and Additional
Replenishment Assessment: (a) involve the creation of government funding mechanisms or
other government fiscal activities which do not involve any commitment to any specific project
which may result in a potentially significant physical impact on the environment; and (b) are for
the purposes of meeting operating expenses (including employee wage rates and fringe benefits),
purchasing or leasing supplies, equipment or materials, meeting financial reserve needs and
requirements, and obtaining funds for capital projects necessary to maintain the level of service
within the District’s existing boundaries.

Section 5: That the Secretary of this District is hereby instructed and directed to give notice of
the levy of the Replenishment Assessment and this Additional Replenishment Assessment as
required by the Orange County Water District Act, and to file a Notice of Exemption in
accordance with CEQA.

4.  Resolution D - Establishing Basin Production Percentage and Determining Need
and Desirability to Levy Basin Eq uity Assessments

Upon motion by Director Flory, seconded by Director Anthony, the following resolution was
unanimously adopted [8-1].
Ayes:  Anthony, Brandman, Green, Flory, Nguyen, Reyna, Sheldon, Yoh
Noes:  Dewane
Absent:  Bilodeau
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RESOLUTION NO. 16-4-37
ESTABLISHING THE BASIN PRODUCTION PERCENTAGE, PRODUCTION

LIMITATION AND DETERMINING THE NEED AND DESIRABILITY TO LEVY BASIN
EQUITY ASSESSMENTS AND AMOUNT THEREOF

WHEREAS, pursuant to Section 31.5 of the Orange County Water District Act, an engineering
report on water production and the condition of water supplies within the Orange County Water
District has been filed and presented to the Board of Directors of said District, and a hearing
relating to said production and condition of water supplies was held on Wednesday, March 16,
2016; and

WHEREAS, a duly noticed public hearing was held on April 20, 2016 and evidence submitted
for the purpose of determining the need and desirability of levying Basin Equity Assessments
and the amount thereof, as well as the need for establishing production requirements and
limitations and the extent thereof, and said matters having been submitted to the Board of
Directors for its findings and determinations; and

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby
resolve as follows:

Section 1: That the Board of Directors does hereby find and determine for the ensuing water
year July 1, 2016 to June 30, 2017 as follows:

a.  The estimated total amount of water to be produced by all persons or operators within
the District from the groundwater within the District is 294,000 acre-feet.

b.  The estimated total amount to be produced by such persons and operators from
groundwater and supplemental sources is 380,000 acre-feet.

c.  The basin production percentage is 75 percent. There are no basin production
requirements.

d.  The production limitation is 75 percent for all 19 retail groundwater producers. The
surcharge for production in excess of the production limitation is $0 per acre-feet.

e.  The Basin Equity Assessment and production requirements and limitations from
groundwater within the District established by this resolution are necessary for the
protection of the water supply of the District.

f.  The Basin Equity Assessments for that pumping originating from the water quality
projects operated by the Mesa Water District (Colored Water Removal project),
Irvine Ranch Water District (Irvine Desalter and Wells 21 and 22), City of Tustin
(Desalter), and City of Garden Grove (Nitrate Removal project) shall be exempt from
the 75 percent production limitation and surcharge rate.

g. The Basin Equity Assessment shall be set at $0 per acre-feet for agricultural irrigation
use producers who do not have a supplemental water connection, and that such
amount is reasonable.

h.  The Basin Equity Assessments to be levied against all other persons and operators in
a dollar amount per acre-foot of water produced from the groundwater supply (in
excess of the basin production percentage) for all purposes including irrigation are as
follows:

10
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Table 1 - Basin Equity Assessments
AGENCY
City of Anaheim
City of Buena Park
East Orange County Water District
City of Fountain Valley
City of Fullerton
City of Garden Grove
Golden State Water Company
City of Huntington Beach
Irvine Ranch Water District
City of La Palma
Mesa Water District
City of Newport Beach
City of Orange
City of Santa Ana
City of Seal Beach
Serrano Water District
City of Tustin
City of Westminster
Yorba Linda Water District
All producers for agricultural irrigation use
Producers for agricultural Irrigation Use without MWD Access
All Others

BEA ($/AF)
210

530
532
531
549
533
548
525
512
535
560
534
515
518
484
505
544
516
688

0
527

The amount of each such Basin Equity Assessment is reasonable.
During the ensuing water year, upon the District giving published notice thereof,
pursuant to Section 6061 of the Government Code, in a newspaper of general circulation
printed and published within the District at least 10 days prior to such hearing, a
subsequent public hearing may be held to modify the basin production percentage, any
Basin Equity Assessments, any surcharge, or any production requirement or limitation
established by the District.

Section 2: That pursuant to Section 31.5(h) of the Orange County Water District Act, all persons
and operators who produce 25 acre-feet or less of water from groundwater within the District
shall be excluded from the levy of the Basin Equity Assessments and production requirements
and limitations provided for herein.

Section 3: The Board of Directors finds and determines that the establishment of the basin
production percentage, production requirements and limitations, and the adoption, levy and
imposition of basin equity assessments and surcharges are exempt from the California
Environmental Quality Act ("CEQA") under State CEQA Guideline §15378(b)(2) since they
involve continuing administrative activities such as general policy and procedure making.

Section 4: Based upon the staff report and presentation, the proposed fiscal year 2016-17 budget

11
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presented by the General Manager, and the testimony and evidence presented at the public
hearing, the Board of Directors finds and declares that the adoption, levy and imposition of the
basin equity assessments and surcharges do not constitute a "project" within the meaning of
CEQA and are exempt from CEQA under Public Resources Code Section 21080(b)(8) and State
CEQA Guidelines §§ 15378(b)(4) and 15273, because the basin equity assessments and
surcharges: (a) involve the creation of government funding mechanisms or other government
fiscal activities which do not involve any commitment to any specific project which may result
in a potentially significant physical impact on the environment; and (b) are for the purposes of
meeting operating expenses (including employee wage rates and fringe benefits), purchasing or
leasing supplies, equipment or materials, meeting financial reserve needs and requirements, and
obtaining funds for capital projects necessary to maintain the level of service within the District’s
existing boundaries.

Section 5: That the Secretary of this District is hereby instructed and directed to give notice of
the Basin Equity Assessments as required by the Orange County Water District Act, and to file a
Notice of Exemption in accordance with CEQA.

CONSENT CALENDAR

The Consent Calendar was approved upon motion by Director Dewane, seconded by Director
Anthony and carried [9-0] as follows.
Ayes:  Anthony, Brandman, Dewane, Green, Flory, Nguyen, Reyna, Sheldon, Yoh
Absent:  Bilodeau

2.  Approval of Cash Disbursements

MOTION NO. 16-56
APPROVING CASH DISBURSEMENTS

Payment of bills for the period March 31, 2016 through April 13, 2016 in the total amount of
$5,552,903.11 is ratified and approved.

3.  Approval of Minutes of Board Meeting

MOTION NO. 16-57
APPROVING MINUTES OF BOARD MEETING

The minutes of the Board of Directors meeting held March 16, 2016 are approved as presented.

4. Resolution Congratulating Mesa Water® for its Conservation Achievements

RESOLUTION NO. 16-4-38
CONGRATULATING MESA WATER DISTRICT ON ITS CONSERVATION EFFORTS

WHEREAS, Mesa Water District (Mesa Water®) has supplied safe and reliable water to its
service area for more than 55 years; and

12
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WHEREAS, Mesa Water® is an industry leader known for its conservation performance, cost-
based rates, customer service, public outreach and transparency, fiscal strength and AAA rating,
operational efficiency, and perpetual infrastructure renewal and improvement; and

WHEREAS, the Orange County Water District and the Orange County Sanitation District
developed the Groundwater Replenishment Systern (G WRS) taking treated wastewater that
otherwise would be sent to the Pacific Ocean and purifies it using a three-step advanced process,
which is the largest indirect potable reuse (IPR) facility in the world producing 100 million
gallons per day of high-purity drinking water; and

WHEREAS, the Orange County Water District applauds its water producers, including Mesa
Water®, for supporting the GWRS, which contributed to meeting the Governor’s 2016 state
water conservation mandate during the drought declaration through a credit of approximately
seven percent of IPR toward water conservation; and

WHEREAS, Mesa Water® is Orange County’s first water purveyor to treat and distribute
amber-tinted water; and

WHEREAS, Mesa Water® completed the Mesa Water Reliability Facility (MWRF)
improvements project that went online in 2013 and reached the Mesa Water Board of Directors’
long-standing vision of being 100 percent locally reliable in satisfying the tap water needs of
over 108,000 local residents; and

WHEREAS, Governor Brown declared a Drought Emergency and issued an Executive Order to
reduce urban potable water use by 25% statewide, from June 1, 2015 through February 29, 2016,
compared to the baseline year of 2013; and

WHEREAS, the State Water Resources Control Board mandated a conservation target of 20% by
which Mesa Water’s service area was required to reduce its potable water use; and

WHEREAS, Mesa Water® implemented a robust drought-related outreach ("drought-reach")
campaign, which began in November 2014 and ran through February 2016, calling upon all
customers to be Mesa Water Savers; and

WHEREAS, Mesa Water® partnered with its customers, including businesses, public agencies
and residents, to save water by limiting outdoor watering, educating customers on the water
restrictions, offering rebates for water-efficient appliances and devices, and providing
information on ways to be water-wise; and

WHEREAS, Mesa Water® was able to budget for conservation, without increasing its rates, by
reducing expenses; and,

WHEREAS, Mesa Water® initially exceeded its conservation standard through the hot summer
months of June through August 2015, followed by challenges during the warmer-than-average
autumn months of September through November 2015 and drier-than-average weather in
December 2015; and,

13
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WHEREAS, Mesa Water® redoubled its outreach and customer service efforts to result in a
strong water-saving comeback in January 2016, surpassing their water conservation goal of 20%;
and,

WHEREAS, Mesa Water® and its customers are deserving of special public recognition and the
highest commendations for successfully exceeding the conservation goal of reducing its service
area’s potable water use by over 21%; and

WHEREAS, on Thursday, April 14, 2016, the District is celebrating Mesa Water’s conservation
achievements and honoring several customers as Mega Mesa Water Savers;

NOW, THEREFORE, BE IT RESOLVED, that the Orange County Water District recognizes
and commends Mesa Water® for its dedication to the statewide cause of conserving water during
a drought emergency while continuing to provide high-quality, affordable, and 100 percent
locally reliable water for its customers.

BE IT FURTHER RESOLVED, that the Orange County Water District congratulates all Mesa
Water® customers as Mesa Water Savers on the occasion of the District’s conservation success.

o Agreement with Doty Brothers Construction Co. for Replacement of Two 24-Inch Valves
on the Green Acres Project Pipeline

RESOLUTION NO. 16-4-39
APPROVING AGREEMENT WITH DOTY BROTHERS CONSTRUCTION CO.

FOR REPLACEMENT OF TWO 24-INCH VALVES ON THE
GREEN ACRES PROJECT PIPELINE

RESOLVED, that issuance of an Agreement is authorized to Doty Brothers Construction
Company for an amount not to exceed $56,653 to replace two buried 24-inch shut-off valves in
Fountain Valley along the Green Acres Project distribution system; and, upon approval as to
form by District General Counsel, its execution by the District officers is authorized.

CONSENT CALENDAR ITEMS RECOMMENDED FOR APPROVAL AT PROPERTY
MANAGEMENT COMMITTEE MEETING HELD MARCH 25

6.  Phoenix Club Directional Sign at Ball Road Basin

MOTION NO. 16-58
APPROVING REVISED PHOENIX CLUB DIRECTIONAL SIGN

The revised Phoenix Club directional sign is hereby approved.
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CONSENT CALENDAR ITEMS RECOMMENDED FOR APPROVAL AT WATER ISSUES
COMMITTEE MEETING HELD APRIL 8

Public Right-of-Way Encroachment Permits to Access District-Owned Monitoring Wells in
Santa Ana

RESOLUTION NO. 16-4-40
APPROVING PUBLIC RIGHT-OF-WAY ENCROACHMENT PERMITS TO ACCESS

DISTRICT-OWNED MONITORING WELLS IN SANTA ANA

RESOLVED, that renewal and execution by staff of the City of Santa Ana Encroachment Permit
for continued access to OCWD-owned monitoring wells in public rights-of-way is authorized,
including payment to City of Santa Ana for permit fee of $5,113.09.

Department of Navy License Agreements for Monitoring Wells and Geotechnical
Investigation at Naval Weapons Station and Payment of License Fees

RESOLUTION NO. 16-4-41
APPROVING DEPARTMENT OF NAV Y LICENSE AGREEMENTS FOR MONITORING
WELLS AND GEOTECHNICAL INVESTIGATION AT NAVAL WEAPONS STATION

AND AUTHORIZING PAYMENT OF LICENSE FEES

RESOLVED, that staff execution of License Agreement N6871193RP03P54 with the
Department of the Navy is authorized for the continued monitoring of existing OCWD
monitoring wells at the Naval Weapons Station Seal Beach, and payment of processing fee of
$8,400 is authorized.

RESOLVED FURTHER, that execution by staff of License Agreement N6247316RP00036 with
Department of Navy is ratified allowing a geotechnical investigation and repair work at
abandoned well site OCWD-BS13, and payment of the processing fee of $5,616 is authorized.

9.  Agreement to Stantec Consulting Services for Conrock-Warner Transfer Tube Design

RESOLUTION NO. 16-4-42
APPROVING AGREEMENT TO STANTEC CONSULTING SERVICES FOR CONROCK-

WARNER TRANSFER TUBE DESIGN

RESOLVED, that issuance of an Agreement is authorized to Stantec Consulting Services for an
amount not to exceed $85,497 for the Conrock-Warner Transfer Tube Project Design Services;
and, upon approval as to form by District General Counsel, its execution by the District officers
is authorized.
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10.  Agreement to Kleinfelder for Center Levee Corrugated Metal Pipe (CMP) Transfer Pipes
Repair Project Design Services

RESOLUTION NO. 16-4-43
APPROVING AGREEMENT TO KLEINFELDER FOR CENTER LEVEE CORRUGATED

METAL PIPE (CMP) TRANSFER PIPES REPAIR PROJECT DESIGN SERVICES

RESOLVED, that issuance of an Agreement is authorized to Kleinfelder, Inc. for an amount not
to exceed $62,641 for the Center Levee CMP Transfer Pipes Repair Project Design Services;
and, upon approval as to form by District General Counsel, its execution by the District officers
is authorized.

l 1.  Amendment to Agreement with to Aquilogic for Database Management for South Basin
Groundwater Protection Project Remedial Investigation

RESOLUTION NO. 16-4-44
APPROVING AMENDMENT TO AGREEMENT WITH AQUILOGIC, INC. FOR

DATABASE MANAGEMENT FOR THE SOUTH BASIN GROUNDWATER PROTECTION
PROJECT REMEDIAL INVESTIGATION

WHEREAS, the Water Issues Committee of this Board has recommended issuance of
Amendment No. 2 to Agreement No. 0827 with Aquilogic, Inc. in the amount of $55,600 for
services to update and maintain the South Basin project database for 12 months and provide
access to Hargis + Associates;

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby
approve issuance of the aforementioned Amendment No. 2 to Agreement No. 0827 with
Aquilogic, Inc. as outlined herein; and, upon approval as to form by District General Counsel, its
execution by the District officers is authorized.

12.  Replacement of Two 24-Inch Valves on the Green Acres Project Pipeline System

MOTION NO. 16-59
RECEIVING AND FILING STAFF REPORT FOR REPLACEMENT OF TWO 24-INCH

VALVES ON THE GREEN ACRES PROJECT PIPELINE SYSTEM

The staff report regarding replacement of the two-inch valves on the Green Acres Project
Pipeline System is hereby received and filed.
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13. Amendment to Agreement with Northwest Habitat Institute to Support Prado Basin
Feasibility Study

RESOLUTION NO. 16-4-45
APPROVING AMENDMENT TO AGREEMENT WITH NORTHWEST HABITAT

INSTITUTE TO SUPPORT THE PRADO BASIN FEASIBILITY STUDY

WHEREAS, pursuant to Resolution No. 13-5-47 adopted May 22, 2013, as amended, OCWD
approved an Agreement No. 0911 with Northwest Habitat Institute to conduct habitat assessment
and modeling for the Prado Basin Feasibility Study; and

WHEREAS, the Water Issues Committee of this Board has recommended issuance of
Amendment No. 3 to such Agreement with Northwest Habitat Institute for an amount not to
exceed $45,232 to conduct additional tasks for habitat assessment and modeling for the Prado
Basin Feasibility Study bringing the total Agreement to $288,194; and

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby
approve issuance of Amendment No. 2 to Agreement No. 0911 with Northwest Habitat Institute
as described herein; and, subject to approval as to form by District General Counsel, its
execution by the District officers is authorized.

14.  Santa Ana Sucker Habitat Restoration Project: Resolution Adopting Initial Study/Mitigated
Negative Declaration and Approving Project

RESOLUTION NO. 16-4-46
ADOPTING THE SANTA ANA SUCKER FISH HABITAT RESTORATION PROJECT

FINAL INITIAL STUDY/MITIGATED NEGATIVE DECLARATION, APPROVING THE
PROJECT, AND APPROVING OTHER ASSOCIATED ACTIONS

WHEREAS, the District staff has recommended institution of the Santa Ana Sucker fish habitat
restoration project to be constructed in the Santa Ana River on District property above River
Road in the Prado Basin to help address requirements in the District’s agreement with the
California Department of Fish and Wildlife; and

WHEREAS, the staff of the District has undertaken an Initial Study/Mitigated Negative
Declaration (IS/MND) in accordance with Guidelines established under Article VI of the
California Environmental Quality Act (CEQA) Cal. Admin. Code Section 15000, et. seq., on the
potential environmental impacts associated with the construction of such project; and

WHEREAS, such IS/MND has determined that with the incorporation of mitigation measures,
potentially significant impacts to the environment would be reduced to a level that would be less
than significant; and
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NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby
resolve as follows:

Section 1: The Board of Directors does hereby find that:

i) The IS/MND identifies potentially significant effects to the environment as a result of
the proposed project, but (A) revisions to the project plans or mitigation measures have
been incorporated into the project which would avoid or reduce potential impacts to the
environment to a less than significant level, and (B) there is no substantial evidence, in
light of the whole record before the lead agency, that the project, as revised, may have a
significant negative effect on the environment;

ii) The IS/MND reflects the independent judgment and analysis of the Board of Directors
of the District, as the lead agency for the project; and

iii) Prior to approving the project, the Board of Directors of the District has considered the
IS/MND together with any comments received during the public review process, and
any responses to such comments.

Section 2: The Final Initial Study/Mitigated Negative Declaration and associated Mitigated
Monitoring and Reporting Program for the Santa Ana Sucker Fish Restoration Project are hereby
adopted.

Section 3: The Mitigation Monitoring and Reporting Program for the Project is hereby adopted.

Section 4: Based upon the information provided to the Board in the staff write-up dated
April 13, 2016, such Project is deemed feasible, necessary, and of general benefit to the lands of
the District and is declared duly instituted; and a project budget of $110,000 is established.

Section 5: Staff is directed to complete the permitting process with the Army Corps of Engineers
and the resource agencies, execute the permits received for the Project from the Army Corps of
Engineers and the resource agencies, and prepare and implement the Habitat Management
Program for the Project.

Section 6: Staff is authorized to file a Notice of Determination.

15. Agreement to Jamison Engineering Contractors for GWRS Pipeline Inspection Services

RESOLUTION NO. 16-4-47
APPROVING AGREEMENT TO JAMISON ENGINEERING CONTRACTORS, INC. TO

PROVIDE GWRS PIPELINE INSPECTION SERVICES

RESOLVED, that issuance of Agreement is authorized to Jamison Engineering Contractor, Inc.
for an amount not to exceed $293,039 for GWRS pipeline inspection services; and, upon
approval as to form by District General Counsel, its execution by the District officers is
authorized.
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16.  Proposed FY 2016-17 Capital Improvement Program Budget

MOTION NO. 16-60
RECEIVING AND FILING FY 2016-17 CAPITAL IMPROVEMENT PROGRAM BUDGET

The proposed Fiscal Year 2016-17 Capital Improvement Program budget is received and filed.

CONSENT CALENDAR ITEMS RECOMMENDED FOR APPROVAL AT
ADMINISTRATION/FINANCE ISSUES COMMITTEE MEETING HELD APRIL 14

17. Monthly Cash Control Report

MOTION NO. 16-61
RECEIVING AND FILING CASH CONTROL REPORT

The Summary Cash and Cash Equivalents Control Report dated March 31, 2016 are hereby
received and filed.

18.  Agreement with Lhoist North America for Supply and Delivery of Lime

RESOLUTION NO. 16-4-48
APPROVING AGREEMENT WITH LHOIST NORTH AMERICA FOR SUPPLY AND

DELIVERY OF LIME

RESOLVED, that issuance of an Agreement is authorized to Lhoist North America for supply
and delivery of hydrated lime at the rate of $219 per ton for a period of two years with an option
to renew for one additional year at an amount agreed to by both parties.

19.  Amendment to Agreement with American Water Chemicals, Inc. dba Alkema Solutions,
Inc” for Purchase of Reverse Osmosis Antiscalants in GWRS RO Treatment Facili _ty

RESOLUTION NO. 16-4-49
APPROVING AMENDMENT TO AGREEMENT TO AMERICAN WATER CHEMICALS,
INC. DBA ALKEMA SOLUTIONS, INC., FOR THE PURCHASE OF RO ANTISCALANTS

IN GWRS RO TREATMENT FACILITY

WHEREAS, pursuant to Resolution No. 14-8-116 adopted August 20, 2014, OCWD issued
Agreement No. 1015 to American Water Chemicals, Inc. d.b.a. Alkema Solutions, Inc. for the
supply and delivery of antiscalant for a period of one year, with an option to renew for up to two
years if the chemical is performing satisfactorily and staff can negotiate a fair price;

WHEREAS, the Administration and Finance Issues Committee of this Board has recommended
Issuance of an Amendment to such Agreement with American Water Chemicals for RO
Antiscalents at $1.50 per pound for GWRS antiscalant evaluation (Product A-110) through
December, 2016;
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NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby
approve the aforementioned Amendment to the Agreement with American Water Chemicals,
Inc. d.b.a. Alkema Solutions, Inc. as outlined herein; and, upon approval as to form by District
General Counsel, its execution by the District officers is authorized.

20.  Agreement to Climatec, LLC for Integrated Physical Access Control System Upgrades

RESOLUTION NO. 16-4-50
APPROVING AGREEMENT TO CLIMATEC, LLC FOR INTEGRATED PHYSICAL

ACCESS CONTROL SYSTEM UPGRADES

RESOLVED, that issuance of an Agreement is authorized to Climatec, LLC for an amount not to
exceed $298,628 for an Integrated Physical Access Control System (PACS) for OCWD’s
Fountain Valley and Field Headquarters facilities; and, upon approval as to form by District
General Counsel, its execution by the District officers is authorized.

21.  Increase in Rutan and Tucker Legal Expenses budget for FY 2015-16

MOTION NO. 16-62
AUTHORIZING INCREASE IN LEGAL EXPENSES BUDGET FOR RUTAN AND TUCKER

A $200,000 increase in the Rutan and Tucker legal counsel budget to $550,000 is authorized.

22.  Investment Portfolio Holdings Reports

MOTION NO. 16-63
RECEIVING AND FILING INVESTMENT PORTFOLIO HOLDINGS REPORT

The Investment Portfolio Holdings Reports dated March 31, 2016 is hereby received and filed.

23.  Proposed F Y 2016-17 Budget Replacement & Refurbishment Fund Expenditure Review

MOTION NO. 16-64
RECEIVING AND FILING PROPOSED FY 2016-17 BUDGET REPLACEMENT &

REFURBISHMENT (R&R) FUND EXPENDITURE REVIEW

The Proposed Fiscal Year 2016-17 Budget Replacement & Refurbishment (R&R) Fund
Expenditure Review are hereby received and filed.

24.  Proposed FY 2016-17 General Fund Budget

MOTION NO. 16-65
RECEIVING AND FILING FY 2016-17 GENERAL FUND BUDGET

The staff report for the Fiscal Year 2016-17 General Fund Budget is hereby received and filed.
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MATTERS FOR CONSIDERATION

Director Sheldon left the meeting at 6:41 p.m. prior to discussion of the following item, and
Director Nguyen stepped out of the meeting briefly prior to the vote on the item.

25. Proposed Fiscal Year 2016-17 Budget

District Treasurer/Chief Financial Officer Randy Fick recalled that the FY 2016-17 budget was
presented at the April 6, 2016 meeting. Subsequent to that meeting, he advised that staff made
additional budget cuts which include: 1) a decrease in General Fund Expenditures of $1,888,637;
2) a decrease in the Capital Improvement Program of $1,500,000; and 3) a decrease in PAYGO
for the Capital Improvement Program of $1,000,000. In addition, he stated staff has included
funds for an additional 20,000 af of MWD firm untreated water for a total of 50,000 af at a total
cost $12,359,955, bringing the total budget amount to $195.4 million. The Board then took the
following action.

Upon motion by Director Dewane, seconded by Director Anthony, the following resolution was
unanimously adopted [7-0].
Ayes: Anthony, Brandman, Dewane, Green, Flory, Reyna, Yoh
Absent: Bilodeau, Nguyen, Sheldon

RESOLUTION NO. 16-4-51
APPROVING FISCAL YEAR 2016-17 BUDGET

WHEREAS, the Orange County Water District Board of Directors has reviewed the proposed
OCWD Budget for fiscal year 2016-17 as presented by the General Manager and District
Treasurer;

NOW, THEREFORE, the Board of Directors of the Orange County Water District does hereby
resolve as follows:

Section 1: The fiscal year 2016-17 budget is hereby approved and adopted as follows:

$  63.5 million
$  34.7 million
$  37.5 million
$  26.9 million
$  1.3  million
$ 0.5  million
$ 31.0  million

General Fund
Water Purchase Fund
Debt Service Fund
Capital Improvement Program
Retiree Health Insurance Fund
New Capital Equipment
Replacement and Refurbishment Fund

Section 2: Each of the items set forth, determined, approved and adopted hereof shall be subject
to: 1) necessary adjustments when final detailed computation of expenditures and revenues for
the 2016-t7 fiscal year are available; 2) necessary adjustments when final determinations of the
total ad valorem tax revenues available to the District are known; and 3) necessary adjustment
after completion of the replenishment assessment and basin equity assessment procedures
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required by the District Act. Additionally, items in Section 1 and 2 and the General Fund and
Capital Projects Fund Appropriations for Reserves shall comply with Sections 17 and 20 of the
Orange County Water District Act.

Section 3: The OCWD General Manager of the District may make transfers and revisions
between line items and categories and within line items with respect to the appropriations set
forth in the Budget heretofore adopted, at such time as within the General Manager’s discretion
such transfer becomes necessary and proper.

Director Nguyen returned to the meeting for discussion of the following item.

26. Mid-Basin Injection: Centennial Park Project Certification of Environmental Impact
Report and Approval of Revised Engineer’s Report and Budget

Engineer Ben Smith noted that staff has revised the Mid-Basin Injection: Centennial Park Project
Engineer’s Report based upon injection rates experienced at the demonstration well and revised
construction and operation costs. He advised that circulation of the project’s Environmental
Impact Report has been completed and that staff has negotiated a License Agreement with the
City of Santa Ana to construct and operate the project for a 30 year term. Mr. Smith stated that
as requested by the Board, staff will be pursuing grant funding in an effort to reduce project
costs, noting that the EIR must be certified prior to applying for grant funding.

Upon motion by Director Reyna, seconded by Director Dewane, the following resolution was
unanimously adopted [8-0].
Ayes:    Anthony, Brandman, Dewane, Green, Flory, Nguyen, Reyna, Yoh
Absent: Bilodeau, Sheldon

RESOLUTION NO. 16-4-52
CERTIFYING THE FINAL ENVIRONMENTAL IMPACT REPORT/ENVIRONMENTAL
ASSESSMENT (STATE CLEARINGHOUSE #2015061055) AS IN COMPLIANCE WITH
CEQA FOR THE ORANGE COUNTY WATER DISTRICT MID BASIN CENTENNIAL

PARK INJECTION WELL PROJECT, AND APPROVING THE
REVISED ENGINEERS REPORT

WHEREAS, the District has proposed the construction and operation of four injection wells at
Centennial Park and a monitoring well at the Heritage Museum, which is considered a "Project"
as defined by the California Environmental Quality Act (CEQA); and

WHEREAS, the District received and filed the Engineer’s Report for the Mid-Basin Injection:
Centennial Park Project and determined the Project to be feasible, necessary, and beneficial to
the District in April 2015; and

WHEREAS, the District and the City of Santa Ana have executed a Memorandum of
Understanding (MOU) in July 2014 for water injection wells at Centennial Park; and
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WHEREAS, District staff has prepared a Draft Environmental Impact Report/Environmental
Assessment (Draft EIR/EA) to evaluate short-term construction related impacts, long-term
operational impacts, cumulative impacts and indirect impacts that could result from the
construction and operation of the Project; and

WHEREAS, the Draft EIR/EA was circulated to the public, responsible agencies and other
interested persons for review and comments from February 3, 2016 to March 18, 2016; and

WHEREAS, the Staff reviewed and considered the recommendation of the Draft EIR and
comments on the Draft EIR/EA and responded to and has forwarded responses to comments to
all responding agencies; and

WHEREAS, the Board of Directors of the Orange County Water District has reviewed and
considered the information and recommendations of the Final EIR/EA, at a regularly scheduled
board meeting held on April 20, 2016.

NOW, THEREFORE, the Board of Directors of the Orange County Water District DOES
HEREBY RESOLVE as follows:

Section 1. The Board of Directors of the Orange County Water District finds that the Final
EIR/EA (State Clearinghouse #2015061055) has been completed in compliance with CEQA and
the State CEQA Guidelines. The Board of Directors, having final approval authority over the
Project, certifies as complete and adequate the Final EIR/EA for the Orange County Water
District Mid Basin Centennial Park Injection Well Project.

Section 2. The Final EIR/EA shall consist of the following:

A.  The Orange County Water District Mid Basin Centennial Park Injection Well Project
Draft EIR/EA

B.  The Technical Appendices to the Draft EIR/EA
C.  Comments and Responses to comments to the Draft EIR/EA
D.  Findings of Fact
E.  Mitigation Monitoring Reporting Program

Section 3. The Board of Directors finds that the Final EIR/EA reflects the independent judgment
and analysis of the District as the lead agency for the Project, that the Final EIR/EA was
presented to the Board of Directors, and that the Board of Directors has reviewed and considered
the information contained in the Final EIR/EA, and the comments received during the public
review process, as well as the responses to the comments, prior to taking any action on the Final
EIR/EA or approving the Project.

Section 4. As documented in the Findings of Fact attached hereto as Exhibit "A" and
incorporated herein by this reference, the Final EIR/EA identifies certain significant effects that
would potentially result from the construction and operation of the Mid Basin Centennial Park
Injection Well Project and that with the incorporation of mitigation measures all of potentially
significant environmental impacts have been mitigated to a less than significant level, as
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described in the Findings of Fact attached hereto as Exhibit "A". The Board of Directors hereby
adopts the Findings of Fact.

Section 5. The Mitigation Monitoring and Reporting Program for the Project attached hereto as
Exhibit "B" and incorporated herein by this reference are hereby adopted.

Section 6. The Project as described in the April 13, 2016 agenda item submittal to the Water
Issues Committee is approved and duly instituted.

Section 7. The Board of Directors hereby receives the Revised Engineer’s Report for the Mid-
Basin Injection: Centennial Park Project and, based upon that Revised Report, determines the
Project to be feasible, necessary, and beneficial to the District.

Section 8. A Project budget of $33,000,000 is hereby established.

Section 9. The Board of Directors hereby authorizes and directs District staff to file a Notice of
Determination with respect to the approval of the Project.

28.  Yorba Linda Water District Amicus Brief Request

Yorba Linda Water District representative Ric Collett requested that OCWD file an amicus brief
in support of YLWD’s position in a lawsuit regarding a referendum petition against the YLWD
September 2015 water rate increase. Director Yoh advised expressed support for the YLWD
request and General Counsel Kuperberg advised that he prepared a letter included in tonight’s
packet to Judge Moss.

MOTION NO. 16-66
APPROVING YORBA LINDA WATER DISTRICT AMICUS BRIEF REQUEST

Upon motion by Director Yoh, seconded by Director Anthony and carried [8-0], the Yorba Linda
Water District Amicus Brief request is approved and staff is directed to finalize the letter and
transmit it to Judge Moss.
Ayes: Anthony, Brandman, Dewane, Green, Flory, Nguyen, Reyna, Yoh
Absent: Bilodeau, Sheldon

INFORMATIONAL ITEMS

There was no discussion of the Informational Items on tonight’s Agenda.

24



4/20/2016

31.  COMMITTEE/CONFERENCE/MEETING REPORTS

The Board reported on the following Committee meetings and noted the Minutes/Action
Agendas were included in tonight’s Board packet.

March 25
April 07
April 11
April 13
April 14

-  Property Management Committee
-  Communication/Legislative Liaison Committee
-  GWRS Steering Committee
-  Water Issues Committee
-  Administration/Finance Issues Committee

29.  VERBAL REPORTS

Assistant General Manager Mike Wehner announced that Brookfield Infrastructure Partners are
now 75% owners of Poseidon Resources. Due to the upcoming ACWA Spring Conference in
May, the Board requested that the May 4 Board meeting and May 5 Communication and
Legislative Liaison Committee meeting be canceled. Director Flory requested that General
Counsel Kuperberg provide a memorandum outlining the difference between the OCWD
standing and ad hoc Committees, particularly with regard to the Executive Committee.

30.  ADJOURNMENT TO CLOSED SESSION

The Board adjourned to Closed Session at 7:02 p.m as follows:

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
[Government Code Section 54956.9(D)(1)]:
Yellow Jacket Drilling Services, LLC, et al. v. Orange County Water District, Orange
County Superior Court No. 30-2016-00838367

CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
[Government Code Section 54956.9(d)(2)] - One Case:
(Demand and Tender of Defense in Yellow Jacket Drilling Services, LLC, et al. v.
County of Orange, Orange County Superior Court No. 30-2016-00836271, based on
indemnity provision in County Encroachment Permit)

RECONVENE IN OPEN SESSION

The Board reconvened in Open Session at 7:22 p.m. whereupon General Counsel Kuperberg
advised that the Board took the following action in Closed Session.

25



4/20/2016

RESOLUTION NO. CS-16-4-1
AUTHORIZING DEFENSE OF YELLOW JACKET V. OCWD LAWSUIT BY RUTAN AND

TUCKER; AUTHORIZING ACCEPTANCE OF TENDER OF DEFENSE OF LAWSUIT
YELLOW JACKET V. COUNTY OF ORANGE; AND AUTHORIZING CROSS

COMPLAINT AGAINST YELLOW JACKET IN THE LAWSUIT
YELLOW JACKET V. OCWD

Ayes:  Anthony, Brandman, Dewane, Flory, Green, Nguyen, Reyna, Yoh
Absent: Bilodeau, Sheldon

ADJOURNMENT

There being no further business to come before the Board, the meeting was adjourned at
7:22 p.m.

Durant, District Secretary

Cathy Greed, P(e ident
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