AGENDA
PROPERTY MANAGEMENT COMMITTEE MEETING
WITH BOARD OF DIRECTORS *
ORANGE COUNTY WATER DISTRICT
18700 Ward Street, Fountain Valley CA 92708
Friday, November 20, 2020, 12:00 p.m.

*The OCWD Property Management Committee meeting is noticed as a joint meeting with the Board of
Directors for the purpose of strict compliance with the Brown Act and it provides an opportunity for all
Directors to hear presentations and participate in discussions. Directors receive no additional
compensation or stipend as a result of simultaneously convening this meeting. ltems recommended for
approval at this meeting will be placed on the December 2, 2020 Board meeting Agenda for approval.

Due to the spread of COVID-19 and as authorized by the Governor’s
Executive Order, OCWD will hold its November 20 Property Management
Committee meeting by Zoom Webinar and will be available by either
computer or telephone audio as follows:

Computer Audio: You can join the Zoom meeting by clicking on the following link:
https://ocwd.zoom.us/j/93644283587

Meeting ID: 936 4428 3587

Telephone Audio: (669) 900 9128

ROLL CALL
ITEMS RECEIVED TOO LATE TO BE AGENDIZED

RECOMMENDATION: Adopt resolution determining need to take immediate action on item(s) and
that the need for action came to the attention of the District subsequent to
the posting of the Agenda (requires two-thirds vote of the Board members
present, or, if less than two-thirds of the members are present, a unanimous
vote of those members present.)

VISITOR PARTICIPATION

Time has been reserved at this point in the agenda for persons wishing to comment for up to three
minutes to the Board of Directors on any item that is not listed on the agenda, but within the subject
matter jurisdiction of the District. By law, the Board of Directors is prohibited from taking action on such
public comments. As appropriate, matters raised in these public comments will be referred to District
staff or placed on the agenda of an upcoming Board meeting.

At this time, members of the public may also offer public comment for up to three minutes on any item
on the Consent Calendar. While members of the public may not remove an item from the Consent
Calendar for separate discussion, a Director may do so at the request of a member of the public.



https://ocwd.zoom.us/j/93644283587

CONSENT CALENDAR (ITEM NO. 1)

All matters on the Consent Calendar are to be approved by one motion, without separate discussion on
these items, unless a Board member or District staff request that specific items be removed from the
Consent Calendar for separate consideration.

MINUTES OF PROPERTY MANAGEMENT COMMITTEE MEETING HELD SEPTEMBER 25,
2020

RECOMMENDATION: Approve minutes as presented

MATTER FOR CONSIDERATION

CITY OF NEWPORT BEACH REQUEST TO EXTEND TERM OF LEASE AGREEMENT
BETWEEN OCWD AND CITY OF NEWPORT BEACH OF SEAWATER INTAKE PIPELINE
FOR WATER TRANSMISSION PURPOSES

RECOMMENDATION: Agendize for December 2 Board meeting: Direct staff as appropriate
INFORMATIONAL ITEM

QUARTERLY REPORT ON LEASES AND PERMITS/LICENSES FOR THE PERIOD ENDING
SEPTEMBER 30, 2020

CHAIR DIRECTION AS TO ITEMS TO AGENDIZE AS MATTERS FOR CONSIDERATION
AT THE DECEMBER 2 BOARD MEETING

DIRECTORS' COMMENTS/REPORTS

GENERAL MANAGER’S COMMENTS/REPORTS

ADJOURNMENT TO CLOSED SESSION

e CONFERENCE WITH REAL PROPERTY NEGOTIATOR [Government Code Sect
54956.8]
Real property located at: 21,600 feet of Seawater Pipeline per the January 16, 1991
Lease Agreement with the City of Newport Beach
OCWD negotiator: Michael Markus

Negotiating party: City of Newport Beach
Under negotiation: Price and Terms

RECONVENE IN OPEN SESSION

ADJOURNMENT



PROPERTY MANAGEMENT COMMITTEE

Committee Members

Steve Sheldon - Chair
Denis Bilodeau - Vice Chair
Kelly Rowe

Dina Nguyen

Jordan Brandman

Alternates

Ahmad Zahra - Alternate 1
Cathy Green - Alternate 2
Tri Ta - Alternate 3
Roger Yoh - Alternate 4
Vicente Sarmiento - Alternate 5

In accordance with the requirements of California Government Code Section 54954.2, this agenda has been
posted at the guard shack entrance and in the main lobby of the Orange County Water District, 18700 Ward
Street, Fountain Valley, CA and on the OCWD website not less than 72 hours prior to the meeting date and time
above. All written materials relating to each agenda item are available for public inspection in the office of the
District Secretary. Backup material for the Agenda is available at the District offices for public review and can be
viewed online at the District’s website: www.ocwd.com

Pursuant to the Americans with Disabilities Act, persons with a disability who require a disability-related
modification or accommodation in order to participate in a meeting, including auxiliary aids or services, may
request such modification or accommodation from the District Secretary at (714) 378-3233, by email at
jdurant@ocwd.com by fax at (714) 378-3373. Notification 24 hours prior to the meeting will enable District staff to
make reasonable arrangements to assure accessibility to the meeting.

As a general rule, agenda reports or other written documentation has been prepared or organized with respect to
each item of business listed on the agenda, and can be reviewed at www.ocwd.com. Copies of these materials
and other disclosable public records distributed to all or a majority of the members of the Board of Directors in
connection with an open session agenda item are also on file with and available for inspection at the Office of the
District Secretary, 18700 Ward Street, Fountain Valley, California, during regular business hours, 8:00 am to 5:00
pm, Monday through Friday. If such writings are distributed to members of the Board of Directors on the day of a
Board meeting, the writings will be available at the entrance to the Board of Directors meeting room at the Orange
County Water District office.



http://www.ocwd.com/
mailto:jdurant@ocwd.com




MINUTES OF THE
PROPERTY MANAGEMENT COMMITTEE MEETING
WITH BOARD OF DIRECTORS
ORANGE COUNTY WATER DISTRICT
September 25, 2020 @ 12:00 p.m.

Due to the Governor’s Executive Order N-25-20, Vice Chair Bilodeau called the Property
Management Committee meeting to order telephonically. Members of the Board and the public
participated via Zoom. The Secretary called the roll and reported a quorum as follows:

Committee OCWD Staff

Steve Sheldon Mike Markus, General Manager

Denis Bilodeau Jeremy Jungreis, General Counsel

Kelly Rowe Janice Durant, District Secretary

Dina Nguyen (absent) Bruce Dosier, Director 1S/Property

Jordan Brandman John Kennedy, Executive Director
Daniel Park, Property Manager

Alternates

Ahmad Zahra

Cathy Green

Tri Ta

Roger Yoh

Vicente Sarmiento
CONSENT CALENDAR
The Consent Calendar was approved upon motion by Director Brandman, seconded by Director
Yoh, and carried [5-0].

Ayes: Bilodeau, Rowe, Brandman, Zahra, Green

1. Minutes of the Meeting

The Minutes of the Property Management Committee meeting held August 28, 2020 were
approved as presented.

Director Sheldon arrived at this point in today’s meeting.

INFORMATIONAL ITEMS

2. Floating Solar Panels Concept at Santiago Basin

Director of IS/Property Management Bruce Dosier stated that the District was recently contacted by
Noria Energy about leasing a District recharge basin for a potential floating solar panel system on
the surface of Santiago and/or Burris Basin to sell renewable energy to the local utility system. He
advised that staff reviewed Noria Energy’s request and advised that Santiago Basin could potentially
be suitable for the proposed use, although further review would be required. Mr. Dosier stated that
Noria Energy has expressed an interest in pursuing use of the Santiago Basin for the Project and
would potentially like an exclusive due diligence agreement to allow it to further evaluate the
suitability of the proposed site. Noria Energy representative Jairo Criollo gave a brief explanation of
his operation and stated that they are interested in using the water basin due to the lack of available
land in the area. Director Rowe cautioned that the basin is subject to inundation and questioned the
availability of suitable insurance. Staff advised that after further evaluation, it would return to the
Board with an Exclusive Due Diligence Agreement allowing Noria Energy to further evaluate the
suitability of the Santiago Basin for its proposed project.



3. Prado Shooting Range Leases Overview

Mr. Dosier provided an overview of the Shooting Range Leases at Prado Basin that began in the
early 1970’s. He explained the steps taken to remediate the lead shot on the premises and advised
that Raahauge Shooting is working with County of Riverside to renew its Conditional Use Permit. He
stated the County is requiring that Raahauge provide a potable water source for handwashing
purposes and noted that the lease allows for a well and a treatment system since the water must be
treated for nitrates.

ADJOURNMENT

There being no further business to come before the Committee, the meeting was adjourned at
12:33 p.m.

Director Steve Sheldon, Chair






AGENDA ITEM SUBMITTAL

Meeting Date: November 20, 2020 Budgeted: N/A
Budgeted Amount: N/A
To: Property Management Committee Estimated Revenue: $25

Board of Directors
Funding Source: N/A
Program/ Line Item No.: N/A

From: Mike Markus General Counsel Approval: Yes
Engineers/Feasibility Report: N/A
Staff Contact: B. Dosier/D. Park CEQA Compliance: N/A

SUBJECT: CITY OF NEWPORT BEACH REQUEST TO EXTEND TERM OF LEASE
AGREEMENT BETWEEN OCWD AND CITY OF NEWPORT BEACH OF
SEAWATER INTAKE PIPELINE FOR WATER TRANSMISSION PURPOSES

SUMMARY

In 1991, the city of Newport Beach entered into an Agreement to lease 21,760 linear feet
(LF) of the District’s unused seawater intake pipeline to convey groundwater from four wells
in the city of Fountain Valley to Newport Beach. The line was originally constructed in the
1970s by the District to convey seawater to a treatment plant on the District’s Fountain Valley
campus. The Lease Agreement commenced on September 22, 1997 and was for a period of
25 years. The City of Newport Beach desires to extend the lease for an additional 25 years to
September 22, 2047. Staff is looking for direction from the Committee.

Attachment:
e Letter from City of Newport Beach dated October 1, 2020
¢ Amendment One to Lease Agreement Between OWCD and City of Newport Beach
Regarding lease of Seawater Intake Pipeline for Water Transmission Purposes

RECOMMENDATION
Agendize for December 2 Board meeting: Direct staff as appropriate.
DISCUSSION/ANALYSIS

In 1990, the City proposed to lease 21,760 feet of the District’'s unused 30-inch seawater
intake line (Pipeline). The Pipeline was originally installed by the District in 1972 to study the
feasibility of desalinating seawater under a federal grant fund program. The Pipeline and a
small treatment facility were operated for only nine months before it was concluded that
desalinating costs at the time were infeasible.

The City determined that, by reason of its alignment and location, the Pipeline could be
utilized by the City as a transmission pipeline to assist in moving water from its four wells in
the city of Fountain Valley south to Newport Beach.



At the time, the District did not require the use of the Pipeline for its intended use and the City
proposed purchasing the Pipeline. However, the District did not want to sell the Pipeline as it
may have a future use, and entered into a Lease Agreement (Lease) with the City on
January 16, 1991, allowing the proposed use of the Pipeline for a period of 25 years
commencing on September 22, 1996 (the date of the recordation of the notice of completion
of the Pipeline improvements by the City) with annual payments of $100,000 for 14 years,
commencing with the second year of the Lease, and dropping to $1.00 for the remainder of
the term; a total of about $1.4 million. This agreement was entered into with the
understanding that at some time in the future the District may resume use of the Pipeline to
carry out one or more of its statutorily authorized functions or purposes. As such, the Lease
does include a provision allowing the District to reclaim use of the Pipeline provided a four-
year notice is given.

At the time, the Lease fee was based on the estimated cost to construct the Pipeline and
“discounted”. In 1991, the estimated cost to construct the 21,760 LF of the pipeline was
between $160 - $200 /LF or $3.5M - $4.0M. Staff currently estimates the replacement value
of the Pipeline to be approximately $772/LF for pipeline construction or a total value of
almost $17 million for the 21,760 LF of pipeline. The City is only using approximately 11,880
LF of the pipeline.

With the Lease expiring in 2021, the City has requested an extension for an additional
25-year period at the current annual fee of $1.00. Staff has no objection to the Lease
extension as the District does not presently require the use of the Pipeline, the Lease
provides that the City is responsible for maintaining the Pipeline and the Lease allows the
District to reclaim use of the Pipeline should the need arise.

The City is proposing continuing the $1.00 per year fee for the following reasons:

1. The history of the previous lease was paying $1.5 million over a 15-year period and $1
for the last 10 years. That seems to indicate that the $1.5 million was to
reimburse/depreciate OCWD pipeline cost or value. The 10 years of $1/year indicates
that the lease was intended to continue at a nominal charge.

2. OCWD leases other properties for $1; MWDOC facility, parks, and bike trails. The
agreement with Newport could follow those same principals.

3. The City is a long-term partner with OCWD; Newport participates and supports many
District activities such as the coastal pumping program.

4. Newport spent a large sum of money to initially repair the pipeline and continues to
spend money to operate, inspect and protect the pipeline. The City is currently
working with the County of Orange on potential seismic upgrades of the channel and
pipeline. In theory, OCWD’s pipeline existence is better preserved and protected
when used by Newport (i.e. the benefit to OCWD), rather than the pipeline sitting
empty. Newport’s use of the pipeline gives OCWD reassurance that the pipeline
works.

5. The City pays the District approximately $1.1 million annually due to its previous
annexation into OCWND. This payment adds approximately $100/acre-foot to the cost
of groundwater and is generated by the City by increasing its water rates. This is an
additional burden to Newport’s water rates. Additional information on this issue is
provided below.



6. The existing agreement contains a provision allowing OCWD to opt out of the lease
with a 4-year notice. Paying a large lease fee with a relatively short opt out window is
not favorable to the City. The City would be interested in paying more if the opt out
period is extended, or towards a rent-to-own scenario.

7. In the end, any additional costs to Newport adds expenses to its rate payers.

Newport Beach Annexation Charge

Regarding the annexation fee referenced in bullet number 5 above, in 1986 the City annexed
into the District approximately 8,863 acres of land within the boundaries of the City in order to
provide a partial backup water supply of groundwater, to prevent the potential for unlawful
exportation to lands outside the District, and so that the annexed territory may benefit from
inclusion within the District. The District supported the annexation to provide better
management, regulation and control over the groundwater basin and its resources.

Prior to the passage of the original Proposition 13 (“People’s Initiative to Limit Property
Taxation”) in 1978, when a pumping agency annexed into OCWD, a small portion of the
property taxes paid by the owners of the annexing land came to the District. However, since
Proposition 13, the District no longer receives that property tax revenue. In 1986 the District
established a policy that the annexing agency, in this case the City of Newport Beach, pays
an annual fee equivalent to that lost property tax revenue. This annexation fee adds
approximately $100/acre-foot to the cost of groundwater the City pumps which currently
amounts to approximately $1.1 million annually.)

Staff is seeking direction from the Committee.

PRIOR RELEVANT BOARD ACTIONS

9-19-1990, R90-9-201 — Approving and authorizing execution of Lease Agreement with City
of Newport beach for OCWD Seawater Line for a 25-year period, commencing on the date of
the recordation of the notice of completion of the Pipeline improvements, subject to four
years notice of termination by the District; annual rent payment of $100,000 for 14 years
commencing with the second year of the Lease and dropping to One Dollar ($1.00) for and
during years 16-25; and for the costs of refurbishment and maintenance of the line to be paid
by the City.

11/9/1988, R88-11-193 — Board approved amendment to Annexation Agreements Nos. 87-1
(City of Anaheim), 86-1 (City of Newport Beach), 88-2 (City of Orange) and 88-1 (Santiago
County Water District) modifying the payment schedule from November 30 deadline to
January 31 in order to provide sufficient time following determination by the OCWD Board of
the amount of groundwater produced by each of the above entities.

8/20/1986, R86-8-71 — Adopt resolution approving and authorizing Board execution of an
Annexation Agreement with the City of Newport Beach (OCWD Annexation 86-1) and
directing staff to initiate required amendments to District Act
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CITY OF NEWPORT BEACH
Utilities Department

949 W, 16" Street
Newport Beach, California 92663
utilitiesinfo@newportbeachca.gov

October 1, 2020

Orange County Water District
Michael Markus, General Manager
18700 Ward Street

Fountain Valley, CA 92728

Dear Mr. I\/I}n(»ﬂ( /ﬂ;ke

RE: Renewal of Lease Agreement for Water Transmission Purposes

Thank you to the Board, to you, and staff for the wonderful working partnership
and relationship between the District and City. We value it and it is a model for
others.

On September 22, 2020, the City entered the 24" year of our 25-year agreement
to lease the District pipeline along the Talbert Channel. As you know, the City of
Newport Beach leases that pipeline to transport groundwater from the Basin into
Newport's water system. The City of Newport Beach would like to renew the lease
and extend the term for an additional 25-years. Attached for your approval is an
amendment to the lease agreement prepared by our City Attorney which renews
the lease and extends the term.

Thank you again for your partnership and please feel free to contact me with any

questions.
Sincerely,
Mark Vukojevic,

Utilities Director

Attachment: Amendment No. One to the OCWD/Newport Beach Lease Agreement

Utilities Department




AMENDMENT NO. ONE TO
AGREEMENT BETWEEN ORANGE COUNTY WATER DISTRICT
AND CITY OF NEWPORT BEACH REGARDING LEASE OF SEAWATER INTAKE
PIPELINE FOR WATER TRANSMISSION PURPOSES

THIS AMENDMENT NO. ONE TO AGREEMENT (“Amendment No. One”) is made
and entered into as of this 13th day of October, 2020 (“Effective Date™), by and between
the CITY OF NEWPORT BEACH, a California municipal corporation and charter city
(“City"), and ORANGE COUNTY WATER DISTRICT, a special governmental district
formed and operating under Chapter 924 of the California Statutes of 1933, as amended
(“OCWD”), and is made with reference to the foliowing:

RECITALS

A On January 16, 1891, City and OCWD entered into an Agreement (“Agreement”)

for the lease of a certain seawater intake pipeline for water transmission purposes
(“Project”). :

B. The Agreement commenced on September 22, 1997, and runs for 25 years.

C. The parties desire to enter into this Amendment No. One to extend the term of the
Agreement for an additional 25 years, to September 22, 2047, and to update the
compensation under the Agreement.

NOW, THEREFORE, it is mutually agreed by and between the undersigned parties
as follows:

1. TERM

1.1. Section 3.2 of the Agreement is amended in its entirety and replaced with the
following: “The term of the Pipeline Lease shall commence on the date of the
recordation of the notice of completion of the Pipeline Improvements pursuant to
Paragraph 2.5 above, and shall continue until September 22, 2047 (such term is
hereinafter referred to as the “Pipeline Lease Term”"), subject to early termination
by “OCWD" without cause pursuant to Paragraph 3.2.1 below, termination by the
“CITY" pursuant to Paragraph 3.2.2 below, termination by “OCWD” with cause
pursuant to Paragraph 3.2.3 below, or extension of the term in accord with
Paragraph 3.2.4 below.”

1.2. Section 3.2.4 of the Agreement is amended in its entirety and replaced with the
following: “Unless the Pipeline Lease is terminated prior to its expiration pursuant
to Paragraph 3.2.1, 3.2.2 or 3.2.3 herein above, the “CITY" shall transmit written
notice to “OCWD” at the commencement of the final year of the Pipeline Lease
Term of the “CITY’s” intent to either renegotiate the Pipeline Lease, or to allow the
Pipeline Lease to expire.




1.3.Section 3.2.4.1 of the Agreement is amended in its entirety and replaced with the
following: “In the event that the “CITY" transmits notice pursuant to Paragraph
3.2.4 of its intent to renegotiate the Pipeline Lease, the parties shall meet and
confer during the final year of the Pipeline Lease Term in a good faith effort to
achieve a new or renegotiated pipeline lease acceptable to both the “CITY” and
“OCWD"; provided, however, that nothing herein shall require the parties to
achieve such a mutually acceptable new or renegotiated Pipeline Lease.
Notwithstanding the foregoing, the parties shall not meet and confer regarding a
new or renegotiated Pipeline Lease in the event that, within sixty (60) days
following its receipt from the “CITY” of the written notice of intent pursuant to
paragraph 3.2.4 herein above, “OCWD" transmits written notice to the “CITY” of
“‘OWCD’s” intent not to renew or renegotiate the Pipeline Lease.”

1.4. Section 3.2.4.2 of the Agreement is amended in its entirety and replaced with the
following: “In the event that the “CITY” transmits notice pursuant to Paragraph
3.2.4 of its intent to allow the Pipeline Lease to expire, the Pipeline Lease shall
expire at the end of the Pipeline Lease Term, and the Pipeline, together with the
Pipeline Improvements and any other improvements or additions to the Pipeline,
shall be deemed abandoned by the “CITY” to “OCWD.”

1.5. Section 3.2.4.3 of the Agreement is amended in its entirety and replaced with the
following: “The Pipeline Lease shall be deemed to expire at the conclusion of the
Pipeline Lease Term in the event that the “CITY” fails or refuses to transmit any
notice of its intent in accord with Paragraph 3.2.4 herein,”

2. COMPENSATION

Section 3.3.1.3 of the Agreement is amended in its entirety and replaced with the
following: “For and during Years Sixteen through the conclusion of the Pipeline Lease
Term, inclusive, the “CITY" shall annually pay to “OCWD" the sum of One Dollar ($1.00).”

3. MISCELLANEOUS

Section 4.1 of the Agreement is amended in its entirety and replaced with the
following: “Notices. Alt notices, payments, transmittals of documentation and other
writings required or permitted to be delivered or transmitted to any of the parties under
this Agreement shall be personally served or deposited in a United States mail depository,
first class postage prepaid, and addressed as follows:

If to OCWD: Orange County Water District
18700 Ward Street
P.O. Box 8300
Fountain Valley, California 92728-8300
Attention: General Manager

Orange County Water District Page 2




if to City: City of Newport Beach
100 Civic Center Drive
Newport Beach, CA 92660
Attention: Utilities Director”

4, INTEGRATED CONTRACT

Except as expressly modified herein, all other provisions, terms, and covenants
set forth in the Agreement shall remain unchanged and shall be in full force and effect.

[SIGNATURES ON NEXT PAGE]
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IN WITNESS WHEREOF, the parties have caused this Amendment No. One to be

executed on the dates written below.

APPROVED AS TO FORM:
CITY ATTORNEY’S OFFICE

Date: O‘?’/:)L{,/ )

(R
ron C. Harp M 4. 0
ity Attorney
ATTEST:
Date:
By:

.Leilani |. Brown
City Clerk

CITY OF NEWPORT BEACH,
a California municipal corporation
Date:

By:
Will O'Neill
Mayor

ORANGE COUNTY WATER DISTRICT, a
special governmental district formed and
operating under Chapter 924 of the
California Statutes of 1933, as amended
Date:

By:
Vincente Sarmiento
President of the Board

Date:

By:
Michael Markus
General Manager

[END OF SIGNATURES]

ﬁ
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AGENDA ITEM SUBMITTAL
Meeting Date: November 20, 2020 Budgeted: N/A
Budget Amount: N/A
Cost Estimate: N/A
Funding Source: N/A
Program/Line Item No.: N/A
General Counsel Approval: N/A
Engineers/Feasibility Report: N/A
CEQA Compliance: N/A

To: Property Management Committee/
Board of Directors

From: Mike Markus
Staff Contact: B. Dosier/D. Park

Subject: QUARTERLY REPORT ON LEASES AND PERMITS/LICENSES FOR

THE PERIOD ENDING SEPTEMBER 30, 2020

SUMMARY

Attached for Board review is the Quarterly Report on Leases and Permits/Licenses for the
period of July 1, 2020 to September 30, 2020.

Attachment(s): Summary Report of Leases & Permits/Licenses ending September 30, 2020

RECOMMENDATION

Informational

BACKGROUND/ANALYSIS

The District has approximately 1,161 acres of land under 17 leases and 30 permits/licenses.

3rd QUARTER RENT COMPARISON

3rd Qtr. 3rd Qitr. Increase/(Decrease) Percentage
2020 2019 37 Qitr. 2020 vs. 3 Qtr. 2019 Increase/(Decrease)
3" Qtr. 2020 vs. 3 Qtr. 2019
$436,589 $340,207 $96,382 28.33%

YEAR TO DATE RENT COMPARISON

Year to Date Year to Date Increase/(Decrease) Percentage Increase/(Decrease)
2020 2019 YTD 2020 compared to 2019 YTD 2020 compared to 2019
$1,163,688 $1,075,380 $88,308 8.21%

Note: The 2020 3" quarter reflects an increase of 28.33% year over year due to North American
Recycling and Crushing and Mike Raahauge Shooting Enterprises (MRSE) payments of $68,209 and
$17,502 respectively not being recorded in 2019 3™ Quarter; Corona Recreation’s 2020 3 quarter rent
increase of $29,524 (rent is greater of 5% of gross receipts or base rent of $6,817/month); and Prado
Basin Duck Club making their annual rent of $17,352 in the 3™ quarter of 2020. However, the year
over year rent increase was partially offset by MRSE’s duck hunting rent payment of $37,384 in the 3™
quarter of 2019.



UPCOMING RENEWALS AND ACTIONS

RENEWALS
2020
4th Quarter
e No leases expire in the 4" Quarter
2021
1st Quarter

e No leases expire in the 1st Quarter

ACTIONS - Staff

All Lessees and Permittees/Licensees are in full compliance with the terms of their
lease/permit/license and all are current with their rent with the following exceptions:

e None

PROPERTY LICENSE AGREEMENT ISSUED BY GENERAL MANAGER IN 2020 YEAR-
TO-DATE

1. January 16, 2019 - T.E. Roberts, Inc.: Amendment five to the License for the ongoing
use of District property (Huckleberry Basin) to store equipment on an annual basis.
The License expired January 31, 2020, and the Board extended the expiration date to
January 31, 2021, with a license fee of $500 per month.

2. March 16, 2020 - T.E. Roberts, Inc.: License Agreement for the use of a staging area
for Licensee’s equipment and materials on District property (Santiago Basin). The
expiration date is May 15, 2020, with a one-time license fee of $1,148.

3. May 15, 2020 — T.E. Roberts, Inc.: License Agreement for the use of a staging area
for Licensee’s equipment and materials on District property (Santiago Basin). The
expiration date was extended to June 30, 2020, with a one-time license fee of $1,148.



SUMMARY REPORT
STATUS OF LEASES

3rd QUARTER ENDED SEPTEMBER 30, 2020

Monthly 3rd Quarter Status of Lease Expiration
Leases Location Rent Annual Increase Rent Paid Year to Date Rent Violations Date Acres Use
Anaheim, City of Well 58 Anaheim Lake Flat Fee $1.00 N/A N/A Current None 03-31-61 0.380 |Production Water Well
Anaheim, City of Burris Basin $1.00/Annual $ - $ 1.00 Current None 01-31-31 14.000 |Park
Automatic
Annual Monitoring wells for Reeve's
County of Orange, Integrated Waste Mat. Smith Basin Reports N/A N/A Current None Renewal 0.010 |Pit (executed 12/12/1996)
5% of Gross Receipts |CPI
Corona Rec. Inc., Doug Elliott Warner Basin or $6,817.29/mo. October $ 55,986.06 | $ 98,349.35 Current None 09-30-21 128.150 |Fishing concession.
CPI Alternate lake rental of house
Corona Rec. Inc., Doug Elliott Anaheim Lake $668.24 for house October $ - $ 2,004.72 Current None 9/30/2021 90.700 |of office space.
3%
North American Recycling & Crushing, LLC Huckleberry Pond $70,255.98 Aprill $ 210,767.94 | $ 628,211.24 Current None 03-31-27 5.650 |Concrete/Asphalt crushing.
CPI Golf driving range - 5 year
NSM Golf, LLC Burris Pit $9,507.59 October $ 38,220.51 | $ 85,758.46 Current None 09-30-22 15.000 |option.
CPI
Harvest Landscape Enterprises, Inc. South of Lincoln Ave. $1,898.42 April 1 $ 7,531.26 | $ 18,796.94 Current None 03-31-22 3.600 |Container nursery.
Fixed
Montoya Enterprises Inc. - Nursery Santiago Basins $1,532.00 April 1 $ 6,273.96 | $ 13,798.96 Current None 03-31-24 2.600 |Container nursery.
Newport Beach, City of S ter Pipeline Flat Fee $1 $ 1.00 | $ 1.00 Current None 10-01-21
3% John Kelly Astor - Duck
Prado Basin Duck Club (1) Prado Basin - Lower Ponds | $17,352.41/annual July 1 $ 17,352.41 | $ 17,352.41 Current None 06-30-21 66.000 |Hunting Concession
Sporting clays/trap & skeet
CPI shooting. No rent increase
Raahauge Shooting Enterprises - Range (4) Prado $17,624.65 May 2021 $ 52,873.95 | $ 140,752.18 Current None 04-30-47 135.000 |until May 1, 2019
Raahauge Shooting Enterprises - Ducks (1) Prado Flat Fee $59,814.20 5% July 1 $ - $ - Current None 06-30-21 450.000 |Duck hunting, Oct. to Jan.
Hunter safety classes, dog
kennels, raising of game
Raahauge Shooting Enterprises - Pheasant Prado $250/mo. N/A $ 750.00 | $ 2,000.00 Current None 09-30-21 110.000 |birds.
CPI
Sandwood Inc. (3) Batavia Street $11,555.98 April 1 $ 24,770.84 | $ 94,455.76 Current None 03-31-22 2.600 |Sandbagging/Firewood
CPI
Sunny Slope Tree Farm Co. Imperial Highway $4,281.99 Aug 1 $ 17,068.84 | $ 38,183.19 Current None Mo. to Mo. 19.000 |Container nursery.
Production Water Well 21
Original Rent: $3,817 -
3% 8/22/2012 - w/ 3% annual
Yorba Linda Water District (2) Warner Basin $4,694.43 / year 2019 December $ - $ 4,694.43 Current None 12-31-62 0.4224 |increase
TOTAL FOR LEASES $ 431,596.77 | $ 1,144,359.64 1,043.112

NOTES:

1. Prado Basin Duck Hunting & Raahauge Duck Hunting - (Rent due 50% by October 15 and 50% by December 15).

2. YLWD rent due on Dec. 31 of each year.
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SUMMARY REPORT

STATUS OF PERMITS/LICENSES

3rd QUARTER ENDED SEPTEMBER 30, 2020

Monthly 3rd Quarter Status of Permit/License Expiration
Permits/Licenses Location Rent Annual Increase Rent Paid Year to Date Rent Violations Date Acres Use
Anaheim Model Airplane Club & Scamps Foster-Huckleberry Pond Comm. Svc. N/A N/A Current None Mo. to Mo. 115.820 |Model airplane flying area.
Anaheim, City of Well Maintenance Anaheim Lake Comm. Svc. N/A N/A Current None Mo. to Mo. 0.230 |Maintain wells and pipeline.
Anaheim, City of Burris Basin N/A N/A N/A Current None Year to Year Pumphouse
Anaheim, City of Anaheim Lake Flat Fee $1.00 $ - $ - Current None 09-30-61 Drain pipe Rio Vista Res.
One Time Easement 12" Transmission water main
Anaheim, City of Alderdale Ave/Maychelle Dr. |Fee $1,510 $ - $ - Current None N/A pipeline - Sept 2016
Anaheim, City of Access at Tustin Ave Flat Fee $1,148 $ - $ 1,148.00
Storm drain at Huckleberry
Anaheim, City of Basin Flat Fee $1,148 $ - $ 1,148.00
Boy Scouts of America, Troop 850 Santiago Bond Basin Clean Premises $ - $ - Mo. to Mo. Store 2 container trailers
Cut fire break along fence -
CA Dept. of Forestry & Fire Protection Prado - Highway 71 Fire Protection N/A N/A Current None Mo. to Mo. Highway 71.
Inland Empire Utility District Prado Basin WQ Report N/A N/A Current None 03-31-34 Monitoring will site
Access Permit / Fee
increased from $550 to
Andre Bello/Dan DeBusschere Prado - Highway 71 Flat Fee $1,148 $ - $ - Current None 06-30-22 $1,148.
Access Permit / Fee
increased from $550 to
Robert & Debra Peterson Prado - Highway 71 Flat Fee $1,148 $ - $ - Current None 06-30-22 $1,148.
North Orange County Community College District OCWD properties $0 N/A N/A 9/16/2022 Drone License
Orange, City of Orange Reservoir No. 10 N/A N/A N/A Current None 05-31-34 Antenna on Reservoir No. 10
Temporary construction
easement for the District's Deep
Well #5 property located on the
east side of Pacific Street at
OC Transportation Authority (OCTA) Deep Well #5 N/A $ - $ - Spencer Ave in Fountain Valley
Riverside County Flood Control District Prado Basin Copy of Reports N/A N/A Current None 05-31-20 Collect water/insect samples
SAWA Prado Basin Project Cost N/A N/A Current None 12/31/2023 Arundo Removal.
Cellular Comm. Relay Site
SCE & (formerly Royal Street Communications) T-Mobile CPI ATS contract renews with T-
(ATS) (1) Riverdale Avenue, Orange |$968.96 + CPl Annual |November1 | $ 2,994.09 ' $ 8,982.27 Current None 11-13-22 Mobile's renewal
Southern California Edison Co. (2) Anaheim Lake $672.03 + CPI Annual $ - $ 756.37 Current None 02-28-38 Relocate Power Pole
Annual Conjunctive use well.
Serrano Irrigation District Santiago Basin Coni. well site #4 N/A N/A Current None Renewal 0.220 |R90-10-210/ orig exp: 7-1-10
Staging area for City of
T.E. Roberts Huckleberry Basin $500/mo $ 1,998.03 | $ 4,998.03 Current None 1/31/2020 Anaheim Pipeline work
T.E. Roberts Santiago Basin Flat Fee $1,148 $ - $ 2,296.00 6/30/2020
Fullerton Airport/ Measure seismic activity in
University of So. Calif. Other Locations N/A N/A N/A Current None Mo. to Mo. monitoring wells.
University of Calif., Riverside Prado Basin Reports N/A N/A Current None 06-30-19 Mosquito Study
Ultra Systems Inc. Prado Basin Flat Fee $1,148.00 N/A N/A Current None 06-30-19 Access to Basin
Train OCWD staff on
US Geological Survey Prado Basin Shake Alert Sys. N/A N/A Current None 06-29-2020 Seismic Monitoring
Fiber Optics Cable - Tustin
Verizon (AirTouch Cellular) Santa Ana River Flat Fee $2,000 N/A N/A Current None 06-30-18 Ave.
Access to water wells to take
Water Replenishment District of S. C. Leisure World, Seal Beach |Copy of Reports N/A N/A Current None 08-31-19 samples.
Western Riverside Co. Regional Wastewater Prado Basin Copy of Reports N/A N/A Current None 6-30-46 Monitoring wells - 3
Discharge from well water
Yorba Linda Water District Warner Basin Complex Flat Fee $550.00 N/A N/A Current None 12-31-60 20.
TOTAL FOR PERMITS/LICENSES $ 4,992.12 | $ 19,328.67 116.270
TOTAL FOR LEASES & PERMITS/LICENSES $ 436,588.89  $ 1,163,688.31 1,159.382

NOTES:

1. Monthly Rent is 70% of $1,266.77 which is adjustusted by the CPI annually

2. SCE License Fee due on March 1 of each year
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